


We've got a peach of a maid; 
but she’s a bit absentminded. 
She'll often leave a stepladder stand- 
ing in the hall, for anyone to trip 
over and maybe cause a damage suit. 


It’s mighty reassuring to know 

that if I’m sued for an accident, 
or lose something, or suffer damage to 
something I own, my “North America” 
insurance will take care of me. All I 
have to do is tell my local insurance 
man and he sees that I get paid for 
all losses covered by my insurance, 


INSURANCE COMPANY OF NORTH AMERICA e@ 


FieNATIONAL _ 
UNDERWRITER 


BUY WAR BONDS 


F This type of sales:producing advertising Is indicative of North 

_ America’s help to Agents in reaching home owners who give 
you the bulk of your business. It is appearing in The Saturday 
Evening Post, American Magazine, Liberty, American Home, House 

b.,.Beautifed, House & Garden and Pathfinder. J 


My wite calls it 
Absent Minded” 


Insurance / 





My wife herself has been known 
to leave a hot iron on the board 
while she chats over the phone. Or 
forget that cleaning fluid has to be 
handled with care to prevent fires. 


Come to think of it, I guess I’m 
kinda’ absentminded myself. Like 
the time I stuck my pipe in my pocket 
still lit. (That was a nice smoking 
jacket, too, and cost me plenty.) 


It°s so easy to protect what you hace. 


Your local insurance Agent or Broker will gladly tell you how little it 
costs for “North America” protection against possible losses from these 
and many other hazards. 

He will show you how to protect what you have against: 
1. Damage to your home, car or other personal property. 
2. Claim for injuries to other persons or damage to their property. 
3. Loss of income through personal accident, on land, in the air or at sea. 
North America Agents are listed in local Classified Telephone Directories. Insurance 
Company of North America, founded 1792, oldest fire and marine insurance company 


in the country, heads the group of North America Companies which write practically 
all types of Fire, Marine and Casualty insurance through your own Agent or Broker. 
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INDEMNITY INSURANCE COMPANY OF NORTH AMERICA @ CENTRAL INSURANCE COMPANY OF BALTIMORE 


THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA @ NATIONAL SECURITY INSURANCE COMPANY e@ PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
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That’s where Johnny is today—your brother —son— 
sweetheart —the little boy from down the block or 
around the corner. Now he’s a war-toughened veteran 
of several campaigns—in Italy, Normandy or on a 
Pacific isle. But, veteran that he is, it is only human 
for him to be thinking of his home so far away and 
realizing how close to death he’s been and may yet be. 

Yet Johnny may be closer to home and fur- 


ther from death than he thinks, thanks to the 











American Red Cross and the wonderful work it’s doing 
—among the most important, supervising the collec- 
tion and processing of the blood plasma that may 
save his life. It only takes us a few minutes to give our 
blood but it may mean years of life to Johnny—years 
to fight, to conquer and eventually to live at home. 
Think of that and make an appointment with your 
nearest blood donor center. You may be giving 


years to your Johnny—or the others. 


This is the sixth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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You Know 


A guy named Joe- 





































i 
You know a guy named Joe. 
B He's driving hard — day by 
a day — giving all he ‘te to 
smash the enemy. 
He's not asking you to buy 
bonds — he's too busy. 
BUT he expects you to buy | 
E bonds — and what's more he we 
expects you to keep them — 
cing WHY NOT? 
llec- an 
ma 
y Firemen’s Insurance Company of Newark, N.J, Milwaukee Mechanics’ Insurance Company 
FIRE- MARINE: i. SURETY Orgonized 1855 Organized 1852 
our The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Organized 1853 Orgonized | 
ears National-Ben Frentiin Five Insurance Company The Metropolitan Coonal Insurance Co.of N.Y, 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Organized 1870 Organized 1909 
nC. NS URANCE Pittsburgh Underwriters - Keystone Underwriters 
your HOME OFFICE 10 PARK PLACE - NEWARK I, NEW JERSEY 
Western Department Foreign Department Canadian Departments Southwestern Dept, Pacific Department 
m 120 So. LaSalle St. 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St, 
v ing Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B. C, Dallas |, Texas ‘San Francisco 6, Calif. 
| BUY MORE BONDS--AND KEEP THEM 
| Official VU. S. Marine Corps Photo 
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SURVEY SELLING 
“TAKES A PICTURE” of 


YOUR PROSPECT 








WHEN you approach a prospect with 


The American Insurance Group’s new- 


style Personal Insurance Survey, you 
don’t talk to him only about fire haz- 
ards . . . only about burglary risks . . . 
only about liability or accidents. 


On the contrary, this simple, quick- 
to-fill-out form presents a composite 


picture of his whole insurance position. 
Shows where weaknesses lie. Shows 
where over-protection is unbalancing 
his insurance program. 


To date, only one-third of the 
insurance prospects in this country 
have ever been approached with the 
Survey type of selling. Yet two-thirds 









































of them say that they want it. That 
places a big opportunity in your lap! 


Write to American Insurance Group 
today for “An Introduction to Survey 
Selling.” Get the facts on this com- 
mon-sense method of selling sound in- 
surance protection. Address Dept. 70, 
Newark 1, New Jersey. 


ADEQUATE INSURANCE PROVIDES ‘FREEDOM FROM UNCERTAINTY" 












Newark 1, New Jersey 


The American insurance Company ¢ Bankers Indemnity Insurance Company ¢ The Columbia Fire Insurance Company © Dixie Fire Insurance Company « The Jersey Fire Underwriters 
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The Underwriters’ Salvage Compa- 

i - nies, sponsored by the fire insurance 

| industry, are prepared to carry on : 

ie important salvage work anywhere in 
the country. Well equipped branches 
send out workers trained to deal 

¥ witha great variety of raw materials 


and finished products. 


~ . e -- 





After industrial fires and other 


disasters, these experts salvage 
and recondition many tons of 
war-essential materials which — 
would otherwise be utterly lost 


—metals, rubber, leather, lumber, 


—~ 


burlap, camouflage nets, canned 


S 





aN 


goods, etc. 





eS 


Although some of these products cannot be used for their 






original purposes, frequently other uses are found for them, 












or for worthwhile portions of them. The Underwriters’ 





Salvage Workers know all these possibilities. 
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Organized 1824 
Organized 1822 
Organized 1837 
Organized 1868 


110 WILLIAM 


United States Fire Insurance Co. 
The North River Insurance Co. . . . ..... 
Westchester Fire Insurance Co... . .....s 


The Allemannia Fire Insurance Co. of Pittsburgh . 


WESTERN DEPT., FREEPORT, ILL. * PACIFIC DEPT., SAN FRANCISCO * 


Richmond lnsevance Ce... 5. 6 «6 whe es 


SOUTHERN DEPT., ATLANTA * 
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CRUM & FORSTER 


MANAGERS 


© NEW 2o ra, 





Organized 1836 
Incorporated 1851 
Incorporated 1833 
Incorporated 1923 


Western Assurance Co., U.S. Branch . .. . 
British America Assurance Co., U.S. Branch . 
Southern Fire Insurance Co., Durham, N.C... 


ALLEGHENY DEPT., PITTSBURGH * CAROLINAS DEPT., DURHAM,N.C. 
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THE PREFERRED ACCIDENT INSURANCE COMPANY OF NEW YORK 


ESTABLISHED 1885 


8&0 Maiden * a * Yew York iP 1). Y. 





ee oe 
——— ... With International Rider can be purchased by 
Individuals up to an amount of $100,000.00. 





PATHFINDER 





coments St siete 
Sy —— ... policy can be purchased by Individuals on an 
annual basis up to an amount of $50,000.00. 


AIR AND LAND TRAVEL 


a" ...or PAY AS YOU TRAVEL PLAN is for Employees 


travelling on company business via Air and can be 
BLANKET POLICY purchased up toan amount per personof $50,000.00. 


te RNA 
oS ... engaged in various kinds of flying can obtain 


PIS 
coverage up to an amount of $50,000.00. 


PILOTS 


—Branch Offices— 
Boston e Buffalo « Chicago « Los Angeles e Philadelphia e Pittsburgh « San Francisco « Newark | 
Detroit e Minneapolis | 
| 





Obtain full particulars through 


JOHNSTON & JOHNSTON 


Aviation General Agents 


79 John Street New York 7, N. Y. 
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G.0.P. Governors 
Take Firm Stand on 
State Supervision 


St. Louis Conference Favors 
“Progressive Development” 
of Existing System 


ST. LOUIS—The Republican gov- 
ernors of 26 states at their two-day con- 
ference here, wrote a 14-point ampli- 
fication of their party’s platform. The 
gathering was also intended to weld a 
strong nationwide political organization. 

Included among the points considered 
was insurance. Special sub-committees 
were named to consider each of the 
major subjects. The sub-committee on 


insurance included: Governors Bald- 
win, Connecticut; Edge, New Jersey; 
Goodland, Wisconsin; Hickenloop- 
er, Iowa, and Saltonstall, Massachusetts. 

The conference issued this statement 
in regard to insurance: 

“People buy life insurance to protect 
their families; they buy fire insurance 
to protect their homes and businesses. 
The purchase of all forms of insurance 
is motivated by thrift and a sense of 
personal responsibility and security. The 
several states have long recognized these 
considerations and over a period of 75 
years have developed an extensive and 
efficient system of regulation. This sys- 
tem is flexible and it is designed to meet 
the varying needs of individual states. 

“Preservation of the financial integrity 
of the companies and the policyholders’ 
money has been the cornerstone of this 
regulatory structure. This system pro- 
vides, wherever it has been found nec- 
essary, controlled competition so that 
rate-cutting and other unfair, highly 
competitive practices are not tolerated 
and, therefore, cannot weaken the finan- 
cial soundness of the companies or im- 
pair their services to the policyholders. 

“The progressive development of this 
system should be continued. There 
should be preserved in the states, where 
it belongs, the exclusive power to regu- 
late and control the insurance business. 
Whenever necessary, state and federal 
legislation appropriate to accomplish 
these results should be universally sup- 
ported by all who believe in the pro- 
tection of the families, homes and busi- 
nesses of our people.” 


L. B. Mortimer in New Post 


Larry B. Mortimer, well known in 
marine circles in California, has been 
appointed assistant to President Walter 
T. Sullivan of the American Interna- 
tional Marine Agency in San Francisco. 
Mr. Mortimer has been with the marine 
department of Johnson & Higgins there 
since October, 1943. He started in the 
business in 1931 with Talbot, Bird & 
Co., and later was with Fire Associa- 
tion in southern California. 

The American International Marine 
Agency is Pacific Coast representative 
for ocean marine business of National 
Union and Pacific National Fire. 








Robinson Resigns Aetna Post 


Lee W. Robinson has resigned as ma- 
rine underwriter for Aetna Fire in the 
western department. He had held that 
position about a year. Previously for a 
number of years he was underwriter and 
manager of the claims department for 
the Marine Office of America in Chi- 
cago. He has had 9% years marine ex- 
perience. 


Fambrough Urges 
Responsibility 


Law for Georgia 


OFFICERS NOMINATED 


President—Hugh Hill, Savannah. 
First vice-president—James Dunlap, 

Atlanta. 

Second vice-president—Bob Warren, 

Albany. 

Treasurer—Earl Medford, Marietta. 
National director—Hamilton C. Ar- 
nall, Newnan. 

Recommendation that the Georgia As- 
sociation of Insurance Agents work for 
the passage of an 
automobile fina n- 
cial responsibility 
law and also advo- 
cate the establish- 
ment of a separate 
insurance de- 
partment in the 
state was made by 
W. M. Fambrough 
of Columbus in his 
presidential mes- 
sage at the conven- 
tion of the Georgia 
agents at Albany. 

The agents, in 
promoting financial 
responsibility legislation, must expect to 
be faced by the political charge that the 
law is the selfish creation of insurance 
agents. The fact is, however, that the 
insurance industry favors such legisla- 
tion because it is the closest of all in- 
terests to the great economic loss suf- 
fered because of the lack of such laws. 
Despite predictable unfair accusations 
at the start, the agents can be certain 
that in time they will earn the approba- 
tion of the public for having brought 
into being such an enactment. 


Favors Separate Department 


Mr. Fambrough pointed out that in- 
surance is simply one of the many re- 
sponsibilities of the comptroller general 
in Georgia. The experience in the neigh- 
boring states of North Carolina, South 
Carolina, Florida and Alabama proves 
that the public can be better protected 
and the insurance business elevated to 
a higher standard if there is a distinct 
insurance department. This department 
could be entirely self sustaining and 
would not involve additional taxes. 

Membership now totals 278 or an in- 
crease of 31 members for the year. He 
spoke of the fact that Georgia has con- 
tributed $6,015 to the national public 
relations program, its quota having been 
$4,800. 

The individual agents, he said, should 
get actively into politics and make their 
power and influence recognized. 

The president of the state university 
and members of the board of regents 
have promised that after the war ade- 
quate courses in insurance will be in- 
stalled in as many of the units of the 
university system as possible. He urged 
that the association after the war go 
forward immediately with an extensive 
educational program and_ particularly 
facilities for education should be made 
available to all members of the armed 
services as they return to civil life. 


Message of Ray Thomas 


W. Ray Thomas of Pittsburgh, vice- 
president of the National Association 
of Insurance Agents, in addressing the 
Georgia group, declared that insurance 
has grown under state regulation and it 
asks for nothing but fair and effective 
regulation. The peculiar nature of in- 
surance operations, he declared, makes 
state regulation definitely preferable. 
There is a difficult question raised by 
the request for exemption from the op- 
erations of the federal anti-trust acts 
but the machinery of insurance neces- 
sary to equitable rating and sensible 
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W. M. Fambrough 


FPHA to Hold 


Parley on Insurance 


WASHINGTON — Federal public 
housing authority has called a confer- 
ence of its regional insurance advisers in 
Chicago for Aug. 21-23. This conference 
had been planned for last spring, but it 
had to be postponed. 

Purpose of the meeting is to coordi- 
nate activities concerning insurance of 
certain housing in the country-wide pro- 
gram, to review past results and make 
plans for the future, Earl L. Milkwick, 
chief insurance section FPHA, states. 

Mr. Milkwick will attend the Chicago 
conference, along with Kenneth M. 
Stone, assistant, and Andrew M. Hanna, 
claims analyst, of the FPHA insurance 
headquarters. 

Mr. Milkwick explains that local au- 
thorities who own housing projects built 
through the financial assistance of 
FPHA “are required to carry most 
forms of insurance.” These include fire 
and casualty, extended coverage and 
boiler. 

On war housing projects, however, 
which are owned by the federal govern- 
ment and leased and operated by local 
authorities, says Mr. Milkwick, “certain 
forms of insurance which differ some- 
what from those on the locally owned 
projects are required to be carried.” 

He explained that on federal-owned 
projects insurance taken out includes 
workmen’s compensation, burglary, rob- 
bery, messenger, fidelity and automobile. 

Not included on such projects, how- 
ever, are fire and extended coverage and 
boiler insurance. Because the govern- 
ment owns such housing properties, it 
was explained, it self-insures actual 
physical property damage. 
regional insurance advisers, 
Mr. Milkwick says, tell the local housing 
authorities what forms of insurance 
FPHA wants on the different types of 
housing projects described above. They 
see that it is properly placed. They re- 
view policies for adequacy, coverage, 
rate, cost and company. The company 
must be satisfactory. 

Robert M. Page, Boston; Robert H. 
Berman, New York; Frank W. Hirsch, 
Atlanta; Edmund I. Oakes, Cleveland; 
Max H. Schwartz, Chicago; Charles S. 
Miller, Fort Worth; Chris Carmichael, 
Seattle; Henry Schmid and H. W. 
Thompson, San Francisco, will attend. 

While FPHA insurance activities and 
procedures have been pretty well stand- 
ardized already, Milkwick is understood 
to believe that certain changes might 
be made that might facilitate operations 
within his insurance section. 


FPH 








operation could not be changed over- 
night “and some such emergency legis- 
lation is undoubtedly necessary.” 

Mr. Thomas spoke of tax inequality 
saying that under the present high tax 
rates all war time enterprises which do 
not bear the burden of taxation have a 
competitive advantage. When the gov- 
ernment gives a tax exemption it is 
relieving one group at the expense of 
another. In war time all should carry 
equal burdens and there is no ground 
for tax exemption that is not shared 
equally. Insurance agents should not 
stand by and see their customers de- 
stroyed. 

The attendance is about 150. 

Manager Lon Sullivan reported that 
the association is in good condition with 
an all time membership high. 

National Director H. C. Arnall was 
unable to make his report due to ill- 
nes in his family. 

The social features included a supper 
for the past presidents and other offi- 
cers which was given by the General 
Agents Association of Georgia; a bar- 
becue put on by the Southeastern Un- 
derwriters Association and a luncheon 
by Southern Fire & Marine. 


Anti-Trust Suit 
ls Brought 
at Minneapolis 


J. T. Miller, General 
Agent, Sues Local Board, 
W.U.A., Companies 


The generally expressed prediction 
that the U. S. Supreme Court decision 
in the commerce cases will serve to 
touch off a variety of litigation is borne 
out in the anti-trust action that has been 
brought by J. T. Miller, general agent 
of Minneapolis, against a number of in- 
dividual companies, Minneapolis Under- 
writers Association and its manager, 
George Blomgren, and Western Under- 
writers Association. 

Mr. Miller is listed as general agent 
for Republic of Dallas, Eureka-Security 
F. & M., and Switzerland General. The 
W. U. A. has not as yet been served in 
this case. He is a director of Republic. 


Charges Made in Case 


Mr. Miller, through his attorney, Rus- 
sell Smith of the First National-Soo 
Line building, Minneapolis, charges that 
the defendants are “participants in a 
boycott and conspiracy.” He charges 
that the Minneapolis Underwriters As- 
sociation is largely dominated and influ- 
enced by “the insurance company de- 
fendants acting through the W. U. A.” 
He asserts that the W. U. A. companies 
write 85% of the stock fire insurance 
business in Minneapolis. He charges 
that there is a continuing conspiracy il- 
legally to maintain in Minneapolis un- 
lawful agreements, regulations, by-laws 
and rules whereby the defendant compa- 
nies refuse to do business with any 
agent who is not a member of Minneap- 
olis Underwriters Association. It 1s 
stated W. U. A. has a rule whereby an 
agent of the W. U. A. company is for- 
bidden to do business with a non- 
W. U. A. company and the Minneapolis 
association has a rule whereby agent 
members are forbidden to do business 
with non-members. 


Monopoly Is Alleged 


The purpose, according to the bill, is 
to restrict competition among the vari- 
ous cdthpanies and agents, to fix com- 
missions, to place a restriction upon 
other agents and companies to secure 
reinsurance, and to create monopoly. 
The point is also made that member 
agents or companies are forbidden to do 
business with any company or agent that 
sells fire insurance at a deviated rate. It 
is charged that the price of fire insur- 
ance is increased due to these alleged 
practices. It is charged that the prac- 
tices constitute a violation of the Sher- 
man and Clayton anti-trust acts and 
constitute a burden and restriction on 
interstate commerce. ; 

A letter dated April 29, 1944, is 
appended from L. H. Lofgren, chief un- 
derwriter of Aetna Casualty at Minneap- 
olis, stating “As a courtesy to you, we 
are advising you that the following poli- 
cies expire as indicated. Unfortunately 
we are not in a position to renew these 
for you as our records indicate that your 
agency is not a member of the Minneap- 
olis Underwriters Association.” 

The companies that are named as de- 
fendants are Aetna Casualty, American 
Eagle, American, Boston, United States 
Fire, London & Lancashire, London, 

(CONTINUED ON PAGE 11) 
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N. C. low Sestdnn 
to Be Studied 


Governor Names Com- 
‘mission, to Report Next 
January to Legislature 


RALEIGH, N. C.—Declaring that re- 
cent decisions of the U. S. Supreme 
Court have “created such confusion and 
uncertainty with respect to the regula- 
tion of insurance companies and rates, 
as to necessitate considerable revision 
and regulation of our state insurance 
laws,” Governor Broughton of North 
Carolina has appointed a 15-member 
commission composed of insurance men 
and representatives of the public to 
study and plan adequate legislation de- 
signed to increase the state’s control over 
the insurance business. 

The commission, which will complete 
its study prior to ‘the convening of the 
legislature next January, and will sub- 
mit proposed legislation during the ses- 
sion, will hold its first meeting in 
Raleigh, Aug. 10. 


Commissioner’s Powers Limited 


Governor Broughton declared that it 
is “unfortunate” that North Carolina 
laws do not provide for adequate regula- 
tion of the insurance business and that 
the insurance commissioner does not 
have power to fix or regulate insurance 
rates, although companies must file cop- 
ies of all rates with him. Only in work- 
men’s compensation and certain types of 
automobile risks, must companies be- 
come members of a rating bureau, with 
the rates set being approved by the in- 
surance commissioner. In all forms of 
life insurance, fire insurance and all cas- 

ualty risks, the commissioner only has 
the power ‘to prevent discrimination be- 
tween individuals or concerns who carry 
insurance. 

“Undoubtedly,” the governor stated, 
“the insurance commissioner should by 
adequate legislation be given full power 
to fix and regulate insurance rates in 
North Carolina, with full provision for 
effective enforcement. In view of the 
complex nature of such legislation and 
since there has been no general revision 
of our insurance laws since the creation 
of the insurance department, it is wisely 
suggested that there should be a full 
study of the whole subject by a compe- 
tent commission to make recommenda- 
tions in the form of proposed legislation 
for the consideration of the legislature.” 


Law Dean Heads Group 


Dean Robert H. Wettach of the Uni- 
versity of North Carolina school of law, 
Chapel Hill, has been appointed chair- 
man of the commission, which includes 
as ex-officio members Insurance Com- 
missioner Hodges, Attorney-general Mc- 
Mullan, Labor Commissioner Shuford 
and T. A. Wilson, chairman state in- 
dustrial commission. 

Other members include: Alexander 
Webb, president North Carolina Home; 
Earl Johnson, Raleigh, former president 
North Carolina Association of Insur- 
ance Agents; S. G. Otstot, Raleigh, ex- 
ecutive secretary North Carolina Asso- 
ciation of Insurance Agents; Paul Du- 
bec, Mutual Casualty, Greensboro; c. 
M. Westbrook, Charlotte, former presi- 
dent National Association of Mutual 
Insurance Agents. 

The governor emphasized that state 
regulation is infinitely to be preferred, 
“providing such regulation is adequate, 
firm, and in the public interest.” He 
indicated that the study was being un- 
dertaken in order to take advantage of 
Attorney-general Biddle’s announcement 
that no federal control action will be 
taken by the Department of Justice for 
the time being. 





Miss Isabel M. Magee, daughter of 
Prof. John H. Magee of Bangor, Me., 
well known as the author of several 
widely used insurance text books, has 
been admitted to the insurance firm of 
J. F. Singleton Co. of Bangor. 
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Insurance men will undoubtedly use this picture of the aftermath of the Douglas 
Aircraft plant fire near Chicago as a graphic argument for insurance on records, in- 
cluding coverage under fire forms and accounts receivable and valuable papers de- 


struction insurance in casualty companies. 
the office building. 
ing records.—Acme Newspicture. 


The loss, estimated at $1.5 million, destroyed 
This picture shows a plant policeman looking over the smoulder- 








Effectiveness of State 
Supervision Proved: Lockhart 


DALLAS—The answer to how well 
insurance has fared under state super- 
vision is to be found in the tremendous 
growth of the business throughout the 
nation, its survival of repeated depres- 
sions and the amassing of over $45 bil- 
lion in reserves held in trust for 
millions of policyholders, O. P. Lock- 
hart, life insurance commissioner and 
chairman of the Texas board of insur- 
ance commissioners, declared in ad- 
dressing the Life Insurance Managers 
Club of Dallas. 

“The constant experimentation for 
better policy forms, reduction in pre- 
mium rates and improvement in invest- 
ment procedure presents conclusive 
proof that state regulation has been on 


the whole beneficial,” he said. “This 
regulation, attuned to sectional needs 
and differences, has been flexible 


enough to encourage initiative on the 
part of the companies and strict enough 
to safeguard the future estates of mil- 
lions of policyholders. Insurance today 
enjoys unparalleled confidence and re- 
spect.” 

He expressed the opinion that Texas 
companies operating only in Texas, and 
their agents, will remain subject to state 
regulation alone and should be only in- 
cidentally affected by the recent deci- 
sion of the United States Supreme 
Court holding insurance to be com- 
merce. 

He said the field forces could be an 
effective group, by acquainting their 
policyholders with the facts, for obtain- 
ing passage by Congress of the Walter 
bill or similar legislation “putting back 
into the care of the 48 states the future 
of state supervision of insurance.” 





W. S. Burkham’s Change 


W. S. Burkham has been appointed 
special agent of Central Manufacturers 
Mutual for Indiana, Michigan and Ken- 
tucky. For the last eight years he has 
been with Millers Mutual Fire of Alton, 


Little Insurance Loss 
in N. C. Seaboard Storm 


NEW YORK—tThe extensive damage 
done by the hurricane which struck the 
eastern seaboard in the vicinity of Caro- 
lina Beach, Wrightsville Beach and Wil- 
mington, N. C., has resulted in few in- 
surance claims under windstorm or ex- 
tended coverage. Most of the damage 
appears to have been done by high 
waves rather than by wind alone, and 
hence the usual windstorm or extended 
coverage insurance would not apply, 
since damage by waves “whether driven 
by wind or not” is specifically excluded. 

While insurance against high water 
and wave damage can be had it is ex- 
pensive enough so that most people do 
not buy it. There were a few wind- 
storm claims in Virginia Beach but most 
of the damage there was due to waves 
dashing against cottages. 

G. Otstot, executive secretary 

Carolina Association of Insur- 
ance Agents, in response to an inquiry 
states that the insurance loss will 
amount to $100,000. The number of 
claims will run from 500 to 700. Water 
damage was exceedingly heavy but there 
is no coverage. 

The James C. Greene Co., adjusters 
of Wilmington, in response to an in- 
quiry, states damage to insurable prop- 
erty in the section will not exceed $300,- 
000. The loss due to windstorm was 
limited mostly to roofs, whereas there is 
much damage caused by rising water 
from the ocean especially at Carolina 
Beach. The Wrightsville Beach loss is 
limited almost entirely to roof damage 
on beach cottages with exception of 
damage to the new sewerage system 
under construction and the washing 
away of two fishing piers. Few auto- 
mobiles were damaged to any extent 
and there has been no loss of lives. 


North 








Ill. Prior to that he was in the local 
agency business at Chicago for seven 
years. 
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Asks Comanens doe 
Port Chicago Loss 
Relief Measure 


WASHINGTON—Apparently con- 
vinced that War Damage Corporation 
will reject liability for damage caused 
by the explosion of ammunition ships at 
Port Chicago, Cal., Representative Car- 
ter of that state has introduced a bill 
to provide a method for compensating 
individuals for damages sustained. 

The measure authorizes the Secretary 
of the Navy to investigate the merits of 
claims against the federal government 
for compensation for property damage, 
death, or personal injuries, based on the 
Port Chicago explosion, which claims 
shall have been submitted within six 
months after enactment “and which can- 
not be equitably settled under the pro- 
visions of existing law.” 

The secretary would be directed to 
transmit claims with supporting papers, 
his findings of fact and recommenda- 
tions, to Congress, together with his 
statement on the character and justice 
of each claim certified, the amount 
claimed and the amount found due. 

WDC, meanwhile, awaits a delayed 
report from the navy on the explosion, 
and can not pass upon the question of 
its liability under the war damage in- 
surance act until it “knows the facts,” 
R. C. Goodale, WDC assistant general 
counsel states. 


MORE DETAILS ON DAMAGE 


SAN FRANCISCO—While a special 
naval board of inquiry continues to in- 
vestigate damages suffered in the Port 
Chicago, Cal., naval ammunition depot 
explosion and to receive reports from 
property owners, the Fire Companies 
Adjustment Bureau’s emergency office 
at Martinez, Cal., is receiving hundreds 
of additional claims which are expected 
to bring the total to about 5,000. First 
estimate was between “3,000 and 5,000.” 

In Zone 1, a radius of three miles of 
the scene of the explosion, the F.C.A.B. 
estimates that there will be about 200 
insured losses to dwellings averaging 
$1,750. Mercantile and other risks are 
estimated at from 33% to 100% of value. 
Virtually every roof in this area was 
lifted; rafters and ceiling joists were 
shattered; anchorage at plate lines de- 
stroyed with resulting misalignment of 
walls and partitions. A great number 
of buildings show splintered studding 
and a few were shifted on their founda- 
tions. Interior plaster and other lin- 
ings suffered great damage from con- 
cussion and flying glass. 


Damage in Other Zones 


In Zone 2, the Pittsburg Antioch and 
Belle Vista area, ranging from 3 to 12 
miles east of Port Chicago, there are 
about 2,000 claims averaging $150. Dam- 
age in this area, protected by low lying 
hills except in Pittsburg, was to glass, 
openings, plaster and decorations, with 
a number of structural damages in and 
around Pittsburg. 

In Zone 3, located 3 to 10 miles south 
of Port Chicago, including Clyde, Con- 
cord and Walnut Creek, losses consist 
mostly of damage to exterior openings, 
plaster and decorating. Claims will to- 
tal about 1,000, averaging $65. 

Nearly every piece of plate glass in 
Martinez in Zone 4 was destroyed. 
Claims are estimated at 1,500, averaging 
$100. 

Zone 5, including Benicia and Vallejo. 
six to 14 miles across Suisun Bay, will 
have about 750 claims averaging $60. 

The F.C.A.B. has provided the naval 
board with duplicate reports on all data. 


Breakfast for Central’s Agents 


At the annual meeting of the Na- 
tienal Association of Mutual Insurance 


Agents Oct. 16-18 at the Hotel New 
Yorker, New York City, Central Manu- 
facturers Mutual will give a breakfast 
Oct. 17 to its agents who are in attend- 
ance. 
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Federal Trade 


Commission 
Angle Is Studied 


Material Prepared for 
Commissioners Hearing 
Dwells on FTC Questions 
Many of the insurance organizations 


which have been invited to appear be- 
fore the Graves’ federal legislation com- 


mittee of the National Association of 
Insurance Commissioners in Chicago 
next week have filed memoranda that 


are well worked out and are said to 
embody concrete suggestions that show 
much thought and research. While all 
groups were asked to have their sug- 
gestions in by Aug. 5, one important or- 
ganization was granted extra time. If 
others have further suggestions to sub- 
mit before the meeting date they will 
be studied by the committee. 

It has become evident that the federal 
trade commission angle is coming in for 
a good deal of consideration. One rea- 
son is the very broad powers of the 
FTC, which would permit it to move 
in and exert its power over interstate 
insurance transactions without any en- 
abling legislation or appropriation from 
Congress. The FTC has the power to 
declare what is unfair competition. It 
also has the power to gather and com- 
pile information and to investigate the 
organization, business, conduct, prac- 
tices and management of any corpora- 
tion engaged in commerce and its rela- 
tion to other corporations, individuals, 
associations and partnerships. It has 
the right to call for reports and answers 
to questionnaires. One of its favorite 
clubs is unfavorable publicity. 

From the state supervision angle, it 
is the one federal agency that is in a 
position to move quickly into the pic- 
ture and establish itself as the federal 
regulatory body unless quick action is 
taken to forestall it. 

The National Association of Mutual 
Insurance Agents has made public the 
statement filed with the Graves’ com- 
mittee. 

Now that the Supreme Court has de- 
clared insurance to be commerce, the 
association states the insurance indus- 
try does not have the right to ask nor 
can it expect Congress to grant it ex- 
emption from any of the existing stat- 
utes affecting commerce. “The public 
has a right to question the motives of 
any industry that asks Congress to spe- 
cifically exempt it from laws to which 
other branches of industry and com- 
merce must submit. We do not believe 
the insurance industry can maintain the 
good will and confidence of the insur- 
ing public if it asks Congress to specif- 
ically exempt it from laws affecting 
monopolies or trade restraining prac- 
tices, wage and hour measures, federal 
trade regulations, nor interstate com- 
merce measures.” 

The organization urges the commis- 
sioners to discourage the passage of the 
Bailey bill in the Senate to exempt in- 
surance from the anti-trust laws, and to 
concentrate on the passage of proper 
legislation to provide for the strengthen- 
ing of state supervision. It is recom- 
mended that the commissioners accept 
the offer of Senator O’Mahoney “to co- 
operate in the drafting of appropriate 
legislation to permit the insurance busi- 
ness to continue joint rating bureaus, 
underwriters associations, and other 
groups, the function of which is to bring 
about helpful, cooperative action.” 

The U. S. chamber is understood con- 
sidering submitting to the N.A.I.C. com- 
mittee a statement of its position on an 
insurance legislative and regulatory pro- 
gram. 


ire Insurance Aggregates, 
esults by Company 


The New York department has pre- 
pared the following tabulations of fire 
insurance aggregates for the years 1939- 
43, inclusive, and results for individual 
companies in 1943. The premiums and 
ratios are for fire insurance only and 
exclude allied lines. Ratios are on the 
basis of net losses and expenses incurred 
to net earned premiums. Underwriting 
results are given before federal income 
taxes which are shown separately. 

Additionally the department has pre- 
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pared an exhibit of New York state 
experience which is not shown in the 
table below. The stock companies had 
earned fire insurance premiums in the 
state last year of $62,117,425 with a loss 
ratio of 45.1 as compared with $58,840,- 
000 the previous year and 41% loss 
ratio. Mutual companies had earned 
premiums in the state last year of 
$6,434,928 and a ratio of 42.1 as com- 
pared with $6,060,000 the previous year 
and a ratio of 37.1. 
STOCK COMPANIES 


Claim 








——Incurred Expense Analysis—— 


The factory mutuals had earned pre- 
miums in the state of $5,271,913 with a 
ratio of 9.5 as compared to $4,353,000 
and 10.3 the previous year. The recip- 
rocals and Lloyds had premiums $759,- 
655 and a ratio of 68.5 as compared with 
$877,000 and 34.8%. 

The advance premium cooperatives 
had $2,205,207 and 50.8% as compared 
with $1,975,000 and 43%. The reinsur- 
ers had $3,993,347 and 56.2% as com- 
pared with $3,617,000 and 52.2%. 








--Underwriting Ratios— Fed. Field General Inspec- 
Net Inc. Adjust- Com- Super- Adminis- tion & Taxes & 

Loss Expense Gain Tax ments missions vision tration 3ureau Fees 
51.5 50. —2.4 0 1.7 26.1 4.2 12.3 2 3.8 
50.6 8 8 3 2.3 22.7 6.9 10.3 4.0 2.4 
49.3 52.5 —1.8 —.2 2.1 23.7 5.2 14.6 2.4 4.5 
53.4 56.7 —10.1 —.1 2.0 33.1 3.6 11.5 2.6 3.9 
49.4 51.4 —.8 0 2.6 25.7 4.6 10.8 3.4 4.3 
39.3 38.5 —22.2 2.5 1.8 7.6 4.3 18.6 2.5 3.7 
49.6 49.8 .6 3.0 2.6 28.1 3.2 9.3 2.9 3.7 
51.4 51.8 —3.2 —.2 2.8 29.5 4.3 9.4 2.0 3.8 
50.3 53.1 —3.4 2.1 2.7 25.1 4.9 13.1 3.2 4.1 
47.1 33.6 —19.3 6.2 1.1 4.4 5.0 14.5 2.0 6.6 
53.2 46.1 mf 3 2.2 27.7 2.5 8.0 2.4 3.3 
51.4 58.7 —10.1 ) 2.5 38.9 2.8 8.5 2.5 3.5 
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NEWS OF FIELD MEN 





Town Inspections 
Again Emphasized 


Although the states war inspection 
service program has first call, state fire 
prevention associations are being re- 
quested to resume town inspections 
when and where practicable, R. E. Ver- 
nor, manager fire prevention department 
Western Actuarial Bureau, states in his 
annual report. 

Declined 30% Last Year 

Last year 6,798 inspections of plants 
for fire hazards were conducted as com- 
pared with 9,640 the previous year or a 
decrease of about 30%. The decline 
was due to increased transportation dif- 
ficulties, emphasis on the SWIS pro- 
gram and reduction in manpower. 

Inspection campaigns were conducted 
in 31 cities last year compared with 40 
the previous year, a total of 5,348 risks 
were criticized against 7,512 the pre- 
ceding year and total recommendaions 
for the year were 17,414 as compared 
with 23,536. Average compliance with 


recommendations was 39% as contrasted 
with 37% the previous year. 

Plant inspections are now being con- 
ducted by company field men in all 
middle western states except Minne- 
sota where the insurance department 
preferred to have the work done by 
the state fire marshal’s staff. 





McGee Takes Over Okla. 
for Kansas City F. & M. 


In line with plans for more extensive 
agency service and development of new 
business, Howard Campbell is relin- 
quishing his supervision of Oklahoma 
for Kansas City Fire & Marine to de- 
vote more time to the special service de- 
partment, which he has managed for 
several years. 

Mr. Campbell will continue to service 
special risks in Oklahoma and Kansas 
as well as other states. 

Cecil McGee, state agent in Kansas, 
will assume supervision of the Okla- 
homa territory in addition to Kansas. 
He will continue to maintain his head- 
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quarters in the National Bank of To- 
peka building, Topeka. 





Greer to Open General 
Agency in Jackson, Miss. 


R. S. Greer, state agent for Automo- 
bile in Florida, has resigned to open a 
new general agency in Jackson, Miss., 
representing New Hampshire Fire and 
Virginia Fire & Marine. 

For a number of years Mr. Greer 
traveled as an engineer for the Missis- 
sippi rating bureau and later as state 
agent for Automobile. He is a past 
most loyal gander of the Mississippi 
Blue Goose. Mr. Greer later traveled 
Alabama for several years for New York 
Underwriters. He is a past president 
of the Alabama Field Club and is now 
vice-chairman of the Florida Field Con- 
ference. 





Harwood to Pacific National 


H. R. Harwood has been appointed 
southern California special agent of Pa- 
cific National Fire at Los Angeles suc- 
ceeding Larry Johnson, who resigned to 
become associated with the brokerage 
firm of Miller, Kurtz & Cox. 

A graduate of the Armour Institute 
in 1924, Mr. Harwood was with the Chi- 
cago Board, the Oil Insurance Associa- 
tion and for several years with the 
Hardware Mutuals. 


Kansas SWIS Meetings 


The evaluation committee of the Kan- 
sas SWIS had 100% attendance at a 
meeting in Topeka at the call of the 
Chairman Ray H. Priest, Royal-Liver- 
pool. V. E. Herbert, Loyalty group, 
secretary and assistant state director, 
presented nearly 100 inspections for 
screening by the committee, which had 
been handled since the July meeting. A 
meeting will be held in Wichita Sept. 26- 
27 during the fire school of the Kansas 
Firemen’s Association, so that Emmett 
Cox, Western Actuarial Bureau, Chi- 
cago, a director of the fire school, can 
be in attendance. 








Donovan Named by Security 


Security of Connecticut has appointed 
William E. Donovan state agent for 
western New York with headquarters in 
Syracuse. Mr. Donovan has had 17 
years’ experience in branch office, agency 
= field work in both fire and casualty 
1eids. 





Hostetler Succeeds Wissler 


Robert H. Hostetler, former local 
agent in Waterloo, Ia., has been named 
special agent to assist State Agent Jay 
Smith in Iowa and Nebraska by Auto- 
mobile and Standard Fire. He succeeds 
Wade K. Wissler, who has been trans- 
ferred to Cleveland. Mr. Hostetler, who 
has been a local agent in Waterloo since 
1928, will make his headquarters there. 





_E. O. Pierce of Cleveland, state agent 
of St. Paul F. & M. for northeastern 
Ohio, representing the Fire Prevention 
Association of Ohio, spoke before the 
Rotary Club at Niles on “Education for 
Safety.” 

J. A. Neilan, Norwich Union, has 
been made a member of the fire pre- 
vention committee on safety of the 
Columbus (O.) Chamber of Commerce. 

The Illinois Blue Goose is holding its 
qualifying tournament for the members 
in the Chicago area at the annual outing 
of the Joliet Insurance Agents Associa- 
tion at Big Run Country Club near 
Romeo, Aug. 31. 

The Iowa Blue Goose will resume its 
weekly luncheons Sept. 11 in Des 
Moines. 








AVAILABLE 
Experienced Fire and Marine Underwriter. Age 
30. Draft deferred. Presently employed. De- 
sires change. Midwestern territory preferred. 
Address W-65, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 





CHICAGO 


FORM G. 0. P. INSURANCE UNIT 


The insurance division of the business 
men’s committee of Chicago was organ- 
ized at a luncheon meeting Monday over 
which Frank J. Durham of W. W. Dur- 
ham & Co., Chicago brokers, presided. 
Mr. Durham is vice-chairman of the 
business men’s committee. 

The insurance division is sponsoring 
a Republican rally in the Chicago Board 
Auditorium at 12:15 p.m., Friday. That 
session will last about half an hour. 
Its purpose is to get the assistance of 
insurance offices in the campaign to 
get eligible voters registered in Sep- 
tember and to get those that are reg- 
istered to cast their ballots in Novem- 
ber. Each office will be asked to con- 
tribute five employes for this work. 

Those named on the committee are 
Arthur O. Andersen, Fireman’s Fund; 
L. P. Warren, Associated Agencies; 
Wade Fetzer, Jr.. W. A. Alexander & 
Co.; O. A. Ogden and John G. Seger- 
dahl, National Fire; Rush W. Carter, 
Aetna Fire; J. L. Maehle, American 
Surety; Fred C. Bracken, a broker with 
offices at Cramsie, Laadt & Co.; E. V. 
Sullivan, Insurance Economics Society, 
and Harold R. Gordon, Health & Acci- 
dent Underwriters Conference. 

Speakers included Henry Pope, chair- 
man of the business men’s committee, 
and Messrs. Durham, Fetzer and 
Bracken. 

Speakers at the Friday rally will be 
Congressman Busbey, Fred Gillies, gen- 
eral superintendent Inland Steel Com- 
pany, and Wade Fetzer, Jr. 





SMALL PERCENTAGE LOST 


The Chicago Board has been very 
gratified at the results following changes 
that were necessary after the brokers 
litigation. A number of brokers have 
gone into service, some have gone out 
of the business and yet the organization 
has only lost 20% of its broker mem- 
bers. This reveals the fact that the 
brokers are standing by the board and 
believe that it is their best interest to 
keep allied with it and remain on friendly 
terms with the confidence that as the 
years come there will be a closer tie. 

The brokers have taken the position 
that as producers have considerable mag- 
nitude they should have some voice in 
the organization and have contended that 
they are entitled to recognition. It is 
thought that class 1, class 2 and brokers 
will eventually find themselves standing 
on a platform that will accommodate 
all. It is certain that basically those in 
the business want to render the highest 
service to their policyholders and desire 
to have the Chicago Board a service 
giving body that can be depended upon. 





Insurance Stock Transactions 


In the official summary of security 
transactions and holdings reported to 
SEC for the period June 11-July 10, 
these insurance company stock transac- 
tions are recorded: 

Employers Group Associates, William 
B. Snow, Jr., Boston, trustee, purchased 
100 additional shares with holdings re- 
ported as of end of month 895. 

Firemen’s of Washington & George- 
town, J. N. Fitzpatrick, Jr., Washing- 
ton, assistant secretary, purchased 27 
shares, total holdings 64; William M. 
Hoffman, president, acquired 30 shares, 
total holdings 927, and Howard & Hoff- 
man acquired 45 shares, total 2,612. 

Pacific Indemnity, Howard J. Scho- 
der, Los Angeles, director, purchased 50 
shares, total holdings 50 shares. 





FIRE UNDERWRITER 


Here is a man 41 who has had 4 years rating experi- 
ence, 4 years fire prevention engineering and 9 years 
home and branch office underwriting experience. Has 
a pleasant personality. Prefers a Chicago position. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd. Har. 9040 
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Attack on Indiana 
Responsibility Law 
to Be Heard Soon 


FORT WAYNE, IND.—A second 
attack on the constitutionality of the In- 
diana financial responsibility law will be 
tried here soon, in a hearing on a de- 
murrer filed by Attorney General Em- 
mert to the action of D. W. Simmons 
against the state division of public 
safety, seeking to halt the revocation of 
his driver’s license under the new law. 
J. P. Murphy has been appointed spe- 
cial judge in the case, the outcome of 
which will determine several other cases 
pending locally. : ; 

The Indiana law provides that the li- 
cense of a motorist shall be revoked fol- 
lowing an accident, regardless of negli- 
gence and prior to a determination of 
responsibility, if the motorist cannot 
show, by insurance or other means, that 
he is able to pay damages caused by the 
accident. This law is similar to com- 
paratively new statutes in several other 
states, including New York and Michi- 
gan. 

Challenge Police Power of State 


This case and the other pending ones 
attack the feature of the law providing 
for revocation of license regardless of 
negligence, claiming that this is an 
arbitrary, unwarranted and unreasonable 
exercise of state police power. In the 
first hearing, Judge E. W. Meyers over- 
ruled the original demurrer of the state 
and held for the motorist, claiming that, 
if financial responsibility is to be en- 
forced, it should be done when licenses 
are applied for and that picking out 
motorists who have been innocently in- 
volved in accidents is unfair discrimina- 
tion. The state succeeded in securing a 
change of venue from Judge Meyers, 
getting a hearing before the special 


N. W. Mutual Fire 


SEATTLE—Lawrence D. Brill has 
been elected president of Northwestern 
Mutual Fire, 
ceeding M. 
Rhodes, who died 
several weeks ago. 
Mr. Brill joined 
the Northwestern 
Mutual in 1910 as 
a $40-a-month pol- 
icy register clerk. 
He rose _ steadily 
through the ranks, 
becoming  success- 
ively chief account- 
ant, local agent, 
auditor, office man- 
ager, assistant sec- L. D. 
retary, secretary, 
secretary-treasurer and member of the 
board. Early this year, he was elected 
executive vice-president upon the resig- 
nation of J. J. Beall. 

He also becomes president of North- 
west Casualty, stock affiliate of North- 
western Mutual, and the affiliated 
Martin General Agency. 

James M. Battle of Raleigh, N. C., 
vice-president of Northwestern Mutual, 
has been elected a director. 


Brill 








judge, and filed an amended demurrer. 

The names of Mr. Emmert, Frank 
Hamilton, first deputy attorney general, 
and F. P. Jones, deputy attorney gen- 
eral, appear on the amended demurrer. 
It points out that the right to own and 
operate an automobile is not a vested 
one, but one which may be exercised 
only under restrictions established by 
the state for the protection of the pub- 
lic and denies that there is anything 
arbitrary or unreasonable in the law or 
in the actions of the division of public 
safety. 
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Killing Insurance 
Plank of Dems. 


WASHINGTON—“It cannot be said 

that I killed any insurance plank 

in the drafting subcommittee,” writes 

Senator Joseph C. O’Mahoney from his 

home in Cheyenne to THe NATIONAL 

UNDERWRITER correspondent. “None was 
proposed by any member.” 

The correspondent’s inquiry con- 
cerned reports that O’Mahoney had 
killed an insurance plank in the Demo- 
cratic national convention’s platform 
committee. 

O’Mahoney writes that he “did not 
propose a specific insurance plank” be- 
cause he thought the subject was “‘cov- 
ered by the free enterprise plank which 
I did write and which was accepted by 
the committee.” He quotes that plank 
as follows: 

“We reassert our faith in competitive 
private enterprise free from control by 
monopolies, cartels, or any arbitrary 
private or public authority.” 

“I think that plank applies to insur- 
ance as well as to any other industry,” 
O’Mahoney writes. “I do not believe 
that any arbitrary private group in in- 
surance or in any other industry should 
have the power to suppress legitimate 
competition or to restrain trade.” 


Authority for Specific Purposes 


“If groups and associations are neces- 
sary to stabilize insurance and protect 
the public interest,” he writes, “the in- 
surance industry should make out its 
case and I know of no reason why spe- 
cific authority for specific purposes 
should not be granted. I do not, how- 
ever, believe that it is in the public in- 
terest for the Congress to sacrifice its 

authority and its constitutional power to 


protect the public from private combina- 
tions in restraint of trade. 

“This does not mean federal regula- 
tion of insurance. It does not mean 
undermining state supervision. Nobody 
in either the executive or the legislative 
branch of the government has suggested 
federal supervision and to my mind, it is 
pure pretense to suggest that such a 
program is contemplated by those of us 
whose only purpose has been to prevent 
the complete surrender of the Congres- 
sional power to protect the public trom 
monopolistic combinations in the field of 
interstate and foreign commerce which, 
under every rule of common sense, in- 
cludes insurance,” 


Big Loss at Galesburg 


The Illinois Inspection Bureau has 
issued a report on the recent fire at 
the Butler Manufacturing Company, 
metal worker, at Galesburg, Ill. Physi- 
cal damage loss is estimated by plant 
officials at between $400,000 and $500,- 
000. There was $1,520,000 insurance. 
U.&O. was carried under a contribution 
form but no estimate could be obtained 
as to the probable loss. The paint that 
was used in the spray booth where the 


fires were supposed to have originated 
was government specification ES-680- 
lusterless olive drab, class 4. This par- 
ticular paint, it is stated, has been 


responsible for several fires apparently 


caused by spontaneous heating. The 
bureau, according to the report, had 
recommended to the assured proper 
protection of the spray booth 

Mrs. Henry P. Halsted, who was a 
broker with headquarters in the R. A 


Napier & Co. agency of Chicago, died of 
a heart ailment. Her husband founded 
the business and upon his death 18 years 
ago she took over the work. Her husband 
was a brother-in-law of George M. Har- 
vey, who was one of the prominent 
agency operators of his day and he was 
associated with Mr. Harvey for some 
time. 
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TOMORROW'S 
REINSURANCE 


The insurance company of 
tomorrow must be prepared 
to meet tomorrow’s demands 
—today... 


In many cases we have 
anticipated tomorrow's needs 
with broader treaties and 
unlimited facultative facil- 
‘ities. 


BOWES & COMPANY, inc. 


THE FIELD BUILDING . . . . CHICAGO 











Institute Issues 
Uniform Cargo 


Insurance Clauses 


NEW YORK—The American Insti- 
tute of Marine Underwriters has 
brought out a set of cargo insurance 
clauses, in view of the need for uniform 
clauses that has long been recognized 
in the cargo market. The institute hopes 
that the availability of standard clauses 
officially designated will simplify mat- 
ters for bankers, insurance brokers, 
agents and the insurance public gener- 
ally as well as the underwriters them- 
selves. 

While it is recognized that it may be 
some time before any standardized 
clauses come into general use, enough 
sentiment among banks and insured has 
already developed to indicate that the 
new clauses will have a considerable de- 
gree of acceptance. Many banks already 
have been specifying the American In- 
stitute war clauses on shipments in 
which they are interested. 


Available in Whole or Part 


The new clauses are so drawn that 
they can be attached in their entirety 
to all risk certificates or individual 
clauses can be picked out as desired. 
They have been drawn with American 
practice and American laws in mind. 
They have been worded with the utmost 
care so as not to be ambiguous or ob- 
scure. Everything humanly possible has 
been done to make them mean exactly 
what they are intended to mean under 
any circumstance that may arise. 

It is obviously to the great advantage 
of insured and their bankers to know 
that clauses are available which are gen- 
erally recognized as standard and uni- 
form, as it is then necessary for the in- 
sured or bank to determine only once 
and for all what its position would be 
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Get your customers and your prospects to 
TUNE IN ON LELAND STOWE 


Blue Network Stations 
Saturday Evenings 


Mr. Stowe, Pulitzer Prize winner, author, reporter, 
war correspondent, and now the Blue Network's latest 
ace commentator, is sponsored by member companies 
of the National Board of Fire Underwriters. 


The program's commercials are telling actual facts 
about our business—things that people in your com- 
munity should know. If you are in an area where 
reception is possible, get them to listen in! 


See announcements in insurance papers for list of 
stations in hookup. See your local newspaper for time. 











CTUAL fighting of our 
great Civil War ended 
April 9, 1865. That his- 

toric meeting of General Lee 
and General Grant at Appo- 
mattox Court House—79 years 
ago—was nearly two months 
after Millers National Insur- 
ance Company was granted a 
charter by the State of Illinois. 


Next time, specify one of these 
time-tested fire companies 











THE SPRINGFIELD 


W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
CONSTITUTION DEPARTMENT ° ° 
SENTINEL FIRE INSURANCE COMPANY . SPRINGFIELD, MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY . DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY . SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 








MILLERS NATIONAL 


Insurance Company 


vy ‘ ‘ ‘ 
ILLINOIS FIRE 
484 A ‘ - 


Insurance Company 


CHI¢ 


HOME OFFICE -wene) 





Reprint from a series of advertise- 
ments appearing regularly in Bank- 
ing, Credit and Financial Manage- 
ment and the United States Investor. 











under the clauses. Issuance of these 
clauses brings up the possibility of even- 
tual adoption of a uniform ocean marine 
policy. One was brought out in 1922 
but was not too widely used. 


Favored by Bankers 


The remarks of Vice-president K. C. 
Bell of the Chase National Bank of New 
York in the panel on marine insurance 
in the American merchant marine con- 
ference last fall indicate why the stand- 
ardized clauses are likely to be popular 
with the bankers. He said a great many 
people did not understand how limited 
is the control that banks have over the 
placing of marine insurance and in most 
cases they have no control whatever 
unless some serious defect in the under- 
writer's ability can be pointed out. 

Mr. Bell said he would like to see, 
speaking from a financial and banking 
angle, some approach to a uniform pol- 
icy, for even where the insurers are us- 
ing standard phrases the policy terms 
and contract terms aren’t always uni- 
form. 

“T don’t know whether we can get 
down to a simplified policy or not,” he 
continued. “Everybody in the industry 
doesn’t feel that we need it from the 
buyer’s angle. From the layman’s angle 
I would very much like to see some- 
thing of that sort tackled.” 


Marine Extension Clause 


The American Institute cargo clauses 
are designed for peacetime use but there 
has also been prepared a form which 
substitutes the marine extension clauses 
for the deviation and warehouse to 
warehouse clauses and substitutes the 
June, 1943, free of capture and seizure 
warranty for the F. C. & S. clause pre- 
viously in use. The marine extension 
clauses include for an additional pre- 
mium coverage against possible devia- 
tions in voyages, delays, etc., which are 
frequent during wartime, while the cur- 
rent F. C. & S. clause is much narrower 
than that used before the war. 

Other clauses included in the set are 
the warehouse-to-warehouse, inclusion 
of transit by craft or lighter; free of par- 
ticular average, warehousing and for- 
warding charges, labels clause, general 
average, explosion, shore coverage, bill 
of lading, delay, “both to blame” colli- 
sion, carrier, and strikes, riots and civil 
commotion warranty. 


the AMERICAN 
APPRAISAL 


Company 
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Aeunin Government 
Export Insurance 
Plan Established 


OTTAW A—The Canadian house of 
commons passed the bill creating a $360 
million fund to insure exports and set 
up the Export Credits Insurance Cor- 
poration for this purpose. A suggestion 
just before the final vote that a repre- 
sentative of Canadian insurance compa- 
nies be a member of the board of direc- 
tors was ruled out of order. 

The Dominion treasury will supply $5 
million capital stock and paid in surplus 
and provision is made for loans up to 
five times the aggregate capital and 
surplus. It is expected that the corpora- 
tion will be made self-sustaining through 
adequate rates. Canada’s prewar export 
trade was largely in British and Ameri- 
can markets and it is not expected that 
trade with these countries will be in- 
sured. 

T. A. Crerar, minister of mines and 
resources, said that this legislation is 
designed to avoid what has been de- 
scribed in recent international agree- 
ments as “the undesirable effects of ex- 
port subsidies.” He said Canadian ex- 
porters must “compete on the basis of 
price, quality, service and similar fac- 
tors.” The insurance is to protect them 
from certain risks. 

Trade Minister MacKinnon said all 
Canadian exporters now will be able to 
have their exports insured by the new 
corporation which, in effect, is an at- 
tampt to encourage postwar trade with 
other countries. Mr. MacKinnon is of 
the opinion that smalll exporters will 
likely be the first to make use of the 
insurance. The bill authorizes the gov- 
ernment to guarantee the purchases in 
Canada of a foreign government or its 
agents. Finance Minister Isley said that 
discretion will be used in providing guar- 
antees. No list of countries which can 


——____ 


come under the plan is to be issued in 
advance, so it is not known whether 
Germany or Japan will be excluded. 
Mr. MacKinnon said the insurance 
section of the bill is similar to legisla- 
tion which has been in successful opera- 
tion in Great Britain for 26 years. 
Losses there have been more than met 
by premiums over a period of years. 
The new Canadian corporation will 
charge insurance premiums low enough 
to encourage exports, but these will be 
fixed according to the risk involved. 
Mr. Crerar indicated that Canada’s 
best postwar markets may be found in 
Europe and it is assumed by some that 
the new insurance will be pointed, to a 
large extent, in that direction. It is 
recalled that in the last war Canada 
guaranteed purchases of $20 million by 
Romania which has not been repaid. 


Anti-Trust Suit 
at Minneapolis 





(CONTINUED FROM PAGE 5) 


National, North British & Mercantile, 
Travelers Fire, Standard of Hartford 
and Automobile. 


Money damages are not requested but 
Mr. Miller asks that the defendants “be 
restrained from boycotting the business 
of the plaintiff or any other licensed 
agents or companies for the reason that 
said agents or companies are not mem- 
bers of the W. U. A. and Minneapolis 
Underwriters Pcl Pag. 

Republic just recently filed a 20% fire 
insurance rate deviation in Minnesota. 

Minneapolis Underwriters Association 
recently undertook to get the casualty 
companies to comply with the in-or-out 
rule and that doubtless explains the 
letter of Mr. Lofgren to Mr. Miller. 

The action brought by Mr. Miller is a 
culmination of several years of threats 
by Mr. Miller. Directors of the Minne- 
apolis Underwriters Association have 
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not yet determined their course of ac- 
tion; they still have two weeks to reply 
to the charges. 

Mr. Miller two years ago threatened 
to start a similar action but did not go 
through with it. The Atlanta case and 
recent Supreme Court decision are be- 
lieved to have inspired his present ac- 


tion. Copies of his complaint have been 
filed with the state insurance depart- 
ment. 


McKittrick Is the Winner 


Insurance people were somewhat dis- 
mayed to learn of the victory of Roy 
McKittrick in the Missouri Democratic 
primaries for U. S. Senator. He won 
a close contest over Senator Clark. 

McKittrick has had his guns trained 
on the insurance business and as attor- 
ney general of Missouri instituted an 
action against the stock fire insurance 
companies that has dragged on over the 
months and years. It was he that 
induced the U. S. attorney general to 


ll 


institute the anti-trust action against the 
fire insurance business. Attorney Gen- 
eral Biddle in one of the committee 
hearings on the Bailey-Van Nuys bill 
stated that the Department of Justice 
went into this field at the suggestion 
of McKittrick. 

The Republican politicians in Missouri 


had been saying even before the pri- 
maries that they hoped McKittrick 
would win as they felt he would be a 


adversary than Clark. 


Holmes Is Renominated 


Insurance Commissioner Holmes was 
renominated on the Democratic ticket in 
Montana, receiving 47,899 votes. Re- 


less formidable 


publicans nominated E. J. Mo, Malta, 
with 33,905 votes. There was no con- 
test. 


Allen B. Burch, attorney for Central 
States Fire at Wichita, received the Re- 
publican nomination for the Kansas su- 
preme court at the Kansas primary. 
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eCROSSFIRE! 


Sitio experts know the importance of machine gun 
Relentless drilling, from all sides, will 
soon smoke out the toughest enemy. . 
That same combined, concentrated effort applies heré 
on the home-front, too. We’re proud of the way ‘m 
which Eagle Fire agents have cooperated, rl 


Company of New York 


Established 1806 
Oldest New York Insurance Company 


75 Maiden Lane, New York 7,N.Y. 
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Fire Insurance Experience in 1943 Is Analyzed 
(CONTINUED FROM PAGE 7) oss 2 
19 
Incurred Expense Analysis——————, 1942 T 
--Underwriting Ratios Fed. Claim Field General Inspec- 1943 T 
Premiums Net Inc. Adjust- Com- Super- Adminis- tion & Taxes & 
: Earned Loss Expense Gain Tax ments missions vision tration Bureau’ Fees 
Ins. Co. of State of Pa.... 888,364 49.0 56. —5.1 = 2 20.3 9.3 17.8 1.5 5.0 Abingtor 
DOMED bicep ceetdasas aces - 1,183,389 48.0 56.6 —4.6 ney 3.1 34.7 1.4 10.9 2.3 4.2 Allied 4 
Keystone Auto. Club..... 9,065 18.9 79.1 2.0 3 1.7 7.9 1.1 62.3 oe 5.6 Atlantic 
Knickerbocker .......... 1,722,400 51.4 58.7 —10.1 si 2.5 38.9 2.8 8.5 2.5 3.5 Badger. 
eS eae 113,863 44.3 41.0 14.7 “a 9 7.1 2.9 26.8 1.4 1.9 Ber ia 
Law Union & Rock...... 524,651 43.5 55.6 9 a 4.4 23.3 5.7 13.2 3.3 5.7 Cambet 
ee Sais 2,541 88.3 70.0 —58.3 16 —17.7 Sie 75.0 ‘ans 11.1 Central 
SAYS Fa” Se - ee Seine 6,620,948 51.8 52.8 —4.6 a 4.8 26.5 4.4 9.8 3.2 4.1 Citioens 
eee 1,966,193 53.4 51.9 —5.3 ss 3.8 23.7 4.8 12.8 2.4 44 | eeploye 
London & Lanc........... 2,407,173 54.3 53.7 —8.0 —.5 4.0 23.9 4.2 13.6 3.4 4.6 aS 
Lon. & Prov. M. & G..... 305,626 60.0 49.3 —9.3 Re 1.8 25.3 3.8 10.0 3.2 5.2 B+- 
London & Scot........... 255,467 53.1 54.6 —7.7 1.7 1.9 27.3 5.4 12.1 3.6 4.3 ps sa 
Lumbermen’s ............ 939,983 57.8 51.3 —9.1 ee 3.1 28.6 3.0 10.5 2.4 3.7 \ Fitchbur 
Manhattan F. & M. <3 791,833 54.0 50.4 —4.4 ea 3.7 24.6 4.6 11.2 2.5 3.8 1 Grain D 
Manufacturers’ ie 362,590 54.6 56.8 —11.4 cee 3.0 31.9 4.8 10.9 1.7 4.5 Hardwat 
| ae eee 638,948 52.2 53.2 —5.4 a 2.6 38.9 1.5 5.6 1.4 3.2 Hordwat 
eS | arr 416,597 52.7 46.6 7 3 2.6 25.2 3.6 10.1 if 3.4 Hinghan 
Mechanics & Traders.... 807,710 49.1 51.7 —.8 - 2.5 29.5 3.3 12.2 1.2 3.0 Holyoke 
MEAPOMMENC occccccccccwcs 1,363,021 48.8 59.4 —8.2 aa 6.2 30.2 3.7 12.4 2.5 4.4 Indiana 
Merchants, N. Y......... 2,627,388 47.1 51.2 14 6 2.0 34.5 6 8.4 1.9 3.8 Lumber 
Merchants, Colo. ........ 807,366 52.0 54.4 —6.4 —.1 2.2 34.7 2.8 8.4 2.2 4.1 Lumbern 
Merch. & Manufac....... 1,355,331 51.4 58.7 —10.1 es 2.5 38.9 2.8 8.5 2.5 3.5 Lynn ... 
ON FRR See 1,753,368 51.2 47.5 1.3 6 2.1 29.9 3.1 7.6 1.5 3.3 Merch. & 
Michigan F, & M......... 1,247,851 53.6 45.4 1.0 oe 1.7 24.4 3.5 8.0 4.0 3.8 Merrima 
Millers National ......... 2,555,187 45.7 50.1 4.2 1.1 2.0 26.8 3.6 13.3 1.4 3.0 Michigar 
Milwaukee Mech. ........ 3,263,874 46.4 50.9 2.7 a 3.6 26.7 3.6 10.9 1.9 4.2 Michigar 
oe eae 892,551 50.7 60.8 —11.5 bigs 3.1 33.8 3.3 13.6 23 4.9 Middlese 
National-Ben Franklin... — 1,202,480 46.4 50.9 2.7 fe 3.6 26.7 3.6 11.0 1.9 4.1 Mill Ow! 
MMCIONEL WEG 60.60 sss 10,874,421 49.2 51.0 —.2 a 2.5 29.7 3.3 10.8 1.2 3.5 Millers, | 
National F. & M......... 702,947 54.1 80.7 —34.8 a 3.7 48.6 ie 17.1 3.1 8.2 Millers, 
National Grange ........ 70,315 57.8 29.0 13.2 as 3.3 13.9 2.1 5.2 6 3.9 Millers, 
National Liberty ........ 4,432,078 56.4 57.3 —13.7 a 2.1 36.5 4.4 8.6 17 4.0 Mutual | 
National Reserve ....... 828,261 48.5 51.7 —.2 a 3.2 30.1 4.1 7.8 1.8 4.7 National 
National Security ....... 306,668 49.5 49.4 1.1 3 2.6 25.7 4.6 10.6 3.4 2.5 National 
National Surety Marine.. 4,2 79.0 67.0 —46.0 bei .7 21.9 5.8 22.3 2.7 13.6 N. Y. M 
National Union 5,828,396 58.3 54.4 —12.7 —14 3.2 30.8 5.9 6.7 2.2 5.6 Norfolk 
Netherlands 413,719 52.7 58.2 —10.9 sie 2.9 32.1 4.9 12.1 Ky 3.5 Northwe 
New Brunswick . ra 1,296,888 60.1 47.5 —7.6 —.1 1.7 30.9 3.7 1.3 1.7 2.2 Oregon 
New England ........... 311,964 53.6 45.3 13 oa 1.7 24.4 3.5 7.9 4.0 3.8 Pawtuck 
New Hampshire ......... 3,891,073 50.8 52.3 —3.1 on 1.7 24.7 12.7 7.4 2.0 3.8 Penn. Li 
ee a eer 2,004,760 51.4 58.7 —10.1 we 2.5 38.9 2.8 8.5 2.5 3.5 Pennsyl\ 
New York Under......... 1,165,025 57.2 51.9 —9.1 ia 2.5 30.6 5.8 7.4 2.1 3.5 Quincy | 
DME ccatvacscans.e esas 2,121,208 51.4 51.7 —3.1 —1 4.9 26.4 4.3 8.8 3.2 4.1 Suffolk | 
New Zealand ............ 724,744 74.1 60.8 —34.9 Re 3.4 37.6 5.2 11.4 1.5 a7 Traders 
DN iio rn.3 ata'o cues 4,607,356 50.3 50.5 —.8 a 2.6 28.7 3.2 9.8 2.8 3.4 Union 
No. British & Mere....... 4,718,536 44.6 56.7 —1.3 io 5.5 29.4 4.4 11.2 2.1 4.1 United 
Ee ae 4,679,963 61.1 50.9 —2.8 —.9 1.8 28.8 3.0 11.8 2.8 2.7 Vermont 
eee 2,972,729 51.7 §1.1 —2.8 ois 2.1 26.6 4.6 10.6 3.1 4.1 Western 
Po ee ee ree 3,415,472 45.2 53.7 1.1 1.5 2.8 32.9 4.3 8.5 2.3 2.9 Worcest 
Northwestern F. & M.... 438,553 56.2 47.6 —3.8 = 2.5 30.0 3.5 6.3 2.8 2.5 Workme 
Northwestern Natl. ...... 3,407,816 43.6 55.6 8 ss 2.5 28.5 3.9 14.6 2.0 4.1 
Norwich Union .......... 2,411,091 51.7 55.3 —7.0 ae 3.2 28.5 6.1 10.9 £7 3.9 1939 
Ohio Farmers ........... 1,921,125 49.1 49.8 23 ay 3.0 27.1 5.5 9.1 2.3 2.8 1940 7 
PERSONAL FUR eee arenas 1,142,132 44.6 50.5 4.9 1.9 1.9 24.8 7.0 10.6 2.9 3.3 1941 1 
DEER Fae eat 1,296,124 50.7 57.8 —8.5 —.1 4.9 25.8 5.6 13.4 2.9 5.2 , 1942 7 
ey eer 272,988 64.6 50.6 —15.2 ; 2.7 30.5 2.7 9.4 17 3.6 1943 7 
IN Se danish caeie snes 2,160,972 48.2 56.7 —4.9 a 3.2 34.8 1.4 10.8 2.3 4.2 
INSURANCE—All a k DN OUNEDe. ccc ke0000%s 2,564,982 38.8 66.0 —4.8 ee 4.8 30.1 4.9 17.4 2.9 5.9 
ISKS NN, eked nsdmceanyen 576,903 50.7 41.1 8.2 ne 2.8 16.4 4.6 11.4 2.9 3.0 morte 
A eee see 527,540 58.5 54.1 —12.6 2 3.3 32.5 3.5 1.7 2.8 4.3 Diackat< 
PAU TOVERO. .....ccscccce 936,132 62.2 37.2 6 2 2.0 24.2 3.1 5.2 1.4 1.3 ean 3 
Re ae 2,184,036 50.3 59.5 —9.8 he 3.0 33.6 3.2 12.7 2.1 4.9 Cutten | 
* PORMOVIVAING 50.2.05.0.0060 0: 3,052,490 50.5 60.2 —10.7 as 6.4 28.8 4.7 12.5 2.6 5.2 Fall Riv 
Philadelphia F. & M...... 1,023,089 49.4 51.3 —.7 = 2.6 25.8 4.6 10.9 3.4 4.0 A nage 
Philadelphia Natl. ....... 391,749 57.4 51.2 —8.6 i 3.1 28.2 3.0 10.4 2.3 4.2 fienatine 
PMGGRIE, TONG, .050 0650050 2,666,212 48.7 54.7 —3.4 —.1 2.8 28.2 4.6 19 2.6 4.8 Philadel 
The Phoenix, Conn. .......... 6,266,286 47.3 52.6 A ss 2.4 27.1 5.6 10.1 2.6 4.8 Deatantt, 
SINR aig one wt sacar 932,835 44.0 47.6 8.4 ons 1.6 35.5 x 3.3 2.0 4.5 What Cl 
ING 5 cue aie wie ond oe 1,053,768 37.7 59.7 2.6 6 3.8 37.9 3.4 8.3 2.0 4.3 Wareent 
CHARTER, OAK, FIRE Prov. Wash. ............ 3:490,581 50.3 50.0 on =i 2:2 30.3 2.6 8.9 2:0 4.0 
LE Seer ae 637,992 53.2 68.4 —21.6 ira 1.8 54.7 2.3 5.6 1.2 2.8 1939 7 
Muaker OU 2. onc cccccs 250,122 61.4 49.6 —11.0 vm 1.8 34.0 ke 4.1 4.4 5.3 1940 7 
INSURANCE COMPANY Queen’ ..2."..: ‘) 58295586 = 51.2518 =| 8.0 i 49 26:3 43 8.9 3.2 4.2 Cs 
¢ Ballants yo ry | rr <r rs re 
~ HARTFORD, CONNECTICUT.— Reliance .. 526,87 5 50. —8.! ° ‘ ‘ J x ¥ . 942 
’ a Republic :..: 2,415,794 41.7 60.5 —2.2 a 21 37.6 2.7 11.8 1.5 4.8 1948 1 
ae Rhode Island 1,762,619 54.8 64.7 —19.5 male 2.6 24.8 4.4 23.2 3.7 6.0 
ONE OF ee ere 864,358 49.4 49.5 12 2 2.5 37.7 2.6 10.9 2.8 3.0 
Es Rochester American...... 749,542 52.1 48.5 —.6 ae 2.7 27.6 4.0 8.7 1.8 3.7 Affiliate 
THE TRAVELERS COMPANIES Rocky Mountain ........ 81,439 42.6 58.1 —.7 1 1.1 25.9 1.5 24.3 1.8 3.5 America 
Royal Exchange ......... 1,845,761 54.3 43.9 1.8 — 2.9 22.8 3.6 8.6 2.0 4.0 Canners 
OS BPR eee 6,613,749 51.8 53.1 —4.9 3 4.8 26.5 4.4 10.1 3.2 4.1 Firepro: 
NE SRR 436,567 46.3 55.2 —1.5 7 4.8 30.0 4.9 7.9 2.9 4.7 Individu 
St. Louis FW. & M......... 299,421 36.2 53.7 10.1 1.0 3.4 27.0 2.0 15.1 2.9 3.3 Metropo 
ee OF SS eae 6,079,115 45.9 52.5 1.6 ok 1.5 23.0 8.7 11.1 3.7 4.5 New Yo 
Scottish Union .......... 2,349,958 49.3 54.2 —3.5 —5 4.9 28.3 3.2 11.2 2.4 4.2 Subscrik 
EE re 225,130 53.5 51.1 —4.6 ae 1.4 35.0 —.3 10.1 2.5 2.4 Underw! 
NEEDED TODAY Seaboard F. & M..1....1! 614,187 58.7 74.2 —32.9 ee 2:1 39.2 6.3 16.5 4.1 6.0 Warner 
RE er 254,373 51.8 50.8 —2.6 a 4.2 26.5 4.3 8.5 3.2 4.1 Bakers | 
Security, Te. eens wetceecire ‘ 489,632 48.6 67.4 16.0 ‘8 3.8 35.8 6.4 15.4 2.7 8.3 Lloyds, 
P . mecuerer, GON. wcccveses ,402,91 53. 54. —7.§ J J : f 9.1 é & 
WOMEN’S OFFICE UM re ec acne 311,964 53.6 45.4 1.0 me 1:8 24:4 3.5 7.9 4.0 3.8 1940 " 
South British PE PETES 150,059 56.2 49.1 —33 if 2.2 $4.8 2.3 “3 4.0 5.0 1941 ’ 
5 anne , Sout PRROEIRR. ccvescsees 93,95 54.9 A —2. oe é a ne ‘ ° . 7 
Secretary «...erereereerereeees ees fe 432,342 42.6 44.5 12:9 5.4 1.4 21.2 3.1 12:8 2:8 3.2 1943 ° 
DEE nc chsatusscewsemeeune 175.00 I: Sevidins.osd:nens 10,606,735 53.6 45.2 1.2 : 4.7 24.4 3.5 7.9 4.0 3.7 
S er 175.00 Standard, Conn. ......... 1,770,074 47.1 53.0 —,1 sb 3.0 23.9 6.8 11.6 9 5.0 
PTEMO-SECY. eee e reece eee eeees fo. Standard, N. J. PO ENTERS . 919,425 43.3 61.4 6.3 1.5 2.7 29.9 2.1 10.7 2.7 3.3 Canton 
a xeC me an Standard, N. Y...cccccces ,009,843 ‘ 2 —l. ae ° 3. ° ° é ° 5 Co-oper 
Exec, type woman..........++. eco, GO ~ paid ppm 1'780,616 51.8 51.6 —3.4 a 4:9 26.5 4.4 8.5 3.2 4.1 Dwellin 
NEN, Sperceswcaeiwesaaan 140.00 BD? (on ctts i cadccnudiegiase's 542,872 54.1 52.4 —6.5 a 2.5 29.8 4.3 9.2 +3 4.4 Empire 
iiatiaes ; 150.00 Stuyvesant .......++++-+- 239,240 43.0 82.3 —25.3 ee 2.9 18.6 3.0 44.3 4.2 9.3 Home 
SCUNIIONS ODT. cccacccisascare re Sun Spr beeecssncsstereos: ae gH 7 48.4 ay a -? aoa iY] 4 .< 2 Livinges' 
- vyhe . . J PREOEI 6 6066.46.06 yOu oc. o6.e _ ° ° ° e e . ° . N , 
Burroughs s,s Naples os Switzerland General...... 294,781 62.0 51.8 —13.8 aah 1.8 48.5 1 a 5 8 lly 
Accounting clerk .............. 160.00 Thames & Mersey........ 381,560 52.2 35.3 12.5 10.9 2.6 18.6 1.9 6.9 1.6 3.7 Oneida 
ek 145.00 Transcontinental ........ 375,827 49.0 51.8 —.8 eee 2.6 29.3 3.3 11.3 1.2 4.1 Otsego 
4 Typist clerks..........--.++. : on peepee 9,783,762 50.0 61.70 11-7 Seu 3.1 28.1 5.8 15.5 4.6 4.6 Slanner 
ea 5 pS rarer 238,3 . é —17. ° . J J a ‘ > 
Radio secretary .......-..+-++. LOOT Gnion, Bas. 2... 576,903 50.6 39.7 9:7 : 2:8 15.4 4.5 11.3 2:9 2:8 -Sheene 
Union, Canton .......... 548,641 63.4 60.0 —23.4 ‘ 2.1 49.2 a 2.8 3.2 1.9 Sterling 
; Dalen BE Ge. occ cccas 296,246 48.7 54.5 —3.2 ae 2.8 28.2 4.6 11.1 2.6 5.2 Tompki 
United Firemen’s ........ 797,061 48.8 54.4 —3.2 * 2.8 27.7 4.5 12.0 2.6 4.8 Utica 
United States 7,602,714 51.2 50.2 —1.4 —.6 1.7 26.9 3.4 12.0 3.2 3.0 West & 
Universal Diy satiee wie <aiers 25,916 103.7 60.5 64.2 wee 2.8 41.7 “3 3.5 3.8 8.7 Wactat 
COm EIOMO .. cece 549,05 50. 50. —1. ° . ° } . a J oa ; 
64 E. JACKSON BLVD. Wab. 1884 Wists ....:.... 85.259 52.4 45.0 2°6 nae ‘9 32.2 =—§ 9.4 2:3 5 Wyomis 
CHICAGO, ILLINOIS Virginia F. & M.. bt 695,087 47.9 48.0 4.1 ne 2.2 23.7 4.0 12.0 2.4 3.7 1940 ° 
Washington ........ bed 106,783 29.0 47.9 23.1 7.2 1.8 34.4 2 6.9 2.5 = 1941 ° 
- WeEGtGHOStOr ....cccccesee erty = ce ces —_ me + 2s $ et a. ae 1942 ° 
EN CR, sicccnvavece 741,27 52. - ° . " z , & c ’ 
ADVERTISE with PENCILS! western’ Kan. 122222227: 183,709 50.2 50:4 =8 os 25 21.8 2.0 14.0 17 8.4 1988 
ome chin Western National ....... 733,06 4 a —4, ° - ° & J y . 
Popular Apig - William Penn .....22111! 336,467 73.8 87.5 —61.3 e 2.1 64.2 3.3 13.6 1.0 3.3 asain 
Economical — ctic WOM W. MW Mace sccesics 1,170,039 47.5 50.1 2.4 8 1.4 26.6 3.9 10.9 3.1 4.2 Christia 
Write for free samples. eer e ere 1,528,135 60.0 49.3 —9.3 7 1.8 25.3 3.8 10.0 3.2 5.2 Constit: 
Cc. REX GIBSON $000 Botad .....ceccceac $415,004,000 41.5 52.3 6.2 1.0 2.7 26.9 5.1 10.9 3.0 3.7 Eagle F 
Harlan, lowa TO NOE Sis os:60 3.000 9% 418,835,000 43.4 52.2 4.4 5 2.7 7.4 4.9 10.5 2.8 3.9 
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Freminas Underwriting — 5 Claim snounras ee 
— ; arned Loss Ex ‘ai ne. Adjust- Com- s Be eortss nspec- 
1941 DO BAR Rete ee tere 434,842,000 44.2 ie Gain Tax ments missions el —e" — br Taxes & THE 
—s 1942 Total .....++++s+0. 463,277,000 42.4 2 2.9 4 2.7 28.6 48 — j 
943 Total ...60cccecee : Ee - 52.8 4.8 : q 4 . 10.2 2 ) NITY OC 
xes & - 497,382,755 50.1 8 2.4 28. ; . 2.8 3.8 PHOENIX- raTEniree 
ao 5 51.9 —2.0 a 27 +73 as 10.5 28 40 IX-CONNECTICUT 
5.0 Abington ....... MUTUAL COMPANIES . ” GROUP 
4.2 Allied American ......... $ 359,168 40.8 41.0 18.2 
5.6 EE cc achndakiteeives 123,110 22.5 22.6 54.9 ‘* 18 25.2 6 9.8 f 
3.5 ahs aia Sacha 621,079 64.7 489 —136 8 3.8 —15.9 3 286 2.5 1.6 = 
19 RE leedestenoets 473,331 414 52:9 He —5.2 oo 17.1 = 23°6 2.0 5.9 Five th ee : 
5.7 TEER cc covscccevaus 639,868 36.0 39.2 'g 1.0 2.7 12.2 5 9 52°90 2.3 5.9 isurance Com panies 
1d eek OE aseeeiphaaet 408,041 44.3 44.1 tr ‘8 15 32:7 ay 23.7 3°3 52 
4.1 BR niicsknianscncaes 3314115 41.5 86.7 21.8 “3 - 17 9:1 33 1.8 
he Reeser : 102,903 38.5 41.7 Oe ; 21 189 17 2 2'8 24 
46 |p ~~ febbbabepasoes 256,959 39.5 39'9 206 os 1.4 228 1:0 10°4 1.4 2.4 
5.2 | Perm Bureae .........- 170,503 42.0 32.6 25.4 8 1.8 18.6 1.0 11.4 3.0 3.1 
4.3 Farmers Aiitance «005.25. aoe ass 74 66.7 —10.5 is 4 Bb 11.5 12'6 38 43 
3. EE, desc bapiansorgad 4 . 50. q : : : <cim t "9 y 
28 "eer reat et? rt a? 3.1 28.5 oi iat 2.3 4.0 
4.5 | Grain Dealers National. . 254,525 37.3 37.6 25.1 os 1.6 16.8 1.2 12:9 v7 2.1 
3.2 Hardware Dealers 2,548,044 43.6 36.9 19. - 2.0 12.0 ir 16. 2.4 1.7 
; 5 OREEER oes 0ses 3,956,044 35 y 9.5 8 1,2 15.9 - 6.1 3.3 3.7 
3.4 Berew are (Minn.) ...... 3,614,361 9 32.6 32.1 Bau 19 9°5 2.0 12.0 2.9 2.9 
3.0  herhkatpeendeaes tit} nt a ar 7 3 e145 22 144 2.0 26 
38 Indiana Lumbermen’s.... 1 por oes He 36.8 31.6 = 7 at 1.7 15.7 37 33 
43 RCE palate ett nr at ae 1.4 130 «175 - 2 2.3 1.9 
33 Sree gi rteeetnpge 2,083,278 44.5 41.8 a$5 a 2.3 15.0 ; 1h 13 =. U P t 
BS Mbt eis Mowe tg re er eS a es aeWtx 
y Merrimack ...... yea ’ : —47. r deh . . 1.0 : y : 
3.0 ay eee 1,107,258 37.3 cs js 02 "8 —102.0 31:2 to 3.0 3.0 Iusurance Company, Hartford, Coun. 
4.2 ities Ghee Deniers... 2,563,246 50.2 41.9 . 1.0 1.7 25.5 2'5 . 2.0 3.5 ) 
49 iadienex e Dealers... 114,354 51.0 405 4 9 2.6 21.3 2'9 att 2.7 3.4 1854 
ret tase, t.......... 580,902 40.2 40.7 1 D x 2.4 21.3 3 46 1.2 2.3 
3.5 DME Ts. occ cccasces 1,943,554 44.9 40.4 133 ee: 1.5 22.2 1.2 9°6 13 8 
8'2 oe ae o2°*** apeiclewd 1,719,112 43:5 HH *: ais 1.8 20.1 4.2 88 3.1 3.1 
3°9 oR a ae 645,728 44.1 415 a1. 8 1.1 74 6.0 ana 2.3 3.2 
4.0 Mutual Imp. & Hard..:.. 838,833 49.1 39.1 1 4 ‘g 3 1.1 15.5 5.0 15.7 2 2.2 The 
4.7 National Jewel a ee 4,317,280 36.7 32:1 a2 8.3 2.0 15.7 3.6 15:9 1.2 3.0 ° 
2.5 National Ret ilers Py abieha 74,236 25.1 45.2 3 8 1.9 12.0 ‘9 i 6 1.3 
13.6 x Y a Snaass 1,929°912 47.1 36:2 29.7 9 11 4 ; 13.2 1.9 2°92 
5.6 Said & Botham... ce ne ee (ET + 19 15.4 338d ri 2.1 Sire Stourancblc Harford Conn: 
4 Northwestern Peirce 6,227,024 39:3 40.3 213 . 1'3 20.3 2.0 29.0 39 ri _ 
y _* Eepapseseallegent aba aneta 727, 3 : ore . 20. j ; . 
3:8 Re sr eeseratsteses>+ 1,068,282 40.8 rie tw ; 1.9 20.0 ot i 3.3 2.4 
3.8 Penn. Tambarans seeeeeeeee 880,358 40.0 39.1 4 8 1.7 20.0 45 16. 2.1 2.9 
3.8 Pennsylvania Millers’ ekae 1078368 re 33.1 21:8 4 is i333 2.8 8-4 2:6 28 
. u ents rene , 48.1 . . 3.9 , : § 
17 Suffolk taal == 2°" meet Ce ie ie te ne es aes “QUITABLE 
: raders & Mechanics..... , . 65.4 30'8 one . < 1.8 9.4 “” ; 
3.4 Uni nics, 278,001 37 : ‘at 3 cone 19.2 2.7 1.6 Fire 
4.1 United ne SB i aA 758,963 oo ro a 3.8 1.5 16.7 seas “i 2.0 - Jnfurance (ompany 
2.7 a ele taba ni ses 3,773,877 42.0 29.1 28:9 9 2.1 —10.0 28 20:1 4.1 3.3 Provipence, RL 
29 Western Miter’ «2222027: pez936 412 42.70 16-1 eS ee <r es: 1859 
25 © Workmen's 0000200000005 an + re 2 ne: es es re 
.. sai a 69.9 —16.6 van 3.5 hy 2'3 132 3.4 1.9 ATLANTIC FI 
2°8 Lee rrr pr — ce ; 54.6 3.7 5.8 : FIRE INSURANCE CO. 
3.3 1941 36.5 40.8 +4 1.6 16.3 4.1 13.2 27 Tr Raich, Hoses Gastinn 
. 1942 40.6 ; -7 16.8 3.9 2" -y “: 
3.6 "1943 36.7 39:2 Hr *é 1.8 16.1 37 io; .¢ +3 ree 
4:2 + ns Me ty 6 16 16.1 zg 13-0 2.5 3.1 E CENTRAL STATES FIRE INS. CO 
os . 7 2.3 ichita, 4 
43 Arkwright . FACTORY MUTUAL COMPANIES = ce 
$3 Blackstone 202022202000) $ g614287 108 104 RR 2 1 
osto ie ° aso e ° ° i F z 
4:9 Boston Manutacturers. «. 1759010 at 3 79.2 9 sei wae i 4.6 4.1 A GREAT EASTERN FIRE INSURANCE CO 
¥ Fall River ee 2'509,684 11/0 i0'8 77.5 1.6 3 “3 1.3 4.7 14 Whiee Plaine. N.Y. ; 
4.0 SE DARE «2000020004000 1,226,379 aie 3 78.2 1.7 3 10 4.8 4.4 1.3 _— 
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EDITORIAL 


COMMENT _ 





The Shadowy Fringe 


The Supreme Court decisions and the 
attendant issues are exerting at least one 
wholesome effect in that they are caus- 
ing those in the business and the insur- 
ance supervisory officials to engage in 
close self-examination and to search for 
flaws in the business that offer embar- 
rassing potentialities. It is realized that 
insurance has become a national domes- 
tic issue of first importance, that it has 
been projected prominently into politics 
and that any weaknesses or faults that 
may exist are likely to be brought to 
public attention with exaggerated em- 
phasis placed upon those shortcomings. 

In surveying the field generally many 
observers believe that there is in only 
one compartment of the business any 
real ground for criticism on the funda- 
mental question of fair dealing with 
policyholders, and that is in the shadowy 
fringes of the accident and health and 
hospitalization business. Here there are 
being conducted operations that are dis- 
creditable and disreputable. It is, we 
believe, the only element of the insur- 
ance business that can be characterized 
as tricky. 

There are far too many operators that 
are enriching themselves by the applica- 
tion of shoddy merchandising tactics to 
Many of these out- 

order variety and 


the insurance field. 
fits are of the mail 
advertise over the radio and in news- 
and pulp magazines. Others 
employ crews of slippery canvassers. 

In searching for a solution to this 
the first approach might very 
well be to determine the common de- 
nominator that identifies and segregates 
the type of outfit that everyone recog- 
nizes as constituting the problem. At 
least common denominator 
we believe, in an extremely low 
Some companies that operate 
by mail pay out in benefits well over 
50% of their premiums and while their 
operations may be distasteful to those 
who are committed to the agency sys- 
tem they by no means constitute an evil 
from the public standpoint. So it cannot 
be said that mail order operations are 
the common denominator, but it cer- 
tainly can be said im behalf of the public 
that any company selling accident and 


papers 


problem, 


one such 
exists, 


loss ratio. 


health or hospitalization insurance that 
and year out has a ratio of 
claims incurred to premiums earned of 


year in 


15 or 20 or less is serving no true eco- 
nomic purpose and sooner or later we 
fear the insurance supervisory officials 
and even the reputable companies are 
going to be faced with the embarrassing 
question of why they have tolerated the 
existence of such shady schemes. 

Most of these operators say that they 
settle their claims within the terms of 
the contract and that may be true but 
the fact remains that any accident and 
health or hospitalization contract that 
is predicated upon a claims ratio say 
15 or 20% is decidedly not in the public 
interest and it is these inferior policies 
that are being so glamorously described 
with such inviting bait—$10,000 protec- 
tion, no salesman to bother you, no 
medical examination, 30 days free 
spection, etc. 

If it is a fact that the common denom- 
inator is an absurdly low loss ratio then 
it seems to us that the solution may lie 
in some authority on the part of the 
states to prohibit the sale of policies 
that prove to be so costly to the assured 
and to provide such bountiful rewards 
for the operators of the scheme. Com- 
missioner Forbes of Michigan a few 
months ago, we recall, put his finger on 
this spot and announced that he intended 
to do everything in his power to pre- 
vent the sale of policies that are 80% 
take and 20% put. We believe that 
other insurance commissioners are com- 
ing to the same conclusion. The author- 
ity of the insurance commissioners in 
this respect undoubtedly varies from 
state to state but we believe that under 
the present laws there enough 
authority in enough of the states so that 
the individual commissioners could com- 
pel benefits to be enlarged or rates de- 
creased. At any rate if the operators 
were subjected to more severe regula- 
tion on many fronts we believe that a 
certain number of them would conclude 
that the insurance business was too slow 
for them and they would invade some 
other field and that certain other opera- 
tors might get religion and set out to 
be a constructive unit in the field. 


in- 


exists 


Assuming Broader Responsibilities 


It is increasingly that as 


time goes on the insurance business is 


apparent 


assuming a broader responsibility to as- 
sured than simply to sell indemnity, pay 


claims, and pocket what profits it can. 


This is a natural development for a 
business that has come to maturity as 
one of the largest and most important 
endeavors in the country. It has been 


aided by the government’s assumption 


an active critic that is 
impose on the business 
which it believes are in 
the public. 

number of things that 
insurance business is in 
to do 


of the role of 
taking steps to 
corrective ideas 
the interest of 

There are a 
need doing, the 
favorable 
not only will meet the 


a peculiarly position 
them, and they 
thrusts of self appointed critics but in 
addition will place on the business the 
indelible stamp of a public service in- 
stitution. 

Many the evidence 
are looking for advice. A case 
diately in point is the problem of re- 
habilitating and putting successfully 
back to work disabled war veterans. 
Another is that of keeping the worker 
over 40 at a high productive level until 
the age of retirement. Both problems 
cross the path of insurance in the work- 
men’s compensation field, and Marsh & 
McLennan has responded to the situa- 
tion with two booklets summarizing the 
problems and presenting practical an- 
swers. In addition it has called atten- 
tion of the casualty companies to the 
fact that wane ented have ae 


assured, shows, 


imme- 
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capable of learning procedures which 
they can pass on to assured and which 
will aid the latter in effectively meeting 
these two important problems. 

There is no direct obligation on in- 
surance to do this, but assured are ask- 
ing agents and companies for informa- 
tion, and the business because of the 
confidence placed in it by many assured 
in many lines of effort can gather in- 
formation, put it together and pass it 
on effectively. In a broad sense, in- 
surance is expressing its sense of re- 
sponsibility to the public when it pre- 
industrial accidents and _ illness, 
accidents, and simi- 


vents 
fires, automobile 
lar occurrences. 

There are a number of ways in which 
insurance can be of help to assured and 
the public. The National Association 
of Insurance Agents has just published 
a pamphlet along this line. The life 
companies and agents have done splen- 
did work to promote public health and 
hold down inflation. Opportunities 
abound. Those already undertaken 
have been at hand. Others are there, 
and time will reveal more. 





PERSONAL SIDE OF THE BUSINESS — 





Paul M. Britton, general agent for 
Fireman's Fund in the western depart- 
ment, started on a two weeks’ trip to 
Winnipeg, Regina and other cities in 
Saskatchewan, Alberta and Manitoba. 
The western department has jurisdiction 
over these three prairie provinces. 


Col. J. H. Johnson, head of J. H. 
Johnson & Co., Clarksdale, Miss., will 
celebrate his 50th anniversary in the 
business Dec. 1. He was the second 
president of the Mississippi Association 
of Insurance Agents being elected in 
1899, and he is the oldest living ex- 
president. He is a native of Missis- 
sippi, having been born in De Soto 
county, June 4, 1867. He entered a 
local agency in Clarksdale in 1894, 
having bought the interest of the late 


Oscar Carr in the Carr & Bouldin 
agency. The firm name was changed to 
30oeldin & Johnson. In 1900 H. H. 


Crutcher purchased the Boeldin interest 
and the firm became J. H. Johnson & 
Co. Colonel Johnson and his sons, O. 
Shaw Johnson and the late James John- 
son, became the sole owners. 

Colonel Johnson was one of the or- 
ganizers of the Mississippi Association 
of Insurance Agents. He was the first 
president of the Yazoo Delta Local 
Agents Association. O. Shaw Johnson 
is the immediate past president of the 
Mississippi association. Colonel John- 
son served as Mississippi insurance com- 
missioner, filling out an unexpired term. 


Walter C. Ploeser, head of the Ploe- 
ser, Watts & Co. agency, St. Louis, eas- 
ily won the Republican nomination for 
reelection to Congress in the primary 
last week. 


A triple birthday party was given by 
Charles L. Gandy of Birmingham, for- 
mer president of the National Associa- 
tion of Insurance Agents, in honor of 


his own birthday and those of M. L. 


McGruder, manager of the Alabama 
Association of Insurance Agents, and 
Mrs. McGruder. 


Lt. Col. John Chiles, Jr., Austin, Tex., 
past president of the Texas Association 
of Insurance Agents, has been retired 
to inactive duty at his request, and has 
returned to his local agency in Austin. 


Guy M. Cox of Iron River, former 
president Michigan Association of In- 
surance Agents, was one of a party of 
three fishermen that invaded the waters 
of Isle Royale in Lake Superior and cap- 
tured 75 pounds of lake trout which 
were displayed in a store window at Iron 
River. Another member of the party was 
James Healy, prominent local agent at 


Houghton, Mich., and special agent for 
Springfield F. & M. 
Commissioner Jesse L. White of 


Mississippi is receiving congratulations 
on the birth of a son. He is named Jesse 
Lamar White, Jr. 

J. C. Hullett, formerly assistant west- 
ern manager of Hartford Fire, who has 
just been elected vice-president of his 
company, and Mrs. Hullett went to 
Hartford this week to make arrange- 
ments to move into their new home in 
that city. They have rented the home 
of the late Norman Moray, who was 
vice-president of Hartford Accident, and 
they will move there with their two 
young sons in about two weeks. 


DEATHS 











J. Alfred Thibault, 58, who was for 
many years an independent adjuster in 
Chicago, died at his summer home at 
Ganges, Mich. He had been incapaci- 
tated by illness for more than a year. 
Until he was compelled to quit work 
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he was an adjuster employed by John 
D. Wiese. At various times he had 
been associated with Harry Wells & 
Co., Frank Erion and Thomas T. North. 
He was a native of Quebec. 


Ralph S. Freese of Freese & Jefferson, 
well known Bloomington, IIl., agents, 
who died on the operating table from 
a ruptured appendix, was a live wire 
in the local agency field. During the 
Jast year he had not been in the best 
of health, being subject to nervous 
trouble. He went to Tucson, Ariz., on 
a vacation. Mr. Freese and his partner, 
Paul Jefferson, operated on a strict sales 
program. They arrived at their office 
at a certain time. They looked over 
their mail, studied the records of the 
past day, started out on business calls 
and agreed to make a certain number 
of calls each day. 


W. H. Westfall, 73, local agent at 
Bertrand, Neb., for 43 years, who retired 
last year, died here. 


Randolph R. Rawle, 58, vice-president 
of the Rockwood Co. of Chicago and 
a veteran of 36 years with that agency, 
died at Highland Park hospital after an 
illness of five months. His residence was 
in Glencoe. He was born in Chicago 
and graduated from Chicago Manual 
Training School. He was a large per- 
sonal producer. He had been vice- 
president of Rockwood Co. about 15 
years and for several years prior to that 
had been a member of the firm. Harry 
W. Anderson, assistant superintendent 
of agents of Travelers, who was for- 
merly associated with Rockwood Co., 
went to Chicago for the funeral services 
at Rosehill. 

Richard A. Palmer, prominent insur- 
ance man of Atlanta, died there, having 
been stricken by a heart attack while 
tending his highly prized flower garden. 
The resident officers and members of 
the executive committee of the South- 
eastern Underwriters Association acted 
as an honorary escort at the funeral. 
Mr. Palmer is survived by his wife and 
three sons, Allen W., William Chapin 
and Richard A. Palmer, Jr. 

Mr. Palmer was born in Savannah, 
Ga., in 1872. He spent his entire busi- 
ness life in fire insurance, his first posi- 
tion being with the southern department 
of Fire Association in 1893. He was 
associated with the late W. E. Chapin, 
southern manager of the Fire Associa- 
tion, for 25 years. After Mr. Chapin’s 
death the department was continued un- 
der Palmer & Barnett, managers, until 
1931, when Mr. Palmer became secre- 
tary of public relations of the South- 
eastern Underwriters Association, which 
position he held at the time of his death. 

Burr A. Sanford, 58, who was with 
the John P. Francis agency in Youngs- 
town, O., died there. 

Ward Hibben, 5-year old grandson of 
Ward Seabury, president of Marsh & 
McLennan, was killed by electrocution 
when he came in contact with a strand 
of an electric fence while his feet were 
immersed in the water of a horse trough. 
The tragedy occurred at the Hibben 
place at Glenview, Ill. Ward and his 6- 
year-old brother, Thomas, were playing 
in the horse trough. The fence, accord- 
ing to first reports had been wired to 
use 110 volt house current instead of the 
three volt battery with which the fence is 
built to operate. The father, Joseph W. 
Hibben, however, who is on leave from 
Kidder, Peabody & Co., serving in the 
Chicago quartermaster price adjustment 
district office, at the inquest, stated that 
the current had been stepped down. 

Edgar D. Spruill, many years a local 
agent at Pueblo, Colo., died after a 
short illness. He had been a resident of 
Pueblo since 1884. 

John A. Schwalbach, 71, for 46 years 
with Germantown Mutual Fire and for 
many years its secretary, died at his 
home in Germantown, Wis. 

B. D. Cole. Sr., prominent local agent 
of West Palm Beach, Fla., died there. He 
had celebrated the 25th anniversary of 
his agency June 1, when 16 companies 
which his agency represents presented 
him a silver scroll and a silver tray with 
a dozen silver goblets. He was an au- 


thor and lecturer on insurance. For sev- 
eral years Mr. Cole was secretary of Na- 
tional Union Fire, of which his bro- 
ther, E. E. Cole, was formerly presi- 
dent. Mr. Cole was chairman of the In- 
surance Securities Corporation, through 
which his agency financed premiums for 
its insured desiring this service. 

Mr. Cole was a past president of the 
West Palm Beach Chamber of Com- 
merce. His sons, B. D., Jr., and J. H. 
Cole are vice-president and secretary re- 
spectively of the agency. A nephew, E. 
E. Cole, Jr., is eastern manager of Gen- 
eral of Seattle. 

Mr. Cole was the author of “The 


Autobiography of a Successful Insur- 
ance Agency” published in 1931, and 
“Insurance Agency Management.” The 
latter is one of the textbooks recom- 
mended by the American Institute for 
Property & Liability Underwriters for 
those studying for the C.P.C.U. exam- 
inations. 

Capt. John M. Hennessy, Jr., 24, was 
killed in action in Italy. He was con- 


nected with his father, John M. Hen- 
nessy, Sr., in the agency of Moellmann 
& Hennessy, Louisville, from his gradu- 
ation from Notre Dame in June, 194i, 
until he entered service. 


Howard Y. Jordan, 53, Georgia state 
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agent of Royal-Liverpool, news of 
whose death was carried in last week’s 
issue, had been with that group since 
1923, when he was engaged as a clerk in 
the statistical department of the Atlanta 
office. He gained experience in various 
departments, including underwriting, and 
in 1928 was made special agent under G. 
B. Jennings for Virginia and North Car- 
olina. In 1928 he was transferred to the 
Georgia field as state agent, which posi- 
tion he held at the time of his death. He 
was a brother of Albert Jordan, District 
of Columbia insurance superintendent, 
and of W. A. Jordan, Jr., Virginia state 
agent of Royal-Liverpool. 





Applying the torch as they flee the onslaught of in- 
vincible allied armies, our enemies deliberately send 
their own war supplies up in smoke—but there is no 
like purpose to excuse the sheer thoughtlessness or 
carelessness which permits fires to destroy our war 
supplies and interfere with war production while the 
enemy is three thousand miles from our shores. 

Last year, in the face of food shortages and neces- 
sary rationing, vast stores of food were burned up in 
mills and warehouses...and industrial losses exceeded 
anything recorded in the country’s history, with not 
one of these fires traced to enemy sabotage. Most of 
these losses and attendant production stoppages could 
have been prevented or greatly minimized through the 
adoption of adequate fire protection measures. 

Most large-loss fires are the result of belated dis- 
coveries and delayed alarms. Therefore, no fire protec- 





tion program is fully effective unless it provides for the 
automatic detection of fire at its inception, and the 
automatic transmission of an instantaneous and accu- 
rate alarm. That is why thousands of concerns—large 
and small—rely upon A.D.T. Sprinkler Supervisory 
and Waterflow Alarm Service (for sprinklered proper- 
ties) and A.D.T. Aero Automatic Fire Alarm (for un- 
sprinklered properties). 

These and other automatic A.D.T. Protection Ser- 
vices afford maximum protection with minimum man- 
power. They have enabled many firms to greatly in- 
crease the effectiveness of their protection arrange- 
ments and at the same time help to make substantial 
savings by eliminating or reducing guard forces. 

Let us tell you how A. D.T. can serve you in meeting 
your particular protection problems. A comprehensive 


survey and recommendations involve no obligation. 


A.D.T. ELECTRIC PROTECTION SERVICES 
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Big Brokerage Firm 
ls Majoring Now 
in Life Insurance 


Fears Other Lines May 
Be Dislocated by 
Federal Action 


NEW YORK—Insurance men and 
particularly producers sat up and took 
notice a few days ago when one of the 

reat insurance brokerage firms of the 
country announced that it would gear its 
machinery so that its life insurance pre- 
miums would constitute a much higher 
percentage of its total income from that 
direction than heretofore. So far its 
life insurance premiums run 20% of the 


total premium receipts. It now plans 
to double that percentage and even in- 
crease it further if conditions are ripe. 


Reason for the Action 


The reason for this course is the re- 
cent U. S. Supreme Court decision which 
held that insurance is commerce and 
subject to federal anti-trust laws and 
other federal regulations. Members of 
the firm have been solicitously discuss- 
ing the probable effect of this decision 
on their business. They are inclined to 
think that the fire, marine and casualty 
lines may be seriously affected, especially 
until some readjustment is made. The 
question of how far rating bureaus can 
go, what local insurance board restric- 
tions will have to be eliminated, what 
company practices will have to be modi- 
fied, etc. is not settled. There is possi- 
bility of many changes, some of them 
drastic, in the minds of this brokerage 
house. 

If these property, casualty and marine 
lines are much affected it will mean a 
sharp decrease in the premium income. 
Therefore this house is anxious to main- 
tain its reputation and believes that 
the best way out is through the medium 
of life insurance. 


Position of the Firm 


A member of the firm in explaining 
its position said: “We naturally are 
very much interested in how our busi- 
ness will be affected by the U. S. Su- 
preme Court decision and subsequent 
actions on part of companies. Life 
insurance is not affected. It has no 
rating bureaus, there are no associations 
where there are agreements as to com- 
missions and as we see it, the life com- 
panies are in a favored position. There- 
fore the life insurance business will go 
ahead with unabated vigor. We have 
already done a large life insurance busi- 
ness especially since insurance trusts 
came in vogue. The premiums ran up 
into money and it is a popular form for 
concerns that want to do something for 
their employes. We have been success- 
ful in closing many cases and there are 
many others to be obtained. We also 
realize that there is an increasing de- 
mand for business, corporation or key 
man insurance. 

“We have hundreds of contacts and 
through our well organized life depart- 
ment which extends itself to various 
cities we will be able to speed up life 
insurance production materially. 

“We are doing this to protect our own 
interests. It may be that the other 
lines of insurance will not be so affected 
as anticipated. If that be the case we 
will continue our wonted way. How- 
ever, life insurance will always be a 
splendid form for offices like ours. We 
want to be prepared to take advantage 
of any situation that presents itself. 


Program Set for 
Law Meeting 


International Counsel 
Association to Meet in 
Chicago Sept. 7-9 


The program of the annual meeting 
of the International Association of In- 
surance Counsel, Sept. 7-9 at the Edge- 
water Beach hotel, Chicago, has been 
completed. 

The executive committee will meet 
Sept. 6 On Sept. 7, Paul F. Jones, 
former jnsurance director of Illinois, will 
welcome attorneys, and the response 
will be given by Will R. Manier, Jr., 
Nashville. President P. H. Eager, Jr., 
Jackson, Miss., will give his report. 
Commissioner Fraizer of Nebraska will 
talk on “Regulation of Insurance—Some 
Recent Trends.” 

On Friday, Kenneth P. Grubb, Mil- 
waukee, chairman of the workmen’s 
compensation committee will report, and 
Milton A. Albert, New Amsterdam Cas- 
ualty, will talk on “Comprehensive Cov- 
erage.” John H. Hughes, Syracuse, 
N. Y., will give an address. 


Forum on Aviation Insurance 


E. Smythe Gambrell, Atlanta, chair- 
man of the aviation insurance law com- 
mittee, will preside at an open forum 
on that subject. Speakers will be R. M. 
Chambers, president U. S. Aviation Un- 
derwriters, on “What Is _ Insurance 
Doing for Aviation?” Discussion leaders 
will be Chase M. Smith of the Kemper 
companies, and Frank J. Marryott, Lib- 
erty Mutual. 

Hamilton O. Hale, general counsel 
American Airlines, will discuss “State, 
National and International Legislation 
Affecting Aviation Insurance.” Discus- 
sion leaders are W. Percy McDonald, 
Memphis, chairman Tennessee Aeronau- 
tics Commission, and T. C. Drinkwater, 
Denver, Continental Air Lines. George 
W. Orr, director of claims, U. S. Avi- 
ation Underwriters will speak on “Avi- 
ation Insurance Liabilities,” and R. N. 
Caverly, counsel, Associated Aviation 
Underwriters, and Forrest A. Betts, Los 
Angeles, will lead the discussion, 

Henry W. Nichols, New York, chair- 
man of the fidelity-surety committee, 
will preside at a forum on “Rights of 
Corporate Sureties under the Federal 
Assignment of Claims Act of 1940.” E. 
Kemp Cathcart, Maryland Casualty, 
will discuss the subject preceding an 
open forum. 

Wilbur E. Benoy, Motorists Mutual, 
Columbus, chairman, practice and pro- 
cedure committee, will preside at a 
forum on this topic. George J. Cooper, 
Michigan Mutual Liability, will discuss 
“Third Party Practice’; Joseph H. 
Hinshaw, Chicago, “Discovery and Pro- 
duction of Documents,” and W. E. 
Stichter, Toledo, “Summary Judg- 
ments.” 

Selected proposed amendments to the 
rules will be discussed by M. E. White, 
Tampa, Fla.; David J. Kadyk, Chicago; 
G. L. Reeves, Tampa, Fla.; John D. 
Randall, Cedar Rapids, Ia., and Bennett 
C. Knudson, Albert Lea, Minn. 

Friday evening there will be a social 
hour and banquet in charge of Pat 
Carey, chairman, general entertainment 
committee. 

On Sept. 9, Judge Floyd E. Thomp- 
son, Chicago, will talk on “War-Made 
Duties and Responsibilities of the Bar,” 
and an address will be given by J. W. 
Henderson, Philadelphia, president Amer- 
ican Bar Association. 








We believe that more and more pro- 
ducers will turn their attention to life 
insurance and will find it a lucrative 
class of business.” 


Mass. Protective 
Agency Unit Moves 
to Home Office 


Paul Revere Life, Massachusetts Pro- 
tective Life and Massachusetts Protec- 
tive Association, Inc., all of Worcester, 
Mass., have for several years had their 
agency department located in Chicago. 

J. Harry Wood, executive vice-presi- 
dent of these companies, announces that 
the Chicago office is now being closed 
and the personnel transferred to the 
home office. 

Among those who are transferring to 
the home office are Robert F. Hoard, 
agency director, Paul G. Watters and 
James S. Tate, field supervisors, and 
Miss Irene Stoner, assistant to agency 
director. 

The agency department set-up is 
unique not only in that it has been lo- 
cated heretofore in a city different from 
that of the home office, but also because 
the same agency department functions 
for all three of the companies. 

Mr. Wood mentioned that the only 
advantage for having the office in Chi- 
cago near the center of the country was 
more than offset by the delays and ex- 
pense incident to the necessary constant 
checking between the home office and 
the Chicago office. 


Reeder Resigns 
as Ill. Actuary 


James D. Reeder has resigned as ac- 
tuary of the Illinois insurance depart- 
ment. He has been the Illinois actuary 
for about one year. Previously he was 
actuary for Aid Association for Luther- 
ans. He will become associated with a 
company at St. Louis, it is understood. 
A successor has not yet been named in 
the Illinois department. 


S. S. Board Pays Millionth 
Monthly Benefit 


WASHINGTON—Paul McNutt, fed- 
eral security administrator, states the 
social security board began paying off 
Aug. 9 on its one millionth monthly in- 
surance benefit in force under old-age 
and survivors insurance. Monthly fam- 
ily benefits have been payable for only 
4 years and 7 months. 

Monthly benefits are being paid at a 
rate of $220 million a year, in addition 
to lump sum benefits of more than $65 
million to survivors of 450,000 insured 
workers dying without leaving anyone 
immediately entitled to monthly benefits. 

Sixty-seven million workers have 
earned credits towards benefits under 
the old-age and survivors program. 
Many having credits, however, may 
never become insured because of failure 
to work long enough in jobs covered 
by the law. 

Declaring it “unfortunate that all 
workers cannot become insured,” Mc- 
Nutt pointed to about 20 million per- 
sons engaged in excluded employment 
who “thus are unable to build up rights 
to retirement or survivors benefits.” 

After the war, he predicted, many 
workers who have gone into covered 
employment, where they are now earn- 
ing credits, will go back to other work, 
and lose part or all of their old-age and 
survivors insurance protection. The ad- 
ministration is urging social security 
amendment to extend coverage under 
the law. 


Dorsett on Coast Trip 


J. Dewey Dorsett, general manager 
of the Association of Casualty & Surety 
Executives, is en route to the Pacific 
Coast where he has some speaking en- 
gagements. He will return to New York 
via the southwest. On his way through 
Chicago Tuesday he was guest at a 
luncheon that was arranged by Roy 





Continental Cas. 
Claim Men Go 
Into Problems 


Pay Tribute to M. P. 
Cornelius; Fine Papers Are 
Presented 


More than 225 attorneys and claim 
men from over the country and depart- 
ment heads and executives from the 
home office of Continental Casualty 
attended the 20th annual claim conven- 
tion in Chicago last week. There were 
a number of excellent talks the first 
day, about evenly divided between the 
home office and the field, in which gen- 
eral and specific problems of the -casu- 
alty business were discussed. 

M. P. Cornelius, president of the com- 
pany for many years and now general 
counsel, gave a sincere and moving 
analysis of the problems which face the 
world today on the social and political 
fronts. Mr. Cornelius is a student, and 
his many years of experience and ob- 
servation enable him to speak with 
authority as well as sincerity. His talk 
was received with long applause. 


Tribute by Tuchbreiter 


President Roy Tuchbreiter spoke feel- 
ingly in paying tribute to Mr. Cornelius. 
He said that Mr. Cornelius is not a 
“colorful” individual. He doesn’t sing 
the arias around the Continental Casu- 
alty home office, he writes them. Con- 
tinental Casualty has plenty of colorful 
men, he said. What has been needed, 
and what Mr. Cornelius has supplied, 
has been a high purpose, broad vision, 
and a tremendous loyalty to the com- 
pany and its people, Mr. Tuchbreiter 
presented Mr, Cornelius with a fine 
English shotgun as token of apprecia- 
tion from his associates in the company, 

Several others spoke extemporane- 
ously in appreciation of Mr. Cornelius 
and the long years of their association 
with him. 

Mr. Tuchbreiter commented that the 
first half was the best six months in the 
company’s history for business and at 
the present rate the company will have 
between $35 million and $36 million of 
business in 1944, The accident and 
health department alone, he said, is pro- 
ducing at the rate of $16 million a year 
and had an increase of $1,600,000 in the 
first six months. He paid tribute to 
J. M. Smith, vice-president in charge of 
the accident and health department. He 
said the department is staffed with 
young men who have ideas, are aggres- 
sive and are getting out after the busi- 
ness. 

D. C. Anderson of the home office dis- 
cussed ways of expediting work in the 
face of manpower shortage. One sug- 
gestion he made was for claim men and 
attorneys to ask for engineering service 
on a risk where it is obvious that a 
trend toward increased accident fre- 
quency is developing. 

In view of the liberal and progressive 

(CONTINUED ON PAGE 24) 








Davis, western representative of the as- 
sociation, 

Mr. Dorsett is stopping at Salt Lake 
City to give a talk and will address the 
annual conventions of the Washington 
and Oregon agents associations. 

Ray Murphy, general counsel of the 
association, expects to be in Chicago 
for the Graves commissioners commit- 
tee hearing, Aug. 16-18. 
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M. & M. Finds Assured Eager 
for Help on General Problems 





Business and industry are eager for 
certain types of information and ad- 
vice which the insurance people are in 
a position to provide, especially in the 
casualty field. This is borne out by 
the experience of Marsh & McLennan, 
Chicago. ; 

Some months ago the insurance or- 
ganization received inquiries from sev- 
eral assured asking what had been the 
experience of other concerns with 
women in industrial employment and 
what was likely to be the effect on their 
workmen’s compensation insurance, ac- 
cording to A. A. Morey, assistant vice- 
president. As the inquiries persisted it 
was suggested that the company get to- 
gether in pamphlet form the informa- 
tion it had on the subject. The re- 
sponse to the booklet, “Women in In- 
dustry,” surprised officials of the firm. 
The booklet acquired a wide circulation 
among clients and non-clients. 


Two More Booklets 

Since then Mr. Morey has written 
two other booklets in response to as- 
sureds’ indication that they were looking 
for help. One is on rehabilitation and 
deals with the problem of getting dis- 
abled war veterans successfully back 
into employment. The other is entitled 
“Forty-Plus” and deals with the worker 
from 40 to 65. The book on rehabilita- 
tion has gone to approximately 10,000 
assured and agencies interested in the 
problem, and the number of inquiries 
points to a circulation of more than 
10,000 of “Forty-Plus.” 

Marsh & McLennan believes that the 
insurance companies as well as agencies 
should help assured meet some of the 
problems of this kind which are aris- 
ing. A number of casualty companies 
have shown their interest in establishing 
a program under which their casualty 
engineers will aid business and indus- 
try in setting up rehabilitation commit- 
tees, survey jobs and learn the methods 
by which disabled veterans can be re- 
stored to industry. This work 1s 
closely related to safety programs al- 
ready in effect. Some assured already 
have programs of this type under way. 
The same thing is true with the prob- 
lem of the worker over 40. The pro- 
gram suggested here consists of a health 
plan plus vocational retraining of the 
employe who is forced into new work 
by the war’s end or other economic 
circumstances. 

The insurance business is in a rather 
unique position. Business and indus- 
try turn to insurance advisers for in- 
formation and suggestions on general 
problems. Insurance people in their 
work learn quickly of problems and 
how they are being met. Assured may 
have a new chemical and wants to know 
what the insurer is going to do about 
it. Marsh & McLennan runs tests and 
gathers information from various 
sources, and then passes along the re- 
sult in an attractive, easily readable 
form. 

Securing answers to inquiries is not a 
dificult task. On rehabilitation Mr 
Morey went to army and navy hospitals 
and conferred with some of the indus- 
tries which already had put disabled 
veterans back to work. 


Wide Demand for Publications 


The demand for the booklet on re- 
habilitation came from everywhere, from 
libraries, personnel associations, state 
societies for mental hygiene, government 
agencies. There were hundreds of let- 
ters, most of them from assured prais- 
ing the project and asking for more 
copies, some of them from government 
agencies such as War Manpower Com- 
mission, Selective Service, U. S. Public 
Health Service and the Labor Depart- 
ment, highly praising the outline of the 
problem and its solution. The effective- 
ness of an idea of this kind and §its 
helpfulness to business and industry de- 


pend on the importance of the prob- 
lem, its timeliness and the treatment 
given it. 

Marsh & McLennan believes that by 
aiding business and industry in the solu- 
tion of such problems, insurance will 
be able to forestall much criticism 
against the business as a whole. Such 
ideas afford a definite sales advantage, 
and the investment in prevention will 
pay off in improved insurance ex- 
perience. 

The booklets are not copyrighted and 
have been reprinted widely. They are 
attractively gotten up. They go into 
the technical aspects of the problem 
in a brief and understandable way, and 
presentation of the solution is based on 
engineering experience and knowledge. 


Conference Starts Study 
of Special Risks Problem 


An informal meeting was held Mon- 
day at the executive offices of the 
Health & Accident Underwriters Con- 
ference in Chicago at which possibili- 
ties and plans for the writing of im- 
paired, substandard, or special risks not 
now generally underwritten by confer- 
ence companies were considered. 


To Consider Pool Plan 


A. D. Anderson, Occidental Life, and 
M. W. Hobart, Ministers Life & Cas- 
ualty Union, are chairman and secretary 
respectively of the special risks commit- 
tee of the conference. That committee 
will approach all members of the con- 
ference in an effort to determine which 
companies might be interested in writ- 
ing such special risks, and to determine 
the legality of a pool or reinsurance 
arrangement for underwriting such 
risks. The committee also will en- 
deavor to determine what reinsurance 
facilities are now available. 

A questionnaire will be prepared for 
submission to conference companies in 
the near future, and following a study 
of the data secured the special risks 
committee will hold an open meeting in 
October at which time its preliminary 
findings will be presented. 





Emmco Gets Out 
Family Policy 


Emmeceo Casualty has brought out 
what it designates as a “family liability 
policy” taking the place of its old com- 
prehensive personal liability form. The 
management concluded that the word 
“comprehensive” is not generally under- 
stood by the average policyholder and 
that the term “personal” is not adequate 
since the policy extends coverage to 
persons other than the named insured. 

The policy provides world wide cov- 
erage. Premises means not only the 
principal residence but also additional 
premises maintained for personal use, 
automatic coverage on premises bought 
or rented by the insured, temporary resi- 
dence of the insured, maintenance, repair 
and alteration of premises, or construc- 
tion of new residence for insured’s use 
at the premises, cemetery plots or vaults 
and vacant land not used for farming. 

Other liability covers the ownership 
of animals including dogs, cats, saddle 
horses and teams on or away from the 
premises, bicycles on or away from the 
premises, watercraft on or away from 
the premises (except inboard motor 
boats and boats over 21 feet in length) 
owned or rented by the insured, and 
products liability if not sold in connec- 
tion with business operations. 

Personal activities includes practic- 
ing or engaging in or giving instructions 
in any game or sport and all winter 
and summer sports; volunteer civilian 
War activities, and all personal acts not 
pertaining to any business or occupa- 
tional pursuit but including liability for 
acts of all members of the family in the 
household and servants. 

Medical expense provides contractual 
coverage for employes on premises or 
elsewhere if engaged in insured’s em- 
ployment, guests and the public on the 
premises or the ways immediately ad- 
joining. 

Medical expense provides contractual 
coverage for persons injured because of 
insured’s sports activities. 

It is $10,000 basic limits bodily in- 
jury, property damage, and employers’ 
liability coverage. 

The $250 basic limits medical expense 
coverage applies to per person injured. 

Occurrence replaces the word “acci- 
dent.” 

The premium is $10 per year, $25 for 
three years and $40 for five years. 





A Woman as President Maker 





A moving and inspiring scene was en- 
acted at the Union League Club in 
Chicago Tuesday evening which stirred 
the emotions of those attending the 
farewell dinner tendered Mrs. Mary K. 
Gordon, head of the claim department 
of North American Accident, who 
rounded out 43 years of service with 
the company. President George F. 
Manzelmann presided. Just 33 years 
ago Mrs. Gordon, who was hiring the 
help, employed Mr. Manzelmann as a 
young boy and assigned him to her own 
department. Mr. Manzelmann, there- 
fore, rose from a crude and frightened 
lad to the presidency. 

As he stood by the guest of honor he 
recounted the fact that his own mother 
died when he was 11 years old, that he 
had a very limited education and he en- 
tered the employ of North American 
Accident without any knowledge of 
business but Mrs. Gordon took him in 
hand, became his mother, his super- 
visor, his guide, his mentor, his critic 
and his inspiration. He paid a high 
tribute to her as being responsible for 
what he had achieved. He related how 
she had helped him over many rough 
places, had advised him as he moved 
up in the service, kept him from making 
a number of mistakes. In fact, he ac- 
knowledged with subdued yet affection- 
ate voice that Mrs. Gordon was chiefiy 
responsible for his being in the position 
that he holds. 

To the dinner were invited the offi- 
cials and key people of the North 


American <Accident’s head office and 
the wives of the officials. The only out- 
siders present were Chairman Isaac 
Miller Hamilton of Federal Life and 
C. M. Cartwright of Tue NATIONAL 
UnpberwRITEr, both old time friends of 
the late A. E. Forrest, the founder and 
manager of the North American Acci- 
dent. 

Tributes were paid to Mrs. Gordon 
by Vice-president Edward St. Clair, A. 
E. Forrest, Jr., vice-president and sec- 
retary, and S. R. Rauwolf, assistant 
agency director. President Manzel- 
mann asked everyone around the table 
who had not spoken to say a word to 
Mrs. Gordon, starting with Miss Eliza- 
beth Lindstrom, head of the women’s 
department and one of the oldest em- 
ployes in point of service, and Mrs. C. 
G. Traphagen, whose late husband was 
a president of Time of Milwaukee. Miss 
Nell Harman, Mrs. Gordon’s assistant, 
who was with the company when Mrs. 
Gordon started with it, spoke. 

Mrs. Gordon wrote out a response 
that was read by Miss Frances Raiter, 
who has charge of the rate making and 
policy provisions work. 

President Manzelmann presented Mrs. 
Gordon on behalf of the company an 
elegant silver coffee set and also what 
he termed a “book of remembrance,” 
in which were bound some 200 letters 
written to Mrs. Gordon by people con- 
nected with North American Accident 
in the office and in the agency ranks 
and some insurance friends. Mrs. Gor- 


Takes Reinsurance 
Issue to U. S. 


Supreme Court 


WASHINGTON—Seeking review of 
a decision of the first circuit court of 
appeals, Mutual Benefit Health & Acci- 
dent has petitioned the U. S. Supreme 
Court for writ of certiorari in proceed- 
ings among United Casualty, Craftsman, 
and Harold P. Lacroix, examiner of the 
Massachusetts department, as respond- 
ents. 

The petition says United Casualty 
entered into a reinsurance agreement 
with Mutual Benefit effective July 1, 
1940, relating to hospital expense poli- 
cies of United. Shortly afterwards, the 
petition says, United transferred to 
Craftsman its assets and remaining 
business, Craftsman thereby assuming 
United’s liabilities. 

Mutual Benefit sought a declaratory 
judgment from the federal court at Bos- 
ton, construing the contract. 

Mutual Benefit states it paid all 
claims under reinsured policies including 
claims on which the incurred date was 
before July 1, 1940, and that although 
unearned premiums paid by Mutual 
Benefit to United Casualty covered the 
period after that date only, respondents 
refused to reimburse petitioner or to 
arrive at the actual reserve for the 
amount Mutual Benefit paid for claims 
incurred before that date. 


Basis for Refusal 


Craftsman’s basis for such refusal is 
stated to be an agreement between Mu- 
tual Benefit and United for settlement 
of disputes between them involving con- 
struction of the contract by the Massa- 
chusetts examiner. 

The petition states the case was never 
tried on its merits. The district court 
dismissed it on the ground that declara- 
tory judgment proceedings could not be 
used to reopen the question decided 
by a neutral against Mutual Benefit. 

However, Mutual Benefit states that 
the examiner alleged he had not fol- 
lowed the terms of the agreement of 
submission, but had taken all maternity 
cases as a whole and ruled that in all 
such cases where the insured was not 
in hospital by July 1, 1940, liability 
therefor was placed by the contract on 
Mutual Benefit. 

Mutual Benefit appealed to the cir- 
cuit court, which affirmed the district 
court’s decision. 

Mutual Benefit presents the question: 

Where a reinsurance agreement pro- 
vides for the assumption of liability on 
the part of one party for claims, the in- 
curred date of which claims precedes 
the effective date of the agreement, and 
where the agreement further provides 
for an “adequate reserve” when the full 
liabilities become known, is a provision 
in said agreement appointing a “neu- 
tral” to resolve disputed claims in ac- 
cordance with a formula laid down in 
the reinsurance agreement a bar to a 
petition for declaratory judgment to 
resolve a dispute created by failure of 
a neutral to act pursuant to said for- 
mula, and to establish such reserve? 





Williams Rejoins Hartford 


Lumen E. Williams, who has just 
been discharged from the army with the 
rank of captain, has been appointed spe- 
cial agent for the bonding department 
of Hartford Accident in Los Angeles. 

3efore entering service, Captain Wil- 
liams had been with the Chicago office 
of Hartford Accident more than six 
years. 





In announcing the name of the new 
acting manager of Associated Aviation 
Underwriters southwestern branch in 
Dallas, her name was misspelled. She is 
Alma Hause Daigle. 





don left Wednesday for her new home 
in LaJolla, Cal., where her two daugh- 
ters reside. 
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THERE HE IS... one of the twenty-five 
millions ... one of the huge army of 
good insurance prospects who read The 
Saturday Evening Post, The American 
Home and Time magazines, the three 
publications that carry Employers’ Group 
advertising. 

Sitting at home, relaxed . . . with his 
guard down... he sees the effective 
Employers’ Group advertising. He reads 
about the services of The Man with the 


the han with the Plan 
The Employers’ Group 


One Liberty Square cay) Boston 7, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD: 
THE EMPLOYERS’ FIRE INSURANCE CO. 
AMERICAN EMPLOYERS’ INSURANCE CO, 












Plan . . . about the importance of seeing 
a local Employers’ agent for planned 
insurance protection . ..and he begins to 
think it over. 

Yes, Employers’ Group magazine ad- 
vertising ... combined with our nation- 
wide radio advertising. .. is sales- 
conditioning millions of prospects for 
Employers’ Group agents. And those 
agents who follow it up with our coor- 
dinated direct mail campaign claim 
“It pays to be The Man with the Plan.” 
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New Continental 
Hospital Policies 


Continental Casualty has introduced 
two new hospital expense policies. 

The disability division’s new personal 
hospital policy may be sold to all indi- 
viduals 1-60. It was devised especially 
for housewives and dependents of 
group-insured workers; married and sin- 
gle women who are not interested in 
maternity and childbirth benefits, and 
men who have life insurance and do not 
want to pay extra for accidental death 
benefits when they buy hospitalization 
coverage. By eliminating “head of the 
family” sponsorship and excluding ma- 
ternity and accidental death benefits, the 
coverage is available at unusually low 
rates. 

The contract may be sold under plans 
which provide $6, $5, $4 or $3 per day 
hospital indemnity. It is unlimited as 
to the number of such disabilities cov- 
ered during the year. It pays for 120 
days and as much as $24 extra for mis- 


cellaneous hospital service. Up to $100 
for surgical operations may be included 
by rider. 

The commercial accident and health 
division has put out the “comprehen- 
sive” hospital-surgical-medical expense 
policy, an “all-in-one” contract for quali- 
fied risks only, such as business and 
professional men and women and their 
families. It features high aggregate 
hospital benefits in amounts from $400 
to $700, payable for any one sickness 
or accident when confined in any 
licensed hospital at the rate of $4, $5, 
$6 or $7 per day, depending on the plan 
selected, and also pays up to $1,000 for 
accidental loss of life, loss of sight and 
dismemberment. 

Coverage also includes miscellaneous 
hospital service expenses up to $35, sur- 
gical operation fees up to $100 or $150 
per schedule, doctors’ fees up to $3 per 
day while in the hospital if no surgery 
is performed. It allows as many days 
in the hospital as the aggregate amounts 
will cover, less incidental hospital serv- 
ice expense and surgical or medical ex- 
pense. All benefits are paid directly to 


the assured, who may select any licensed 
hospital, doctor or surgeon he chooses. 
Full benefits are paid for sickness or 
accident from the first day the assured 
is hospitalized. Persons from 1 to 54 
are eligible. 


All Set for Hoodoo Day 
Campaign in October 


Plans for the 10th anniversary year 
Hoodoo Day campaign on Friday, 
Oct. 13 have been completed and sam- 
ples of the promotional material have 
been sent to accident and health com- 
panies which in turn will make the ma- 
terial available to ‘agents. Agents de- 
siring samples of the new issue of the 
Hoodoo News and a _ new four-leaf 
clover black cat card should write to 
their companies. 

Founded in 1934 by The Accident & 
Health Review, a NATIONAL UNDER- 
WRITER publication, Hoodoo Day has be- 
come an established method for increas- 
ing production. Since the first drive in 
July, 1934, 2,764 different agents have 
qualified for the Black Cat Club by 
writing 13 or more applications on Fri- 
day, the 13th. In addition many agents 
have qualified more than once, five hav- 
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World-wide personal accident 
insurance covering all travel 


risks at home and abroad... 





WORLD-WIDE TRAVEL 
ACCIDENT COVERAGE 


World-wide personal accident insurance . . . cover- 
ing all travel risks at home and abroad . . . is now 
offered by CONTINENTAL CASUALTY, one 


of the nation’s largest multiple line insurance 


institutions. 


A new policy, just put on the market, is avail- 
able to all persons including the military ... except 
combat and training forces . . . covering travelers 
against death or disability from all accidental 
causes .. . including the hazards of air, land or 
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Furthermore, it marks a pioneering step by 
Continental in a field that has produced well over 
$1,000,000 in premiums for foreign markets in the 
past year but which you can now place on your 


books and retain in this country. The protection 


water travel, AND THE RISKS OF WAR... 


anywhere in the world. Weekly indemnity cover- 


are also included. 


ing disability and medical reimbursement features Wo 
SY 


We believe this coverage to be the broadest 


AVIATION 


world-wide aviation and travel accident policy to 
be offered by any American insurance company. 


“LY 
ACCIDENT DIVISION 


provided is a broad, flexible “‘personal trip” con- 
tract, available for your clients in amounts up 


to $200,000 on any one life. 


Special programs available for employee groups, 
covering all travel risks at home and abroad. 





AGENTS AND BROKERS 


interested in immediate and post-war profit potentialities of aviation accident insurance coverage are invited to write 
or phone for complete information . . . including details of Continental’s plan for helping you promote sales now. 











Continental Casualty Company 


910 South Michigan Avenue, Chicago 5, Illinois 


ing won life memberships by qualifying 
13 times. 

Agents have found it gets better re- 
sults to send pre-approach mailing pieces 
to their prospects before they call on 
Friday, the 13th. For this purpose they 
use the Hoodoo News and black cat 
card, featuring the double trouble im- 
plication of the date and urging the 
prospect to make Hoodoo Day his lucky 
day by buying an accident policy. Pro- 
crastinators are warned that “It’s the 
worst luck in the world to refuse to buy 
accident insurance on Friday the 13th.” 

The Hoodoo Day idea has proven to 
be a sales natural in the accident and 
health business. Agents who participate 
in the drive don’t worry about whether 
or not people are superstitious but they 
do know it is easier to sell accident in- 
surance on Friday, the 13th, than any 
other day of the year. They feel just 
like the retail merchant who doesn’t 
bother about whether people believe in 
Santa Claus or not but keeps his store 
open and cashes in on the holiday trade. 





Loyal Protective Issues 
50th Anniversary Policy 


Loyal Protective Life is observing its 
50th anniversary in the accident and 
health field by issuing a new non-can- 
cellable policy providing disability cov- 
erage up to age 65. The new form 
ties in with great expansion of retire- 
ments plans which usually start at that 
age. 

Coverage is provided for up to either 
five years or 10 years for each period 
of disability from either accident or sick- 
ness regardless of house confinement. 
Monthly indemnity payments begin after 
either 30 or 90 days. Lifetime indem- 
nity for accident is optional. 

For partial disability following total, 
one-half monthly indemnity will be pay- 
able up to six months for either sickness 
or accident. For loss of limb or sight 
due to either sickness or accident, 
monthly indemnity is provided up to 
five or 10 years (or lifetime on accident) 
depending on the plan selected. Hos- 
pital and surgical, or hospital and nurse 
care commencing with first day are also 
optional. 

Under the five-year form, medical 
examination will be required for over 
$100 per month for ages 46-54; under 
the 10-year plan, for amounts over $65 
per month regardless of age. (No 
medical examination for $65 per month 
and under, for ages 18-40.) Maximum 
coverage under the five-year plan will 
be $200 per month, $100 per month for 
10-year coverage, although $200 may be 
divided between the two types on the 
basis of $100 each. 

The same premium rate applies to 
both Classes AA and A. On $100 per 
month, five-year plan, with 30 days’ 
elimination, ages 18-29, the annual pre- 
mium is $50.20; 90 days’ elimination, 
$39.20. The 10-year plan on the same 
basis would cost $61.50 and $50.50 re- 
spectively. Rates for ages 30-54 are 
based on attained age. Both premiums 
and indemnities remain level in amount 
up to age 65. 


Report 20°/, Increase in 
Half-Year A. & H. Premiums 


Another huge increase in business was 
registered by accident and health com- 
panies for the first six months of 1944— 
the half-year gain exceeding all past 
records for the first six months of any 
year. 

An increase of more than 20% in 
premiums was reported by 76% of the 
membership of the Health & Accident 
Underwriters Conference, compared to 
a similar period in 1943. This includes 
comparatively little group business. Loss 
ratios for the comparable period point 
to increases this year. 

If the upward trend is maintained for 
the rest of 1944 it is probable that the 
accident and health volume for the en- 
tire year will exceed $525,000,000—an 
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BROADEST FORM COMPREHENSIVE CONTRACTS 
AUTOMOBILE AND GENERAL CASUALTY 
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all-time peak for accident and health 


premums. 


New Record for Cornett 


‘Welcome to Cornett Month” 
Cor- 


In their * 
in honor of Vice-president W. B. 


nett, who has just transferred his head- 
quarters from Columbus, O., to the 
home office in Boston, agents of Loyal 
Protective Life had their largest June 
volume in history. 

Premium income increased 11.5% in 
first six months. 


Hand Book Is Reprinted 

A new supply of the “Hand Book of 
Accident & Health Insurance,” prepared 
by a joint committee of the Bureau of 
Personal Accident & Health Underwrit- 
ers and the Health & Accident Under- 


writers Conference, has been printed. 
The booklet was out of print for a 
time. Copies can be secured from THE 
NATIONAL UNDERWRITER, 175 West Jack- 
son boulevard, Chicago 4, for 50 cents 
each, 100 for $20. 


Wind Up National Assurance 
LINCOLN, NEB. 


—The district court 
has directed Insurance Director C. C. 
Fraizer as liquidator to wind up the 
affairs of National Assurance of Lin- 
coln, a health and accident company. 
All claims against the company were 
paid in full shortly after the department 
took it over early in 1942. Holders of 
investment bonds totaling $28,533 and 
general creditors will be paid in full. 
Stockholders will receive about 5% on 
their holdings. 


Illinois Bankers “Club Officers 


John D. Campbell of Oklahoma is 
president of the Leaders Club of Illinois 
Jankers = Life. Vice-presidents are 
Emerson A. Reese, Indiana, life depart- 


ment; H. D. Ownby, Illinois, commer- 
cial accident and health division, and 
Eugene F. Hunter, Indiana, intermediate 


and health division. 


American Health in Oklahoma 


accident 


American Health of Baltimore has 
been licensed in Oklahoma, with R. G. 
McCarthey, 301 Public Service build- 
ing, Tulsa, as general agent. 


Study Medical Plan for D. of C. 

WASHINGTON — The District of 
Columbia Medical Society is planning 
inaugurate a program of insurance 
against sickness and diagnostic clinics. 
A detailed report covering the program 
is expected by fall 

It is reported the society’s plan will 
permit the public to use a system of 
pre-payment insurance to meet medical 
expenses in cases of “catastrophic sur- 
gical and obstetrical illness in hospitals.” 

Group hospitalization projects oper- 
ating here take care of hospital bills but 
not doctors’ bills. 

The local medical society’s represen- 
tatives have studied the Michigan Medi- 
cal Service, described by medical jour- 
nals as “the most successful experiment 
in prepaid medicine, sponsored by a 
medical organization.” Another plan 


to 


studied by the local committee is the 
North Carolina Hospital Saving Asso- 
ciation which offers opportunity for 


payment in advance of hospital and doc- 
tors’ bills. 


Cancel Commercial Men’s Parley 


The International Federation of Com- 
mercial Travelers Insurance Organiza- 
tions has cancelled its annual meeting 
scheduled for Swampscott, Mass., Sept. 
4-5, at the request of the Office of De- 
fense Transportation. 


Old Line Life Gain 16.5% 


Accident and health premiums of Old 
Line Life of America exceeded those 
for the same period last year by 16.5%. 


American H. & L. Changes 


H. C. Christopher, who has been 
vice-president and secretary-treasurer of 
American Hospital & Life of San An- 
tonio, has been elected vice-president 


and director of ne W. C. Mur- 
phy, who has been yr oordg becomes 
secretary and actuary; Capt. Russell F. 
Good, former Kansas City manager, 


who has returned after a year and a 
half on active duty with the marines, is 
agency secretary; E. O. Severin, chief 
underwriter and manager of the group 


life department; Mrs. E. A. Gray, as- 
sistant secretary, and Mrs. S. E. Mc- 
Creless, vice-president and treasurer. 


Occidental Enters Maryland 
Occidental Life of California has been 

licensed for life, group life and group 

accident and sickness in Maryland. | 


COMPENSATION — 


California’s New Medical 
Fee Surcharge Discussed 


LOS. ANGELES—The 15% | sur- 
charge for medical fees in compensation 
cases was discussed at a meeting of the 
Casualty Insurance Adjusters Associa- 
tion here. 

The California 











industrial commission 
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Missouri + 
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authorized the surcharge, effective Aug. 
1, and to run until six months after the 
war ends. 

F. Britton McConnel, vice-president 
and general counsel of Pacific Employ- 
ers, led the discussion. It was brought 
out that the agreement for paying the 
surcharge should be made between the 
companies and the physicians, and not 
between the industrial accident commis- 
sion and the carriers. Many of the phy- 
sicians are likely to repudiate the agree- 
ment and seek pay on their own filed 
schedule, which provides a 40% increase. 
The final cost of medical attention in 
states where a fee schedule is in effect is 
higher than in states which have no 
schedule. Fifty-two out of the total of 
74 carriers have accepted the commis- 
sion’s resolution. 

Frank L. Crewe and C. A. Woods of 
the Los Angeles police department’s 
safety division discussed the traffic situ- 
ation. 


To Hear Commission Plea 


The Compensation Rating & Inspec- 
tion Bureau of New Jersey has invited 
the New Jersey Association of Mutual 
Insurance Agents to present its argu- 
ments in favor of payment of commis- 


ne of America’s 
Oldest Bonding Companies 


Iu the Midwest - 
Sewing Midwest Agents 


SUCCESSFUL- 


because 


WE HELP OUR AGENTS SUCCEED 





FIDELITY AND SURETY BONDS 


WESTERN SURETY COMPANY 





175 W. JACKSON BLVD. 


LICENSED IN 
e Indiana « flowa e 


Montana e 


Nebraska . 
South Dakota . 


sions to agents on assigned risk com- 
pensation policies at a meeting in Sep- 
tember. The New Jersey mutual agents 
at their recent convention adopted a 
resolution favoring such a ann Sewer 


_ CHANGES — 


Lyle Wimmer Joins 
Travelers Indemnity 


Lyle G. Wimmer has joined Travelers 
Indemnity as a member of the staff. He 
formerly was associated for 12 years 
with Hartford Steam Boiler, where he 
Was assistant vice-president. 





Fidelity & Deposit Advances 
G. L. Bortz in Detroit 


G. L. Bortz, for five years Detroit 
manager of Fidelity & Deposit, has been 
promoted to resident vice-president 
there. He has been with the company 
19 years, all in Detroit. Beginning as a 
clerk, he became special representative, 
special agent and in 1936 assistant man- 
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s by her brother, Lt. William Leslie, j.g., eight weeks with a heart ailment, has ANIES 
1 ‘Sexe a a een Sere U. S. N., who is stationed at Floyd Ben- been removed to his home from the 
agents  * served as president of the Surety nett Field. Edwin Leslie is also in hospital but will not be able to return 
ted a Association of Michigan in 1938 and in the navy and the youngest boy, Robert, to his desk for some time yet. 
q earlier years served as secretary and then is in the army. A probate bond of $800,000 recently Am. Surety Assets 
— vice-president of the old Casualty & L. J. Carey, counsel and chief adjuster was issued by Travelers through the ‘ 
Surety Underwriters Association. of Michigan Mutual Liability, has Neale-Phypers Company agency, Cleve- $] Million Higher 
— eo = aang pee gh ne pre land. This is one of the largest ante 
cuse Chan e was the founder and first president ‘ts type written for some time. It : 
— eapes Sy panera of the Detroit Adjusters Association and ed Be for the executrix of an estate. American Surety has issued its semi- 
Paul Grace, manager since 1931 at for many years has been its legislative Andrew J. Bigley, 58, an agent of annual statement showing assets of $36,- 
Syracuse, N. Y., for Lumbermen’s Mu- chairman. Travelers in Milwaukee, died from a 062,165. which is a gain of just sep 
tual Casualty, retired on pension. a Max Creer, Minneapolis manager of fractured skull as a result of a falldown $1 million since Dec. 31. = ye a 
ceeding pert diag tinny ee American Surety, who has been ill for basement stairs. $7% million and net surplus is $10,- 
sa ency 7 3 
= “ae Grace had been with the Kemper — 
ee . companies since 1926. Mr. Butters 
Big joined the organization in 1932 as a 
sre he member of the claim staff, after grad- The dtome of r4 UMAN SECURITY 
uating from Syracuse University. In 
1934 he was made claim manager at 
Syracuse. In 1941 he joined the pro- 
nces duction staff in the position he is now 
vacating to succeed Mr. Grace. 
W. J. Hindman, who has been Syra- 
etroit cuse office manager, is replaced by J. F. ; 
s been Valentin, auditor. Mr. Hindman will go 
sident to Chicago as general auditor. 
npany 
y asa Livingood “Ad” Manager 
yori R. L. Livingood has been placed in 
re charge of advertising and publicity of 
tulle American Casualty. 





National Auto in Mo., Ill. 


National Automobile has been li- 
censed in Illinois and Missouri. W. B. 
Walker has been appointed manager for 
the two states, with headquarters in 
St. Louis. 

In Illinois, National Automobile will 
write surety, disability, plate glass li- 
ability, workmen’s compensation, com- 
mon carrier liability, boiler and ma- 
chinery, burglary and automobile. It 
will write the same lines except surety 
and automobile fire and theft in 
Missouri. 


Donovan with Kroger Insurer 


William F. Donovan, who was special 
agent in Illinois for a number of years 
for Royal Indemnity and then for a time 
served as manager at Grand Rapids, 
Mich., has joined Manufacturers & Mer- 
chants Indemnity of Cincinnati that was 
formed by the Kroger grocery organiza- 
tion. He is presently engaged in open- 
ing a branch office at Detroit and later 
probably will be assigned to Chicago. 


PERSONALS 


Voyta Wrabetz, chairman of the Wis- 
consin industrial commission and na- 
tionally known in workmen’s compensa- 
tion insurance circles, was presented a 
scroll by the Wisconsin Council of 
Safety, Milwaukee, in recognition of 25 
years of leadership in the field of in- 
dustrial safety. 

Rollin E. Ecke, vice-president and 
controller of Farmers Automobile Inter- 
Insurance Exchange, has been elected 
secretary of the Los Angeles control of 
the Controllers Institute of America. 

The four children of General Manager 
William Leslie of the National Bureau 
of Casualty & Surety Underwriters and 
Mrs. Leslie are all in the armed serv- 
ices. Their daughter, Dorothy Jeanne, 
has just been sworn into the WAVES 

















MAN WANTED 


Man capable of handling home office super- 
i I Gutceneilie bodily injury and property 
State age, family status. 


vision o 
damage claims. 




















Sickness Insurance 
Group Insurance 


Hospital Insurance 


PROVIDENT 


Life Insurance 
Accident Insurance 












education, experience and salary required. 
Excellent opportunity. Address W-60, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 


LIFE AND ACCIDENT 
INSURANCE COMPANY 


Chattanooga, Tennessee 














AVAILABLE 


Experienced woman, age 33, Claim Adjuster-At- 
torney, 31/2 years experience with prominent 
accident company desires change for greater 
possibilities. Will be able to furnish full details 
and arrange for appointment. Address W-66, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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all-time peak for accident and health 


premums. 


New Record for Cornett 


In their “Welcome to Cornett Month” 
in honor of Vice-president W. B. Cor- 
nett, who has just transferred his head- 
quarters from Columbus, O., to the 
home office in Boston, agents of Loyal 
Protective Life had their largest June 
volume in history. 

Premium income 
first six months. 


increased 11.5% in 


Hand Book Is Reprinted 


A new supply of the ‘ ‘Hand Book of 
Accident & Health Insurance,” prepared 
by a joint committee of the Bureau of 
Personal Accident & Health Underwrit- 
ers and the Health & Accident Under- 
writers Conference, has been printed. 
The booklet was out of print for a 
time. Copies can be secured from THE 
NATIONAL UNDERWRITER, 175 West Jack- 
son boulevard, Chicago 4, for 50 cents 
each, 100 for $20. 


Wind Up National Assurance 
LINCOLN, NEB.—The district court 
has directed Insurance Director C. C. 
Fraizer as liquidator to wind up the 
affairs of National Assurance of Lin- 
coln, a health and accident company. 
All claims against the company were 
paid in full shortly after the department 


took it over early in 1942. Holders of 
investment bonds totaling $28,533 and 
general creditors will be paid in full. 
Stockholders will receive about 5% on 


their holdings. 


Illinois Bankers “Club Officers 


John D. Campbell of Oklahoma 
president of the Leaders Club of Illinois 

Sankers = _ Life. Vice-presidents are 
Emerson A. Reese, Indiana, life depart 
ment; H. D. Ownby, Illinois, commer- 
cial accident and health division, and 
Eugene F. Hunter, Indiana, intermediate 
accident and health diviston. 


American Health in Oklahoma 


American Health of Baltimore has 
been licensed in Oklahoma, with R. G. 
McCarthey, 301 Public Service build- 
ing, -Tulsa, as general agent. 


Study Medical Plan for D. of C. 

WASHINGTON — The District of 
Columbia Medical Society is planning 
to inaugurate a program of insurance 
against sickness and diagnostic clinics. 

4 detailed report covering the program 
is expected by fall 

It is reported the society’s plan will 
permit the public to use a system of 
pre-payment insurance to meet medical 
expenses in cases of “catastrophic sur- 
gical and obstetrical illness in hospitals.” 

Group hospitalization projects oper- 
ating here take care of hospital bills but 
not doctors’ bills. 

The local medical society’s represen- 
tatives have studied the Michigan Medi- 
cal Service, described by medical jour- 
nals as “the most successful experiment 
in prepaid medicine, sponsored by a 
medical organization.” Another plan 
studied by the local committee the 
North Carolina Hospital Saving Asso- 


is 


is 


ciation which offers opportunity for 
payment in advance of hospital and doc- 
tors’ bills. 


Cancel Commercial Men's Parley 


The International Federation of Com- 
mercial Travelers Insurance Organiza- 
tions has cancelled its annual meeting 
scheduled for Swampscott, Mass., Sept. 
4-5, at the request of the Office of De- 
fense Transportation. 


Old Line Life Gain 16.5% 

Accident and health premiums of Old 
Line Life of America exceeded those 
for the same period last year by 16.5%. 





American H. & L. Changes 


H. C. Christopher, who has been 
vice-president and secretary-treasurer of 
American Hospital & Life of San An- 
tonio, has been elected vice-president 
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and director of inieiadins W. C. Mur- 


phy, who has been nig becomes 
secretary and actuary; Capt. Russell F. 
Good, former Kansas City manager, 


who has returned after a year and a 
half on active duty with the marines, is 
agency secretary; E. O. Severin, chief 
underwriter and manager of the group 


life department; Mrs. E. A. Gray, as- 
sistant secretary, and Mrs. S. E. Mc- 
Creless, vice-president and treasurer. 


Occidental Enters Maryland 
Occidental Life of California has been 
licensed for life, group life and group 
accident and sickness in Maryland. 


COMPENSATION 


California's New Medical 
Fee Surcharge Discussed 


LOS ANGEL ES—The 15%  sur- 
charge for medical fees in compensation 
cases was discussed at a meeting of the 
Casualty Insurance Adjusters Associa- 
tion here. 

The California 
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authorized the surcharge, effective Aug. 
1, and to run until six months after the 
war ends. 

F. Britton McConnel, vice-president 
and general counsel of Pacific Employ- 
ers, led the discussion. It was brought 
out that the agreement for paying the 
surcharge should be made between the 
companies and the physicians, and not 
between the industrial accident commis- 
sion and the carriers. Many of the phy- 
sicians are likely to repudiate the agree- 
ment and seek pay on their own filed 
schedule, which prov ides a 40% increase. 
The final cost of medical attention in 
states where a fee schedule is in effect is 
higher than in states which have no 
schedule. Fifty-two out of the total of 
74 carriers have accepted the commis- 
sion’s resolution. 

Frank L. Crewe and C. A. Woods of 
the Los Angeles police department’s 
safety division discussed the traffic situ- 
ation. 


To Hear Commission Plea 

The Compensation Rating & Inspec- 
tion Bureau of New Jersey has invited 
the New Jersey Association of Mutual 
Insurance Agents to present its argu- 
ments in favor of payment of commis- 
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sions to agents on assigned risk com- 
pensation policies at a meeting in Sep- 
tember. The New Jersey mutual agents 
at their recent convention adopted a 
resolution favoring such a change. 


_ CHANGES 


Lyle Wimmer Joins 
Travelers Indemnity 


Lyle G. Wimmer has joined Travelers 
Indemnity as a member of the staff. He 
formerly was associated for 12 years 
with Hartford Steam Boiler, where he 
was assistant vice-president. 





Fidelity & Deposit Advances 
G. L. Bortz in Detroit 


G. L. Bortz, for five years Detroit 
manager of Fidelity & Deposit, has been 
promoted to resident vice-president 
there. He has been with the company 
19 years, all in Detroit. Beginning as a 
clerk, he became special representative, 
special agent and in 1936 assistant man- 
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ager. He was named branch manager 
in 1939. 

He served as president of the Surety 
Association of Michigan in 1938 and in 
earlier years served as secretary and then 
vice-president of the old Casualty & 
Surety Underwriters Association. 





Kemper Syracuse Changes 


Paul Grace, manager since 1931 at 
Syracuse, N. Y., for Lumbermen’s Mu- 
tual Casualty, retired on pension. Suc- 


ceeding him is G. M. Butters, since 1941 


by her brother, Lt. William Leslie, j.g., 
U. S. N., who is stationed at Floyd Ben- 
nett Field. Edwin Leslie is also in 
the navy and the youngest boy, Robert, 
is in the army. 


L. J. Carey, counsel and chief adjuster 
of Michigan Mutual Liability, has 
rounded out 25 years with the company. 
He was the founder and first president 
of the Detroit Adjusters Association and 
for many years has been its legislative 
chairman. 


Max Creer, Minneapolis manager of 


American Surety, who has been ill for 
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eight weeks with a heart ailment, has 
been removed to his home from the 
hospital but will not be able to return 
to his desk for some time yet. 


A probate bond of $800,000 recently 
was issued by Travelers through the 
Neale-Phypers Company agency, Cleve- 
land. This is one of the largest bonds 
of its type written for some time. It 
was issued for the executrix of an estate. 

Andrew J. Bigley, 58, an agent of 
Travelers in Milwaukee, died from a 
fractured skull as a result of a fall down 
basement stairs. 


COMPANIES 





Am. Surety Assets 
$1 Million Higher 


American Surety has issued its semi- 
annual statement showing assets of $36,- 
062,165 which is a gain of just about 
$1 million since Dec. 31. The capital is 
$714 million and net surplus is $10,- 


agency manager at Syracuse. 





Mr. Grace had been with the Kemper he 


The Home of HUMAN 


companies since 1926. Mr. Butters 
joined the organization in 1932 as a 
member of the claim staff, after grad- 
uating from Syracuse University. In 
1934 he was made claim manager at 
Syracuse. In 1941 he joined the pro- 
duction staff in the position he is now 
vacating to succeed Mr. Grace. 

W. J. Hindman, who has been Syra- 
cuse office manager, is replaced by J. F. 
Valentin, auditor. Mr. Hindman will go 
to Chicago as general auditor. 
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Livingood “Ad” Manager 

R. L. Livingood has been placed in 
charge of advertising and publicity of 
American Casualty. 








National Auto in Mo., Ill. 


National Automobile has been li- 
censed in Illinois and Missouri. W. B. 
| Walker has been appointed manager for 

the two states, with headquarters in 

St. Louis. 

In Illinois, National Automobile will 
write surety, disability, plate glass li- 
ability, workmen’s compensation, com- 
mon carrier liability, boiler and ma- 
chinery, burglary and automobile. It 
will write the same lines except surety 
and automobile fire and _ theft in 
Missouri. 





Donovan with Kroger Insurer 


William F. Donovan, who was special 
agent in Illinois for a number of years 
for Royal Indemnity and then for a time 
served as manager at Grand Rapids, 
Mich., has joined Manufacturers & Mer- 
chants Indemnity of Cincinnati that was 
formed by the Kroger grocery organiza- 
tion. He is presently engaged in open- 
ing a branch office at Detroit and later 
probably will be assigned to Chicago. 


PERSONALS 


Voyta Wrabetz, chairman of the Wis- 
consin industrial commission and na- 
tionally known in workmen’s compensa- 
tion insurance circles, was presented a 
scroll by the Wisconsin Council of 
Safety, Milwaukee, in recognition of 25 
years of leadership in the field of in- 
dustrial safety. 

Rollin E. Ecke, vice-president and 
controller of Farmers Automobile Inter- 
Insurance Exchange, has been elected 
secretary of the Los Angeles control of 
the Controllers Institute of America. 

The four children of General Manager 
William Leslie of the National Bureau 
of Casualty & Surety Underwriters and 
Mrs. Leslie are all in the armed serv- 
ices. Their daughter, Dorothy Jeanne, 
has just been sworn into the WAVES 
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MAN WANTED 


Man enpette of handling home office super- 
vision of automobile bodily injury and property 
damage claims. State age, family status. 
education, experience and salary required. 
Excellent opportunity. Address W-60, The 
National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 

















AVAILABLE 


Experienced woman, age 33, Claim Adjuster-At- 
torney, 31/, years experience with prominent 
accident company desires change for greater 
possibilities. Will be able to furnish full details 
and arrange for appointment. Address W-66, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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014,996 as compared with $8,368,811 at 
the close of 1943, The premium reserve 
is $6,519,733 as compared with $6,934,- 


357. Reserve for reported losses is 
$7,087,769 and for unreported losses 
$1,528,882. 


Chio Casualty's 6 
Months Progress 


Ohio Casualty had net underwriting 
profit of $640,670, and net investment 
income of $113,096 during the first six 
months of this year. 

The company set aside $344,959 for 
federal taxes, leaving net earnings after 
taxes of $408,807. The net gain from 
security appreciation and sales was 
$162,587, and the combined earnings 
from underwriting and investments were 
$571,394. After the payment of divi- 
dends of $84,000, the company increased 
its voluntary reserve $487,394. 

As of June 30 surplus stood at $3 
million, capital at $1,200,000, and volun- 
tary reserve increased to $920,458. As- 
sets increased to $13,230,148. 

Net premiums written in the six 
months amounted to $3,978,774, a gain 
of $239,907 from the amount in the 
corresponding period of the previous 
year. 





Florida Company Name Changed 


Merchants & Bankers Indemnity of 
Jacksonville, Fla., has changed its name 
to National Benefit and has moved its 
headquarters to Tampa. 





Western Companies’ Report 


The combined premium income of the 
Western Casualty & Surety and West- 
ern Fire for the haif-year was $2,605,- 
555, a gain of $269,692 over the first 
half of last year, which set a new high 
record in premium volume. Losses in- 
curred increased $170,000. Assets of 
Western Casualty are now $6,995,166, a 
gain of $600,000 over a year ago and 
$330,000 since Dec. 31. Western Fire 
reports assets of $2,215,758, a gain of 
$227,000 in a year and of $160,000 since 
Dec. 31. Surplus to policyholders of 
the casualty company is $1,727,577 and 
of the fire company $1,199,181. 





Ocean, Columbia Surplus Hiked 


In an examination conducted by New 
York, Louisiana, South Dakota and 
Washington, Ocean Accident is credited 
with $752,973 more surplus than it 
showed in its Dec. 31, 1943, statement. 
The surplus as determined by the exam- 
ination is $7,728,402. The examiners 
also increased the surplus of Columbia 
Casualty by $416,748 to $4,716,083. 

In Ocean Accident the ratio of policy- 
holders surplus to volume of business 
transacted is 92 and in Columbia Casu- 
alty it is 127. 





United National Indemnity, running 
mate of National Fire, has been licensed 
in California. 





Continental Cas. 
Claim Men Meet 


(CONTINUED FROM PAGE 17) 


tendencies exhibited by decisions of the 
Supreme Court for some time past, L. J. 
Lockei of the home office made a cur- 
sory check of negligence decisions in 
state and inferior federal courts for the 
past two years to ascertain to what 
extent they are following the lead of 
the Supreme Court. Surprisingly, he 
said, he did not find much to be dis- 
turbed about. There has been, he stated, 
the usual chipping away at the contribu- 
tory negligence rule and the broadening 
of the last clear chance and attractive 
nuisance doctrines. 

The courts are following the trend of 
the times as to values, Mr. Locke said. 
A number of decisions in the last two 
years have affirmed large verdicts on the 
theory of the diminished value of the 





dollar and the reduced interest yield on 
safe investments. 

While there have been some bad deci- 
sions, there also have been a number of 
good ones. In general, claims still are 
being settled at reasonable figures, at 
least in 90% of the verdicts returned, 
he said. 





WOMEN JURORS 





The trend toward larger verdicts 
makes the preparation and trial of cases 
a matter for the greatest care, Willard 
Pottle, Buffalo, said in a discussion of 
“Practical Problems in the Trial of 
Negligence Actions.” Women sit on 
juries in most states, he said. They 
are small verdict jurors. The housewife 
knows the value of money, and is not 
likely to overestimate the value of an 
injury. He said that two women jurors 
recently came to his office following the 
settlement of a case out of court. They 
objected to the settlement as being too 
high and said it was a waste of money. 
Mr. Pottle said attorneys should not 
be afraid of women jurors. They take 
their job seriously and they like to do 
a good job. They miss few details. 

Mr. Pottle suggested that an attorney 
should not object to getting a case 
before a good judge, because it always 
saves time and money. Also, he said, 
it is probably a mistake to try to keep 
a case from a jury, no matter how sound 
a judge may be. It is always better for 
12 men to make the decision than one. 
Lawyers should know what the real 
issues in a case are and not be led 
astray by side issues, he said. Medical 
testimony should be kept as simple as 
possible so that it can be easily under- 
stood. Use of maps gives the jury a 
clearer picture, he said. 


Landlord and Tenant 


In his discussion of the “Law of 
Landlord and Tenant” J. Roy Dickie of 
Pittsburgh stressed the liability of the 
tenant to the landlord in case of damage 
to or destruction of property by fire or 
other casualty. Most commercial leases 
contain specific covenants and provi- 
sions respecting the liability of the 
parties to each other in the event of 
damage or destruction of the leased 
building by fire, flood, storm or other 
casualty, he said. 

The courts are manifesting more and 
more reluctance to enforce the liability 
of the tenant. However, he said, there 
still exists a considerable liability which 
has not occurred to most tenants. A 
real hazard is involved and protection 
against it should be sought and obtained 
through an insurance policy properly 
—" to cover the risk, Mr. Dickie 
said. 

A. R. Peterson of Eckert & Peterson, 
Chicago, defined claims men as messen- 
gers of good will. They offer the serv- 
ice which the company sells, he said. 
If the company does not have losses it 
will not continue in business long, and 
Mr. Peterson cited the example of the 
War Damage Corporation which will 
soon close its doors, not because of 
too many but too few claims. The 
claims man, after the accident occurs, 
is the company so far as the policyholder 
is concerned. 

Much ill will is generated for the 

casualty companies out of mishandling 
small claims, Mr. Peterson declared. It 
is poor judgment to deny small claims 
because they are so small suit won't 
result, he said. 
_ Mr. Peterson suggested it would be 
in the interest of public relations to tell 
assured by letter or otherwise what the 
company did to settle the claim. The 
policyholder has no-idea unless the com- 
pany tells him and it will go far to 
make him a salesman for the company’s 
services. 

Samuel Sears of Boston discussed the 
rights and liabilities of the insurer with 
reference to violations of conditions of 
the policy by assured. He said that 
where an insurance company declines 
“to assume a particular accident,” in- 
vestigation is neglected, no defense 


usually is offered, and when no opposi- 
tion the damages assessed are far be- 
yond the usual level. The same is true 
to some extent where the company 
withdraws from a case after suit is 
brought but before final judgment. 
Damages awarded in undefended cases 
run far out of proportion to the injuries 
sustained, and when an insurer decides 
to take a walk it ought to be on firm 
ground, Mr. Sears said. Most viola- 
tions of policy conditions consist of 
failure to notify insurer of the occur- 
rence of an accident or of the service 
of summons or process, and failure to 
assist and cooperate with the company. 
W. C. Swisher, superintendent of the 
liability claims department, presided at 
the meeting, assisted by L. Hart, 
assistant to the vice-president. There 
was a luncheon the first day and a ban- 
quet and entertainment that evening. 
On the second day the meeting was 
divided into sectional discussions. 





Prudence Life Litigation 


Paul E. Price of McKinley & Price, 
Chicago attorneys, takes exception to 
certain statements made in the article 
last week reporting the court proceed- 
ings involving Prudence Life of Chi- 
cago. Mr. Price refers to the statement 
that W. H. Wettaw, one of the presi- 
dents of Prudence Life, was charged 


by Assistant Attorney General Wines 
with having changed his story during 
the litigation. Mr. Price declares that 
this statement is wholly inaccurate. Mr, 
Price states that at the hearing before 
Circuit Judge Bolton no such charges 
were made but a charge was made by 
Mr. Wines that Mr. Biosat, Mr. Wet- 
taw’s former counsel, had made certain 
representations before Judge McKinley 
without consultation with Mr. Wettaw 
and which. statements were not in 
accordance with the facts. 

Mr. Price also referred to the state- 
ment that there appeared to be some 
dispute as to just who represented 
Wettaw as counsel. This statement, he 
declared, also was inaccurate and the 
court specifically entered an order per- 
mitting the law firm of McKinley & 
Price to enter their appearance on be- 
half of Wettaw. 





Can Overprint Texas Policies 


The casualty division of the Texas 
insurance board, on account of the crit- 
ical paper shortage and clerical labor 
situation, has authorized all carriers who 
desire to do so to overprint their pres- 
ent supply of basic liability, combination 
and all-cover policies with two para- 
graphs in lieu of the attachment of en- 
dorsement 158, amendment of the Texas 
automobile liability policy. 
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SECURITY wien SERVICE 


for over a quarter of a century! 


We think the greatest responsibility of 
an insurance company is the equitable 
adjustment of claims. That's why we 
repeat "SECURITY with SERVICE" — 
why our claim department interprets 
the word "'service" 


tion — why agents like to represent 


Assets Over $12,000,000 


aminous Cas 
Bee PORATIO WALT 


to mean satisfac- 


It pays to know 


ILLINOIS 








August 


Arr 
= 
Bid. 

s 
in I 
NE\ 
vitatio! 
post e 
service 
trict o 
550 col 
commz 
Bids 
Fort |] 
ceived 
Crawf 
Washi 
Aug. 1 
for the 
2 Ge. 
H. O: 
format 
service 
Cor 
and n 
erages 
provid 
sired 
on sal 
vehicle 
respor 
other 
The 
main 
725,48: 
74 au 
$47,84' 
ington 
assets, 
sales, 
value 
comm 
748,25 
977,84 
with 2 
Arn 
nated 
4 = indivi 
Comp 
chang 
sired 
the c 
ages | 
ble. 
only | 
made 
of th 
will, 
comn 
and | 
excha 
state 
paym 
cense 
plate: 








~ 


O~ 


c 
we 
oS 

oa 

~ 


a 
° 
B 
oO 





XUM 


August 10, 1944 


CASUALTY 25 























Army Post Exchange 
Bids Are Sought 


in Three Districts 


NEW YORK—Specifications and in- 
vitations to bid on insurance for army 
post exchanges in the fourth and fifth 
service commands and the military dis- 
trict of Washington have been sent to 
550 companies and agents for each of the 
commands. 

Bids for the fifth service command, 
Fort Hayes, Columbus, O., will be re- 
ceived up to Aug. 25 by Lt. Col. A. C. 
Crawford; for the military district of 
Washington, Washington, D. C., up to 
Aug. 15 by Lt. Col. Harry Miller, and 
for the fourth service command, Atlanta 
3, Ga., up to Aug. 20, by Maj. Marshall 
H. Osborn. Further underwriting in- 
formation is obtainable from special 
services division, officers listed. 

Complete sets of casualty, fidelity, fire 
and marine specifications for the cov- 
erages required by the exchanges are 
provided and bids in duplicate are de- 
sired basing premium rate quotations 
on salaries paid, gross sales, values of 
vehicles owned for which exchanges are 
responsible, and total inventory and 
other property values. 

The fifth service command has 29 
main exchanges, $3,132,229 assets, $5,- 
725,483 payroll, $40,819,894 sales, and 
74 automotive units having a value of 
$47,840. The military district of Wash- 
ington has 15 main exchanges, $420,566 
assets, $1,414,640 payroll, $11,820,834 
sales, and 42 automotive units with a 
value of $23,812. The fourth service 
command has 130 main exchanges, $15,- 
748,258 assets, $24,019,971 payroll, $203,- 
777,845 sales, and 564 automotive units 
with a value of $392,531. 

Army exchanges in the areas desig- 
nated are covered by insurance on an 
individual policy basis for each exchange. 
Comprehensive coverage on all ex- 
changes in the area concerned is de- 
sired on a single overall policy basis for 
the coverages or combination of cover- 
ages enumerated to the extent practica- 
ble. An integral factor is that there be 
only one place in which reports will be 
made and premiums paid. A condition 
of the specifications is that all bidders 
will, if successful, recognize and pay 
commissions to properly licensed agents 
and brokers nominated by an insured 
exchange. All bids should specifically 
state whether or not recognition and 
payment of commissions to properly li- 
censed agents or brokers is contem- 
plated. 


Army's War Contract Data 
Brought Up to Date 


WASHINGTON—The army’s com- 
plete requirements as respects insurance 
in connection with the cancellation as 
well as the writing of war contracts are 
contained in a voluminous supplement 
to the “Federal Register” of July 22. 
Insurance experts in this field who have 
looked over the material say that there 
appears to be nothing that was not pre- 
viously required but the volume supplies 
all the material in compact and up to 
date form. Most of the supplement 
covers material other than insurance but 
there is a considerable section on the 
various insurance requirements and the 
forms required are set forth. 

Copies of the issue may be obtained 
from the superintendent of documents, 
Government Printing Office, Washing- 
ton, D. C., for 50 cents. 





Wolverine Writes Accident 
Cover for Mich. Grocers 


LANSING, MICH. — Wolverine of 
Lansing, which has concentrated largely 
on automobile coverage in the past, has 
effected an arrangement with the Michi- 
gan Retail Grocers & Meat Dealers As- 
sociation under which it will write per- 
sonal accident policies for the first time. 

The plan does not contemplate group 


coverage but issuance of individual pol- 
icies to the association’s members and 
their employes at a flat $10 annual pre- 
mium. It provides $2,000 principal sum, 
$20 per week up to 26 weeks and hospi- 
tal indemnity of $4 per day up to 21 
days with additional operating room and 
anaesthetic expense benefits. There is 
also a yearly renewal bonus of $100 ad- 
ditional principal sum up to a maximum 
of $500 and $2.50 per week indemnity up 
to an added $5. 

It covers all forms of travel, includ- 
ing air transportation. It contains a 
war exclusion clause. 

Walter Munyon, executive vice-presi- 


dent of Wolverine, said its entry into 
this new field is something of an experi- 
ment and probably would be expanded 
if it proved successful. 





McCarran to Address 
Insurance Group at Reno 


7 


Senator McCarran of Nevada, chair- 
man Senate judiciary committee and 
subcommittee now considering the Bai- 
ley bill, will address a public meeting 
sponsored by the recently perfected 
Nevada State Insurance Agents Asso- 


ciation at Reno Aug. 11. He will dis- 
cuss the history of the pending federal 
legislation, the current situation in con- 
nection therewith and prospects for fu- 
ture action. 

Commissioner Schmidt will speak on 
the growth of insurance in Nevada, its 
importance to the state and is expected 
to comment on the necessity of preserv- 
ing state supervision. George L. Var- 
gas, insurance counsel of Reno, will 
preside. 

The association will hold its first con- 
vention in Reno Sept. 9, according to 
George Stetson, president, and Howard 
Parish, secretary. 














“Unforeseen events... need not change and shape the 


YOU'LL HAVE TROUBLE getting him on the phone 
these days. He’s on the end of another kind of a line 
everywhere in the Atlantic or Pacific with the fight- 
ing Coast Guard —saving lives, convoying, sub- 
busting, manning invasion barges. 

Many of these men never saw the sea in civilian 
life. Some of them were farmers. Some worked in 
offices. Hundreds of them were insurance men. 

Being on hand to help in times of crisis is a habit 
with insurance people. The help they are rendering 
this nation now is typical. Thousands are in the 
Armed Forces. Others, ineligible for military serv- 
ice, are serving on the home front. Selling War 





HIS LINE IS BUSY 


way they can. 
But whether at 


try’s future —and 
pany, Baltimore. 


course of man’s affairs” 





Bonds. Buying them. Working on relief committees. 
Helping in hospitals. Aiding the country in every 


home or thousands of miles from 


home—they are still insuring. Insuring their coun- 


yours. Maryland Casualty Com- 








ENLARGED REPRINTS of this advertisement, with- 
out The Maryland name, will be mailed on request 
to any insurance agent or broker for window or 
counter display. Write Advertising Division, Mary- 
land Casualty Company, Baltimore 3, Maryland. 
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PACIFIC: EMPLOYERS 
OILS THE WHEELS 


Without the petroleum industry, this war 
could not be fought — much less be won. 
And without the work of Pacific Employers’ 





safety engineers, many of our insureds in 
the oil industry could not produce their vital 
products in the amount or speed which is 
necessary for Allied victory. By eliminat- 
ing accidents which slow up production 
over here, we are helping to speed up vic- 
tory over there. Putting our efforts in war 
work safety and our money in War Bonds 
is our way of giving everything we've got 





to Uncle Sam. 





PACIFIC EMPLOYERS INSURANCE COMPANY 


VICTOR MONTGOMERY, President 


fa Capital Stock Casualty Insurer 


Los 
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Preparing Arm 
Goods for Storage 


Calls for Coverage 


WASHINGTON—The ordnance di- 
vision of the army is requiring that 
contractors who handle “reprocessing” 
of unneeded manufacturing facilities 
carry workmen’s compensation insur- 
ance, employers’ liability, public liabil- 
ity and property damage while handling 
this work. Since the premiums will not 
be enough to reach the $5,000 minimum 
necessary to bring them within the 
scope of the war projects rating plan, 
it will be handled individually. No fire 
insurance is to be carried since the 
equipment is all government owned. 

This contracting work promises to be 
a considerable source of insurance busi- 
ness, particularly as armament require- 
ments diminish or change. The gov- 
ernment is not following the plan of 
disposing of these pieces of equipment 
immediately but is having expert con- 
tractors do a very thorough job of pre- 
serving the machines against deteriora- 
tion. Following this the equipment will 
be stored in government warehouses. 

Much of the equipment will be stored 
against the possible need in a future war 
and presumably will not be disposed of 
unless developments made such equip- 
ment obsolete. The ordnance depart- 
ment has laid down a very exacting pro- 
cedure for preserving this machinery, 
which may have to remain idle for years. 
Oil, grease and preservative solutions 
are used and then the machines are cov- 
ered with a special paper and sprayed 
with a solution that forms a coating that 
effectively stops deterioration and even 
permits the equipment to stand out in 
the weather without harm. 





Producers School to Be 
Conducted in Chicago 


Aetna Casualty’s Chicago branch of- 
fice is preparing to conduct a school for 
producers and members of the clerical 
staff on casualty and surety and marine 
subjects to be started Sept. 11 and to 
continue for 35 weeks with a class ses- 
sion of one hour each week. The course 
is under the direction of Don K. Weiser, 
assistant manager, assisted by Arthur J. 
Higgins, agency supervisor, and John B. 
Roach, superintendent of the plan de- 
partment. They will present especially 
the agency angles of the subjects. 

There is room for only 50 persons in 
the class. While there will be no tuition 
fee or other costs, Aetna Casualty is lim- 
iting attendance to brokers or agents 
placing business regularly with that 
company, or those who plan to do so. 

The course of instruction is that taken 
from the company’s correspondence 
course, which is being put on a study 
group basis. Booklets used in that 
course will be distributed to the class. 
There will be written examinations 
which will be graded at the home office 
in Hartford. Certificates of accomplish- 
ment will be issued to successful stu- 
dents. 

Underwriters and department heads 
in the Chicago branch of Aetna Casu- 
alty and Automobile will make up the 
faculty, and will be supplemented by 
various experts from the home office. 
The underwriters will take up the details 
of coverage and rating, and production 
men will give the sales slants. 





Plan as to Collision Rates 


There will be no increase in automo- 
bile collision insurance rates in the im- 
mediate future. The regular procedure 
of compiling statistics for the year end- 
ing Aug. 31, will be followed this year, 
and the figures will be studied before 
determining future action. It is not be- 
lieved that any rate increase will take 
place antil toward the end of 1944 or 
the beginning of 1945. 
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president of Farmers 
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FLORIDA 

Company Prems 
1. Hartford Accident ........ 1,236,583 
eh. Se Be re Oe Ol so be dbase gecesi 1,166,395 
ee err eee eee 1,011,478 
Travelers Indem. ........ 200,477 

4. Fidelity & Casualty....... 966,247 
5. Lumbermen’s Mut. Cas..... 711,988 
6. Continental Casualty ...... 694,028 
National Casualty ....... 49,145 
7. Maryland Casualty ........ 660,839 
§ >= ee 620,562 
® American Fire & Cas....... 606,967 
10. American Mut. Liability... 584,445 
11. Aetna Casualty ........... 580,905 
SI Te suckeadbensnes 184,610 
12. New Amsterdam Cas....... 538,980 
13. Mut. Bem. H. @& A..........- 513,101 
14. Standard Accident ........ 500,799 

ALABAMA 

1. American Mut. Liability... 1,402,77. 
eS er eee 791,147 
3. Provident Life & Ace....... 759,831 
4. Employers, Ala. ........... 633,23 
5. Liberty Mutual ............ 447,826 
6 Maryland Casualty ........ 432,279 
7. State Farm Mut. Auto..... 376,893 
8. Aetma Casualty ..........-. 360,590 
ED pede es sees cee 57,581 
% Hartford Accident ........ 307,572 
10. Continental Casualty ..... 299,838 
National Casualty ....... 61,905 





Market for Dog 
Mortality Insurance 


Question—Is there any company that 
provides dog mortality insurance? 

Answer—To our knowledge the only 
company that is insuring dogs is Fire- 
man’s Fund. This business is handled 
only at the head office through a spe- 
cial department. Insurance is consid- 
ered for registered owners of registered 
dogs from the ages of six months to 
eight years. The rate is 12% and the 
minimum amount of insurance issued is 
$125. There is an extra charge for the 
whelping hazard. 

It is believed that most of those buy- 
ing such insurance are the owners of 
show dogs who are interested primarily 
in the protection against the transit 
hazards. 





Charles Hughes Retires 


Charles Hughes is retiring as chief 
of the audit bureau of the New York 
department under the statutory age pro- 
vision. He expects to take a vacation 
and then may engage in security valu- 
ation consulting work for insurance 
companies. Mr. Hughes was born in 
London in 1874. He was one of 20 chil- 
dren. His first business connection was 
with Sun Life of Canada at the home 
office and in 1896 he came to the United 
States to join the actuarial department 
of Equitable Society. He was named 
actuary of the Connecticut department 
in 1902 and four years later went to 
Toronto as managing director of Crown 
Life. 

In 1907 he returned to New York as 
chief examiner of casualty and miscel- 
laneous companies of the insurance de- 
partment. In 1911 he aided in forming 
the National Council on Compensation 
Insurance and he subsequently became 
its manager. He returned to the New 
York department in 1914 as auditor and 
actuary, for a time previously having 
been assistant U. S. manager of Prussian 
Life. 

He has had much to do with the se- 
curity valuations work of the National 
Association of Insurance Commissioners. 
He is an associate of the Actuarial So- 
ciety of America, and a fellow of the 
American Institute of Actuaries and of 
the Casualty Actuarial Society. His 
associates in the New York department 
presented him with a garnet ring and a 
brace of pipes. 





Lt. Col. Charles B. Everest, Council 


Bluffs, Ia., local agent, has returned 
home on furlough after 2% years over- 


seas. He went across with the first con- 
tingent from this country to land in Ire- 
land and later was in the Tunisian and 
Italian campaigns. 


Henry Ejidam, 74, for a number of 
years director and treasurer of Farmers 
Mutual of Dodge County, Fremont, Neb., 
died there. 
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Mutual Seeks to Clarify 
Income Deductions Under 
1938 Revenue Act 


WASHINGTON—The question of 
whether a mutual fire insurance com- 
pany required by the laws of its in- 
corporating state to hold its surplus as 
a reserve for payment of losses and ex- 
penses until dissolution is to be denied 
exemption under section 101 (11) of the 
revenue act of 1938 solely because in 
compliance with terms of the statute it 
does not return excess premiums over 
cost to policyholders during the policy 
year, is raised by Mutual Fire of Ger- 
mantown in a case before the Supreme 
Court. 

The mutual, now reorganized as a 
stock company, Germantown Fire, de- 
ducted from gross income the amount of 
premium deposits retained for the pay- 
ment of losses, expenses, and reinsur- 
ance reserves, under section 207 (c) (3) of 
the 1938 act. It was organized by special 
act of the Pennsylvania legislature, re- 
stricted in business to Philadelphia, 
Bucks and Montgomery counties. In its 
income tax return for 1938 the company 
took a deduction for premiums retained 
for payment of losses and expenses for 
the period June 8 to Dec. 31, 1938. It 
claimed exemption from tax under the 
National Industrial Recovery Act on de- 
clared value of capital stock of domestic 
corporations, which exempted certain in- 
surance COmpanies. 

The company claimed tax refunds for 
1932, 1933 and 1934, which were dis- 
allowed by the internal revenue com- 
missioner, who also made additional as- 
sessments for 1935 and 1936. Its peti- 
tion says total premiums retained for 
1938 was $51,101 and amount claimed 
as deduction was $28,840 which was 
disallowed and an additional assessment 
of $5,620 was made by the commis- 
sioner. Disallowance of claims for re- 
fund constitutes the basis for the suit, 
in which the company is appealing from 
the third circuit court decision on the 
ground that the latter erred in several 
important particulars. 





Surplus Planes Moving 
into Civilian Channels 


WASHINGTON — The Office of 
War Information states that in the first 
five months of 1944, the Reconstruction 
Finance Corporation sold surplus air- 
planes for $3,242,000. An interim pro- 
gram on aircraft disposal is under study 
by the Civil Aeronautics Board. 

Aircraft will constitute a vast surplus 
even before the war is over, says OWI, 
but a report made by the Harvard 
School of Business Administration for 
the Army Air Forces suggests that 
there may be fewer surplus transport 
planes than generally anticipated. How- 
ever, a heavy surplus of C-46 and C-47 
types, cargo planes, is anticipated. 
There are already surpluses in training 
planes, which RFC is selling. Many of 
the tactical planes are built for such 
high speed that they will not be eco- 
nomical or comfortable for civilian use 
after the war. 

The Harvard report says many 
smaller planes should be scrapped, OWI 
states. Surplus planes abroad will have 
to be dealt with on a “special basis,” 
Secretary of State Hull has suggested. 

In a referendum taken by the U. S. 
Chamber of Commerce members fa- 
vored restriction of federal funds for 
airports to grading, drainage, construc- 
tion of runways, lighting and other 
safety features. 


To Issue Tariff Change Bulletin 


SAN FRANCISCO — Recommenda- 
tion that the Fire Underwriters Forum 
sponsor and prepare a special bulletin to 
supplement the present “green sheet” 
issued by the Pacific Board on tariff 
changes was approved at the July meet- 
ing. The forum will now arrange with 
the board to distribute the bulletin to 
agents, its object being to explain and 
illustrate the sales and service opportu- 


nities brought about by the tariff rule 
changes. 

At the meeting members discussed a 
proposal to revamp the present meth- 
ods of placing and ceding reinsurance 
on the street in line with recommenda- 
tions of the organization’s special rein- 
surance committee. 





Start Los Angeles Course Sept. 19 


LOS ANGELES-—Insurance classes 
of the University of California’s exten- 
sion division in Los Angeles will be 
resumed Sept. 19. The course is ap- 
proved by the insurance commissioner 
under the brokers’ qualification act, 
those passing the examinations being en- 
titled to take the insurance department’s 
examination for a broker’s license. Wal- 
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ter W. Bennett, Bennett-Werner Co., 
will be the instructor. 





2,400,000 Fewer Use Stamps 


The $5 federal automobile use tax 
was paid on almost 2,400,000 fewer cars 
in the fiscal year ended June 30 than in 
the preceding year, according to the in- 
ternal revenue bureau, indicating that 
motorists either had junked their cars, 
put them up for the duration, or did not 
buy the sticker. 


To Increase Health Officers’ Cover 

LINCOLN, NEB.—The Lincoln city 
council has passed a resolution calling 
for an increase in limits of liability poli- 
cies on the superintendent of health and 
the city physician. City Attorney Kier 


stated that in his opinion the city could 
not be held liable for malpractice al- 
though the individuals might be person- 
ally held. 

The resolution proposed that limits be 
increased from $10,000 for one case and 
$50,000 for any one year to $25,000 and 
$75,000, respectively. Kier stated that 
the health superintendent now has a 
policy and that the city physician has 
made application. The matter of increas- 
ing present limits is within the discre- 
tion of the council, he said 

Ray P. Dyreng of Manti, Utah, has 
just completed 25 years’ representation 
of Home. Special Agent A. R. Busch 
of Home in Salt Lake City presented 
him a 25-year silver medal and certifi- 
cate. 
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, : --Underwriting Ratios— Fed. Claim is R ld General ‘Inspec- P LOS ANGELES—Commiissioner Gar- cial ae 
on ig Loss Expense Gain fan poe minions <illon po eon asuee “—E* — in his monthly report to Governor 
General Security 1,906,920 57.5 52.3 —9.8 one 1.6 46.0 a 4.4 sgt .6 Warren, devotes approximately 2,000 
International Meh ee 1,910,083 66.0 41.300 —1.3 2 2.4 36.5 3 2.1 J "a words to a review of the proceedings of 
i. Paterno ............ "3.7 555.0 —458.7 3.3 2°3 73.4 i 3.0 gi9 the _ National Association of Insurance — 
a > "ier 68.0 18.8 ~16.8 2.1 42.7 a 3.3 1 5 Commissioners and to the current ques- 
National pene. Sees be ++ ae ¥ oe - ie = +3 o* tions of insurance regulation. Plar 
North Star Reins...... 60.1 49.5 —9.6 2.9 43.9 ~ 34 a 2 “Too much emphasis cannot be placed f 
Northeastern ee ae 71.8 65.3 —37. 2.2 54.7 2 6.8 4 1.3 upon . fact po the — of the of 
Prudential ..........-. 68.6 49.2 —17.8 —.5 2.2 40.8 3.2 2 2.8 United States Supreme Court in this 
Reingur. Corp. N.Y... me 8 Was ee 8 1; F2S.ELULA. case is potentially a seriou | ans 
Skandinavia ........... 65.5 a5 —10 1.8 31.2 2.2 2 a threat to the established and traditional sual 
Swiss Reins... .. Ra $1.0 48.0 —-e 18 43.8 1.5 3 -6 right of states to regulate insurance,” he ciatio 
EN heniduccctsieeesns 66.7 968 —63. 24 © 83.2 ae. ce "1g «States. The states’ rights issue is di- ticall; 
GUMOND ences vesevens —89.3 453.7 —264.4 ah 78.2 290.8 2.1 83.2 rectly involved. 7 insurance is com- morn 
ee aa are a — =e : : : — a merce, then under the commerce clause 
1941 Total .22.22c2lll) BeRos000 = $81 AL 30 Aba 3 OSS $ 38 of the’ constitution the power of regulat- {0" it 
TEE Seeeeies .. 30,640,000 54.1 19.4 —3.5 i 1.9 42.6 2 3.4 3 1.2 ing insurance is vested in the Congress take 
tO) | re 34,365,988 63.5 48.8 —12.3 2 1.9 42.3 | 3.3 1 35 and if they choose, they can regulate it hund 
ee — — ae aes ae to the total and absolute exclusion of their 
IN U .) WAR SERVICE nical sergeant at Camp Bowie, Tex. on Bougainville and New Georgia the states. The protection of the differ- Armz 
a ws with the 4th army. Islands. He was wounded twice and ent states’ rights in this question of will t 
Charles T. Van Vliet, Jr., Hartford, has been awarded the Purple Heart. imsurance regulation—which of course sione: 
Lt. Edward W. L. Manifold, formerly formerly with Century Indemnity, has Lt. Pinney entered service in October, mene omg one egg a matter of briefl, 
of the cashier’s department of Travelers just been promoted from lieutenant to 1940, and before that was with his The, = ae te h th 1 f ney 
at Reading, Pa., has been awarded the Captain. He is serving with a medical father’s agency. pee omy ey = ha sal or rig "bast staff 
purple heart as "the result of a wound unit of the fifth army in Italy. Cap- J. Blythe Moore, III, Richmond, Va., the s ware — a gerne sont 4 pnd SI- tion | 
received in the battle for the capture of tain Van Vliet is a son of Charles T. local agent, who has been in the army eget “aeceggeener Pp “ agt f . a tions 
Cherbourg. He has been in the army Van Vliet, Hartford Accident engineer. for two years, has been advanced to *° — ca | “Caner Ae f legial: ti ; oy 
since 1941. : Tom McNeil, formerly manager of lieutenant-colonel. Since late 1942 he Cech will pee ser - aah land 
Fred Summer, formerly with the in- the claim department of the F. M. has served at supreme eer comet Congress desires to enter into the field — 
land marine department of Millers Na- Coleman & Co. agency, San Antonio, England under Gen. a He of insurance regulation, leaving the re- eer 
tional and before enlisting in the army “en <r to lieutenant. is now at home on furlough. maining portions of that field open and Pre 
connected with his father in the local . B. Pinney, son of D. C. Pinney 5 " ‘ availal for state regulation. 
agency in the south shore section of Cleveland local agent, is in the Crile Credit Men for Bailey Bill ya ny ap lle per sees. ene opinion, ex- _ 
Chicago, was recently advanced to tech- Hospital in Cleveland, following action Declaring that specific legislation to pressed both publicly and privately, that 
eliminate the insurance business from all of these problems can be disposed of 
any interstate commerce regulation is phy the introduction in Congress of the Cor 
necessary, the insurance committee of right kind of legislation. Such proposals Stat 
Established 1915 the National Association of Credit Men should be made by the insurance com- 
announces in the | August issue of pany management and the National SP 
“Credit and Financial Management,” a Association of Insurance Commission- the p 
statement of policy on insurance, which ers. Whether or not the proposals are , super 
declares that the regulation of insurance made and carried through to a successful by C 
YOUR NEIGHBORHOOD by the states has on the whole been conclusion, will depend upon the kind of nois 
satisfactory and “we cannot constantly leadership that is available among these of In 
MERCHANT NEEDS yield states rights if we would Preserve two groups.” tende 
“Tie esesonent and _ way = age C —— — men. 
‘ e statement urges the members o 
Burglary, Plate Glass and Public the credit men’s association to express greene a gO a heiga: “- 
Liability Insurance their views to their Senators as being WASHINGTON Certain U, S. sen- ti 
tors are understood to have been in- mecti 
; : in favor of the Bailey bill to exempt = P : state 
You Can Sell It All in One Policy insurance from the anti-trust laws. ean glia Giles ta ae Gk the i 
. - 
at One Premium in the Eureka. Ralph O. Suen, local agent of pected to do so, regarding insurance oc 
Guthrie, Okla., and president of the legislative proposals. | : ; : ee 
EUREKA CASUALTY COMPANY Lions Club there, attended the con- Meanwhile, the judiciary committee is Mt 
vention of the International Association expected to meet before long with Sen- Wal 
PHILADELPHIA 4 e PENNSYLVANIA of Lions Club in _Chicago. ator Hatch, New Mexico, acting chair- f _ 
BRANCH ume A 5G oe man in the absence of McCarran, who sm 
NEWARK, WN. JOHNSTO PITTSBURGH, PA. WILKES-BARRE, PA. —_ erlach, 7, Milwaukee lo- is not expected to return from Nevada d 
(LOUISVILLE, KY. INDIANAPOLIS. IND. GOLUMBUS OHIO PIKEVILLE ey cal agent, died at his home there after a until after his primary campaign is over ae 
short illness. Sept. 5. Whether the committee will racies 
——e do anything soon about insurance legis- states 
e lation, however, is regarded as doubtful. 
Picked Up 5600 a Year Extra naa 
Sholl Calls Executive Board Ph 
. . a President C. A. Sholl of the National ag: 
J ’ ssociation o cciden ealt n- 
by Suggesting Credit Insurance derwriters has called a meeting of the .* 
m - oe —, oy its at ae mitte. 
\dgewater Beach Hotel, icago, dep : 
to dust One of His Clients 13-14. A number of important matters aed 
are to come before the board at that the p 
. ere . ‘ time. ' for $ 
N eastern broker and one of his initial presentation to final proposi- | age 
A manufacturer-clients were dis- tion. Send for our ‘‘file booklet”... U. S. Chamber Insurance Group 198,87 
cussing the hazards of his business which contains the Credit Insurance Early _Snnouncement is expected from winds 
future. The manufacturer mentioned fundamentals and selling ideas you the U. S. Chamber of Commerce of its many 
the possibility of some of hiscustomers need to increase your income by in- eed insurance committe, ba oe *eTh 
becoming involved ... the broker sug- creasing your business with present Americ sane Btw ce Did a ge ates pon 946, ; 
gested Credit Insurance...and found clients. Address: American Credit AN An aviation committee is contem- agenc 
hisclientimmediatelyinterested.With Indemnity Co.of N.Y., First National CREDIT INDEMNITY plated. The committee is scheduled to frame 
thehelpofanagentofAmericanCredit Bank Building., Baltimore 2, Md. hold its arst or sept ay September. The poll 
Indemnity Company, a Credit Insur- COMPANY oe neg ane-ep 2 SaGNEEES an pee, C | 
y ) ticularly important this year in view of ond 
ance plan for the manufacturer was SZ re , Pi ags NEW Vouk. the Supreme Court decision, the national Cling 
developed, submitted and sold. The Ga F Agree SrER exxry, legislative situation, the activities of the 
broker collects $600 a year on just President N.A.I.C. committee, and the political Kan. 
this one case. a bie 
e e Sas £ 
You have contacts with manufac- American Credit Insurance > won J. Curley, 71, head of John J. mecti 
turers and wholesalers... many of Sister sh cibtaaans te Meee. deh ar test) chee 
them need Credit Insurance... and Guarantees Payment of Accounts Receivable home in Roxbury, Mass. He was a They 
American offers every assistance from Offices in Principal Cities of United States and Canada brother of Congressman James M. Cur-} of th 
ley of Massachusetts. | City 
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Plans for Mass “Exam” 
of Agents Worked Out 


ST. PAUL—The mechanics of the 
mass examination of agents at the an- 
nual meeting of the Minnesota Asso- 
ciation of Insurance Agents have prac- 
tically been worked out. The entire 
morning of Aug. 25 has been set aside 
for this event, starting at 8:45 am. It 
is impossible to tell how many will 
take the test but estimates run into the 
hundreds. The candidates will take 
their places at long tables and President 
Armand Harris of the state association 
will turn the meeting over to Commis- 
sioner Johnson, who will explain 
briefly the purpose and method of the 
examination. Then members of his 
staff will hand each agent an examina- 
tion paper. It will be given in two sec- 
tions with a recess between. 

The subjects covered will be fire, in- 
land marine, windstorm and hail, auto- 


mobile, casualty, including compensa- 
tion, surety bonds and accident and 
health. 


President Harris and other officers of 
the association plan to take the exam- 
ination. 


Congressman Howell Favors 
State Supervision 


SPRINGFIELD, ILL.—Concern in 
the preservation of states’ rights in the 
supervision of jnsurance was expressed 
by Congressman Evan Howell of IIli- 
nois before the Springfield Association 
of Insurance Agents. More than 45 at- 
tended the gathering, including field 
men. R. R. Wilde, vice-president of 
Corroon & Reynolds, was a guest. 

President Newton McVey turned the 
meeting over to Alvin S. Keys, national 
state director for Illinois, who stressed 
the importance of the insurance frater- 
nity becoming more closely acquainted 
with representatives in Congress, and 
introduced Mr. Howell. 

Mr. Howell said he had voted for the 
Walter-Hancock bill, stating that he 
feels the insurance business would be 
kept closer to the people it serves un- 
der state supervision and that bureauc- 
racies are less likely to gain control if 
states’ rights are preserved. 


Modernize Battle Creek Cover 


BATTLE CREEK, MICH.—Battle 
Creek’s program of municipal insurance 
has been modernized through the work 
of nine local agents under direction of 
the city commission. The agent com- 
mittee is to be retained as a continu- 
ously functioning body to check on rate 
fluctuations and other factors affecting 
the program. City property is covered 
for $958,876, including extended cover- 
age. Insurance value is estimated at $1,- 
198,876 but only $109,550 fire and $47,600 
windstorm cover has been carried in 
many small policies with~- different 
agents. 

The premium on the new policy, 
946, is divided equally among the nine 
agencies which conducted the study and 
framed the program: L. S. Knowles, 
Sam Maas, Jr., H. M. Shell, Elmer 
Lane, Lee Dudley, J. B. Allen, F. L. 
Condon, Everett Titus and Virgil 
Clinger. 


Kan. Leaders at K. C. Parley 


The executive committee of the Kan- 
sas Association of Insurance Agents is 
meeting Aug. 10-11 at the Continental 
Hotel, Kansas City, Mo., at the call of 
Chairman Edwin S. Nellis, Topeka. 
They will be guests at the joint meeting 
of the Kansas City, Mo., and Kansas 
City, Kan., associations Aug. 11 when 


9. 
De, 


J. C. O’Connor, Chicago, editor of the 
F. C. & S. Bulletins, will discuss new 
fire forms and coverages. Plans for 
the annual meeting in Wichita Oct. 
18-19 will be decided and other routine 
matters disposed of. 


Hail Season Generally Favorable 


MINNEAPOLIS — The past week 
has brought in a flood of hail and wind- 
storm claims from North Dakota and 
western and southern Minnesota but 
the season as a whole to date has not 
been unfavorable for the companies in 
this territory. It was in August last 
year, however, that the heaviest losses 
occurred in North Dakota that prac- 
tically cancelled the companies’ profits 
for the season. 

Given a favorable break the next 
three weeks, the companies will make 
up for last season’s losses. 


Expect Better Turkey Experience 
ST. PAUL — Turkey underwriters 


here are counting on the earlier season 
and increased volume to bring them 
through the season on the right side of 
the ledger. Due to earlier hatching 
this year, hundreds of thousands of 
birds will be marketed before the se- 
vere weather of late fall, which usually 
causes the heaviest losses. 

Ways of providing better turkey cov- 
erage will be one of the subjects dis- 
cussed at the annual meeting of the 
Minnesota Association of Insurance 
Agents Aug. 24 and 25. 


Unify Lansing Expiration Dates 
LANSING, MICH.—The city council 
has canceled all city property coverage 
not expiring Aug. 5 and authorized its 
rewriting in the same carriers so as to 
bring about uniformity of expiration 


dates. The protection aggregates ap- 
proximately $2,000,000. Several of the 


larger policies expired August 5 and it 
was felt that the program would be sim- 
plified by establishing a uniform expira- 
tion date. 


Two Ohio Districts to Meet 


A sixth district meeting of the Ohio 
Association of Insurance Agents is being 
held in Toledo Aug. 10 to nominate a 
candidate for trustee to succeed Ray- 
mond G. Wohn of Defiance. Senator 
TT. M. Gray of Columbus, executive 
secretary of the Ohio association, will 
speak. 

Secretary Gray also will speak at the 
meeting of the northeast Ohio district 
at Youngstown Sept. 7 to nominate a 
candidate for trustee to succeed C. M. 
Hendershott of East Liverpool. 


Western Adjustment Shifts Two 


W. G. Coggeshall, adjuster in the Des 
Moines office of Western Adjustment 
has been appointed resident adjuster at 
Burlington, Ia. M. R. Richards of Wich- 
ita, Kan., is being transferred to Des 
Moines. 


Smoke Damage in Wichita Offices 


Fire which gutted the offices of the 
Federal Intermediate Credit Bank on 
the fourth floor of the Central building, 
Wichita’s largest and most modern fire- 
proof office building, caused some smoke 
damage to the offices of Dulaney, Johns- 
ton & Priest, Sheffer-Cunningham, ad- 
justers, and several field men on the 
second floor of the building. 


Kingsley on New Fire Form 

ST. LOUIS—Thomas Kingsley, man- 
ager of Travelers Fire, spoke on the 
new 1944 Missouri standard fire policy, 
the new dwelling form and changes in 


the extended coverage endorsement at 
a luncheon meeting of the Associated 
Fire Insurance Agents & Brokers of 
St. Louis. 


Des Moines Agents Elect Aug. 18 
DES MOINES—The Des Moines 


Association of Insurance Agents will 
hold its annual meeting Aug. 18 at the 
summer home of B. C. Hopkins. 

Tom Moore has been appointed local 
chairman for the annual meeting of the 
state association here Nov. 8-10. 


New Ohio License Manual 


The Ohio department has issued a 
new manual of question and answers 
on fire insurance for those who seek 
agents’ licenses. There are 295 ques- 
tions and answers in the manual and 22 
in the appendix. Fire insurance sec- 
tions of the general code and depart- 
ment rulings are included. 


Prepare for Michigan Meeting 


LANSING, MICH.—Clyde B. Smith, 
Lansing, former N.A.I.A. president, has 





been chosen by President Arno R. 
Schorer of the Michigan Association of 
Insurance Agents as chairman of the 
nominating committee for the annual 
meeting in Detroit Sept. 8. 


The terms of executive committee 
members in districts 3, 4, 5B, 6 and 7 
expire Aug. 31 and members in these 


districts are advised to nominate their 
candidates. 


NEWS BRIEFS 


The Insurance Women of Racine, Wis., 
held its annual picnic with a number of 
guests from Milwaukee. 


William Hufford, sheriff of Trumbull 
county, O., has purchased the O., . 
3rown agency in Warren. Miss Ada 
Israel continues as secretary of the 
agency. 

The H. G. McGee Realty Company, 
Council Bluffs, Ia., has been taken over 
by Roy S. Clay and the name changed to 
Roy 8. Clay Company. 

James B. Hawks, a local agent at 
Creston, Ia., for 23 years, has sold a half 
interest in his agency to Arnold W. Cook, 
formerly a tax auditor for the state. 

J. H. Swan has established a 
agency at West Des Moines, Ia, 


new 








~ IN THE SOUTHERN STATES 





New Dwelling and 
Contents Form in 
S.E.U.A. Territory 


ATLANTA—The new uniform dwell- 
ing and contents form has been adopted 
in Southeastern Underwriters Associa- 
tion territory, as of Aug. 1. The four 
new forms, which replace six old ones, 
apply to all dwellings and to all risks 
in the household furniture class, except 
farm dwellings and contents. 

The new forms incorporate all the 
features recommended recently by the 
inter-regional committee—10% exten- 
sion of the contents item to cover away 
from the premises, coverage up to 10% 
on improvements and betterments, 10% 
extension of dwelling insurance to cover 
rental value, 10% extension on other 
buildings on the premises and, under 
both items, automatic reinstatement of 
losses up to $250, without additional 
premium. Under the old S. E. U. A. 
forms, the extended coverage endorse- 
ment on dwellings provided rental value 
coverage up to 10% of the amount of 
insurance, but there was no such pro- 
tection if the assured did not carry ex- 
tended coverage. 

The inherent explosion clause has 
been revised to conform with the new 
extended coverage endorsement, ex- 
cluding explosion “originating within 
steam boilers, steam pipes, steam tur- 
bines, steam engines, flywheels, located 
in any such structure.” The smoke 
damage section of the extended cover- 
age endorsement has been broadened to 
include smoke from cooking apparatus, 
provided the heating or cooking unit is 
connected to a chimney by a stove pipe. 


Effect of N. C. Ruling on 
Surety Powers of Banks 


A ruling of the North Carolina attor- 
ney general that was dated May 10 re- 
garding the limitation upon banks in 
the issuance of surety bonds has been 
construed, apparently incorrectly, in 
some places as prohibiting a bank from 
acting as an insurance agent or main- 
taining an agency department the pur- 
pose of which is to place surety and in- 
surance coverages with companies regu- 
larly organized for such purposes. The 
ruling given by Attorney General Mc- 
Mullan and addressed to Bank Commis- 
sioner Hood is to the effect that under 


Article 6, Chapter 53, of the general stat- 
utes of North Carolina dealing with the 
organization of banks created under that 
act, a bank has no authority to engage 
in a surety business or sign bonds in lieu 
of a surety company except such as are 
necessary in connection with the conduct 
of its own affairs of the bank or trust 
company. 

Insurance Commissioner Hodges of 
North Carolina was queried as to the 
effect of this ruling and he expresses the 
belief that it does not prohibit a bank 
from acting as an insurance agent or 
maintaining an insurance agency depart- 
ment. 

The question was originally presented 
by J. G. Thornton, president Wilming- 
ton Savings & Trust Company, who 
states his bank has on various occasions 
been approached by customers relative 
to signing their bonds in lieu of a surety 
company bond, and in all cases the bank 
has declined; first, for the reason that it 
is not a proper banking function and, 
second, because Mr. Thornton thought 
that the assuming of such a contingent 
liability was contrary to law. However, 
he asked for an official opinion. 

It is known that no national bank has 
authority to act as surety in lieu of a 
surety bond. Some state banks with 
very old charters, like the Guaranty 
Trust Company of New York have such 
authority, but do not exercise it to any 
extent, as liability assumed must be 
shown in their bank statements. In for- 
eign countries, banks do guarantee con- 
tracts and agreements similar to the 
guarantees of surety companies, but this 
has not been the practice of American 
banks. 


Call Memphis Rally to 
Oppose Big Co-op Project 


MEMPHIS, TENN.—More than 300 
business and industrial leaders, including 
representatives of stock fire insurance 
agencies and companies, have been in- 
vited by the Memphis Chamber of Com- 
merce to a meeting to be held here 
Sept. 14 to discuss action in opposition 
to a proposed system of cooperative 
enterprises, with headquarters in Mem- 
phis, which proposes to engage in more 
than 20 types of manufacturing in nine 
southern states. The organization, which 
calls itself the Southern Consolidated 
Cooperatives, Inc., in a prospectus 
claims that its proposed operations will 
be aided by a $5 million loan from the 
government (for a period of 40 years at 
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an interest rate of 1%) under the terms 
of recently enacted federal legislation, 
all to be free from federal income and 
excess profits tax. Chief speaker at the 
opposition meeting will be Ben C. Mc- 
Cabe, Chicago, president National Tax 
Equality Association. Formation of the 
nine-state cooperative will involve a 
federation of existing central coopera- 
tives in Arkansas, Louisiana and Missis- 
sippi, previously organized by the Farm 
Security Administration and now con- 
trolled by the Farmers Union; and the 
establishment of state centrals in Ten- 
nessee, Texas, Alabama, Georgia, Flor- 
ida and Oklahoma. 


Hawks Moves to Richmond 


P. Lester Hawks, who has been su- 
pervising territory in the southeastern 
field for Affiliated Underwriters of At- 
lanta and Associated Underwriters of 
Richmond, both general agencies for fire 
and casualty companies, with Columbia, 
S. C., headquarters, has moved to Rich- 
mond and hereafter will have his head- 
quarters there. He is associated with 
Col. Frank Bailey in the operation of 
Affiliated Underwriters and with For- 
rest H. Richards of Richmond in the 
operation of Associated Underwriters. 
Mr. Hawks formerly operated a gen- 
eral agency in Richmond under his own 
name. He moved his headquarters from 
Columbia to Richmond, he says, be- 
cause of his wife’s health. 








Launch Local Financing Campaign 


OKLAHOMA CITY—A movement 
has been launched by the Oklahoma 
City Insurance Exchange for a post-war 
advertising campaign to educate the 
public to finance automobiles through 
local concerns. Plans are to raise a 
fund of $10,000 for this purpose. Co- 
operation of banks is sought to handie 
the financing, with local agents writing 
the insurance. A committee has been 
appointed to work out further details, 
headed by Walter Thornton and includ- 
ing E. R. Ledbetter, Ancel Earp, Fred 
Fox, Kenneth Draper and H. C. High- 
tower. 





Settle Birmingham City ‘Hall Loss 


BIRMINGHAM, ALA—A _ settle- 
ment has been reached under which the 
city of Birmingham will be paid $50,000 
on contents of the city hall, badly dam- 
aged recently by fire. Coverage of 
$200,000 also was carried on the build- 
ing and settlement on this is expected 
to be in the neighborhood of $100,000, 
depending on estimates of contractors 
for restoration of the building. The in- 
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surance was distributed among a num- 
ber of companies, being handled by 
Charles L. Gandy for the Birmingham 
Association of Insurance Agents. 





Webber Opens Office in Memphis 


After three years of special adjusting 
work out of the Chicago office of West- 
ern Adjustment, W. J. E. Webber has 
resigned to open an independent adjust- 
ing office at Memphis, Tenn. He will 
operate as Webber & Co., with offices 
in the Sterick building. Before going 
to Chicago, Mr. Webber was manager 
of the Western Adjustment at Indianap- 
olis, where he was succeeded by R. V. 
Cherry, present manager. 


To Buy $3,000,000 Fire Insurance 

CHATTANOOGA, TENN.—County 
Manager J. W. Gentry has been au- 
thorized by the Hamilton county coun- 
cil to contract for fire insurance cover- 
age on about $3,000,000 worth of county 
buildings and institutions. Heretofore 
nearly all of this business has been 
given to stock company agents. 








Knoxville Exchange Elects 


KNOXVILLE, TENN.—John Bailey 
has been elected president of the Knox- 
ville Insurance Exchange to succeed 
Charles King. J. Rector Weaver is vice- 
president; Eugene Fretz, treasurer, and 
Marcus Nickerson, secretary. 


Ward Ky. Fire Marshal Aid 


State Fire Marshal Clyde Smith of 
Kentucky has appointed J. Paul Ward 
as supervisor in his office, to fill a va- 
cancy. He will direct operations of the 
department’s field staff. 








San Antonio Agencies Merged 


The agency of Brice W. Draper of 
San Antonio, who died recently, has 
been sold to W. F. Elliott, who will 
merge it with his agency. 


NEWS BRIEFS 


George A. Caldwell, Knoxville local 
agent, was unopposed for state com- 
mander of the American Legion at its 
meeting in Nashville. 

The Jack Collier East & Co. agency 
has just been opened in Little Rock. 
Mr. East was formerly president of 
Smith-Reid-East Company and executive 
vice-president of the Guardian Company. 


The Dermott (Ark.) Insurance Agency 
has been sold by Carroll J. Brown, who 
retired because of ill health. 
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New Extended Cover 
in Middle Dept. 


PHILADELPHIA — The new ex- 
tended coverage endorsement has gone 
into effect in the Middle Department, 
along with the new dwelling and con- 
tents form, as_ described in THE 
NATIONAL UNDERWRITER last week. The 
major changes in the 1944 edition of the 
extended coverage endorsement are ex- 
tension’ of the explosion section to 
cover explosion of steam boilers located 
away from the premises, revision and 
clarification of the boiler exclusion and 
extension of the smoke damage section 
to cover smoke from cooking units, 
provided the heating or cooking unit 
is connected to a chimney by a stove 
pipe. The war exclusion clause is made 
uniform with that in the 1943 New 
York fire policy and the glass pro rata 
and windstorm clauses are rearranged. 

As published in the Middle Depart- 
ment, the new dwelling and contents 
and dwelling contents forms are based 
upon the 1943 New York standard fire 
policy, which is now used in Maryland 
and Delaware. A special endorsement 
is pablished for use with this form in 
Pennsylvania, which has a statutory pol- 


icy, modeled on the 1918 New York 
form. It will be necessary to attach 
this endorsement to policies in Penn- 
sylvania until the new fire policy is 
adopted there. The endorsement con- 
tains a lightning clause, fallen building 
clause waiver, civil authority clause and 
waiver of the “moral hazard” condi- 
tions—unconditional and sole owner- 
ship, fee simple, contract of sale and 
foreclosure provisions—thus providing 
substantially the same coverage as the 
1943 policy. 





Mays Discusses New 
Form in Pittsburgh 


PITTSBURGH — Milton W. Mays, 
New York, director Business Develop- 
ment Office, discussed the new dwelling 
and contents forms here at a meeting 
of the Pittsburgh Association of Insur- 
ance Agents in cooperation with the 
Smoke & Cinder Club. There were 700 
agents, agency employes and company 
representatives present. 

Pointing out that the two new forms 
replace six older ones, Mr. Mays said 
that they provide insurance men with 
some of the best competitive material 
ever available and they finally establish 


the principle of uniformity in this im- 
portant coverage. 

The new rules and rates, which be- 
come effective Sept. 1, were discussed 
by G. W. Feller, North British, presi- 
dent Smoke & Cinder Club; P. W. New- 
man, Travelers, secretary, and F. P. 
Siefker, Middle Department Rating As- 
sociation. Mr. Newman said the return 
premium under the new rates could be 
utilized in three ways: Applied to the 
next renewal, used to purchase addi- 
tional insurance or used to extend the 
term of the policy. 





Pittsburgh School Offers 
Greatly Broadened Course 


PITTSBURGH—A greatly broadened 
160-hour course on general insurance 
will be conducted in the Pittsburgh in- 
surance school starting Sept. 18. The 
Insurance Club of Pittsburgh and the 
Pittsburgh Association of Insurance 
Agents will continue as sponsors. Val 
E. Schott, Aetna Casualty, and Bessie 
M. Snyder, secretary-treasurer of the 
Pittsburgh association, will again serve 
as director and secretary. , 

For the last two years, the Pitts- 
burgh school has presented the N.A.LA. 
100-hour program with 24 additional 
hours. This year, 36 hours more will 
be added. Registration will begin Aug. 
21 and close Sept. 11. Students are per- 
mitted to register for as few units as 
they wish, but special emphasis will be 
placed on the value of enrolling for the 
entire course. 

Certification of graduation from the 
school is recognized by Commissioner 
Neel as qualification by education for 


taking the agents’ and brokers’ examina- 
tions. / 

The Insurance Women of Pittsburgh 
have plans for a new 80-hour elementary 
course, which will run simultaneously 
with the more advanced 160-hour course. 





Colihan to Local Agency 


The Sullivan agency, Huntington, W., 
Va., has appointed Thomas C. Colihan 
as executive manager of the fire and ma. 
rine departments. He has been with 
Royal-Liverpool 11 years. He was in 
charge of the marine department at 
Pittsburgh four years and was made 
state agent for Queen in West Virginia 
in 1939 with offices at Charleston. 

The Sullivan agency was founded in 
1914 by George C. Sullivan and he was 
joined by his son, Charles M. Sullivan, 
in 1934. 





Name N. J. Fire Policy Committee 


NEWARK—President Edward Wal- 
ton of the New Jersey Association of 
Insurance Agents has appointed a com- 
mittee on revisions in rate book and 
forms (new standard fire policy) as fol- 
lows: Charles W. Gale, Atlantic City, 
chairman; Arthur L. Zimmerman, New- 
ark; Fred A. Hoadley, Trenton. The 
committee will confer with Leon A. 
Watson, expert of the Schedule Rat- 
ing Office of New Jersey, and other 
persons or organizations. 





May Not Transfer Authority 


Commissioner Neel of Pennsylvania 
in a bulletin to companies states that be- 
cause of the manpower shortage the de- 
partment is receiving a large number of 
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inquiries as to whether it is permissible 
for licensed agents to grant power of 
authority to an unlicensed clerk or as- 
sistant to countersign policies in the 
name of the agent. Mr. Neel declares 
that the privilege of countersignature 
obtained under an agent’s license may 
not be transferred to other persons. He 


the practice. 


act May 17, 1921, there is a maximum 
penalty of $500 for acting as agent with- 
out license. 





Norman Landis, agent Flemington, 
N. J., was given a dinner in honor of 
his 40 years representation of the Royal- 
Liverpool group. He was presented an 











warns agents to cease and desist from electric clock by E. R. Voorhis, execu- 
Under Section 604 of the tive regional manager, New York. 
charge of President A. J. Peters, Issa- 


Oregon All Set 
for Parley Next 
Week in Portland 


PORTLAND, ORE. — The annual 
meeting of the Oregon Association of 
Insurance Agents which is being held 
here at the Multnomah Hotel will start 
~ 16 with an executive session at 

6 p.m. for the executive committee and 
past presidents. 

The regular session starts Aug. 17 at 
10 a.m. with President Fred C. Reed, 
presiding. Welcomes will be extended 
by Governor Snell, Mayor Riley, In- 
surance Commissioner Thompson and 
J. D. Hurley, president Special Agents 
Association. Speakers will be: J. T. 
Blalock, assistant general counsel Pa- 
cific Indemnity; J. Dewey Dorsett, gen- 
eral manager Association of Casualty & 
Surety Executives; Robert S. Farrell, 
Jr. Oregon secretary of state, and W. 
Ray Thomas, Pittsburgh, vice-president 
National Association of Insurance 
Agents. 

G. Herbert Smith, president Willa- 
mette University, will speak at the 
luncheon which will be followed by a 
closed business session. President Reed 
and E. M. Stadel, executive secretary, 
will report and new officers will be 
elected. 

“Sales Pointers for Post-War Read- 
justments,” will be discussed by Mark 
Farris, Fireman’s Fund; “Public Rela- 
tions Program and How Local Boards 
Can Tie Into It,’ George W. Haerle, 
Oregon national director; “Value of 
Local Boards and Their Relation to 
State Association,” J. Don Smith, Eu- 
gene; and “An Educational Program for 
Small Local Groups,” Fred E. Jewett, 
Portland. Mr. Thomas will speak again 
at this session which will be followed 
by a buffet dinner. 





Thomas to Speak 
at Washington 
Meet Next Week 


SEATTLE—W. Ray Thomas, Pitts- 
burgh, vice-president National Associa- 
tion of Insurance Agents, will headline 
the Washington agents’ convention here 
next week. The meeting will be held 
at the Olympic Hotel, and opens Aug. 
14 with an executive session with V. R. 
Lee, Chehalis, executive committee 
chairman, presiding. 

A closed session for association mem- 
bers will be held Tuesday morning in 
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quah. Reports will be presented by H. 
D. Lasell, Aberdeen, secretary-treasurer, 
committee chairman and Alfred W. 
White, Seattle, Washington national di- 
rector. 

Following a past presidents’ lunch- 
eon, President Peters will give his re- 
port at an open session. J. Dewey 
Dorsett, general manager Association of 
Casualty & Surety Executives, and Mr. 
Thomas will speak. The Physicians’ 
Service Corporation’s program will be 
explained by John Steen, Olympia, man- 
ager Washington State Medical Service 
Bureau. 

The resolutions and nominating com- 
mittees will report, followed by the elec- 
tion. A cocktail party by United Pacific 
and the annual banquet will wind up 
the gathering. 





Form Advisory Committee 
in Arkansas Association 
LITTLE ROCK—An advisory com- 


mittee, consisting of at least one repre- 
sentative from each local exchange in 
Arkansas and the members of the execu- 
tive committee selected at large, has been 
organized and met with the executive 
committee of the Arkansas Association 
of Insurance Agents in Little Rock. 

The advisory group will insure greater 
representation for local exchanges, in 
that they will be represented through 
an association officer, executive commit- 
teeman or their own president. 

The committee met with Commis- 
sioner Graves to discuss the situation 
created by the S. E. U. A. decision and 
the action taken by the National Asso- 
ciation of Insurance Commissioners in 
the matter. 

Plans for a qualification law for Ar- 
kansas will be considered further at the 
next meeting some time this month. 

A memorial to Pinchback Taylor of 
Pine Bluff, past president of the Ar- 
kansas association, who died recently, 
was adopted. He was active in the 
affairs of the association for nearly 30 
years. 





Montana Agents’ Program 
for Sept. 11-12 Announced 


HELENA, MONT.—A tentative pro- 
gram for the annual meeting of the 
Montana Association of Insurance 
Agents here on Sept. 11-12 has been 
announced by George A. Miller, general 
chairman. Speakers will include: E. G 
Toomey, Helena; George W. Haerle, 
Portland, Oregon director National 
association; Frank J. Agnew, San Fran- 
cisco, public relations officer National 
Board: H. F. Badger, San Francisco, 
executive secretary Pacific Board, and 
George W. Kemper, accident and health 
manager Fireman’s Fund Indemnity. 
The annual banquet will be held at the 
Placer Hotel Sept. 11, followed by a 
dance. A women’s luncheon will be held 
the first day in charge of Mrs. Miller. 

Arnold Huppert, Livingston, secre- 
tary-treasurer state association, spoke at 
a meeting of the Helena association, 
predicting that over 200 will attend the 
state convention. 


Californians Study Current 
Problems, Convention Plans 


SAN FRANCISCO—Problems that 
are confronting the insurance business 
were discussed at a meeting of direc- 
tors of the California Association of In- 
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@ Among the great discoveries of recent years is 
a system for using plain, ordinary water to do a 
quick, thorough job of quenching fires due to 
oil or other flammable liquids—“Automatic” 


FIRE-FOG. 
By a specially designed FIRE-FOG nozzle, drops 


of water are “broken” into droplets—countless 
millions of them! The result is a heavy mist. 
When fire breaks out this mist, propelled at 
required velocity and pre-directed at vulnerable 
areas, finds its mark instantly. The fire is envel- 
oped; flames are beaten down; the blaze cools; 
oxygen is excluded; the fire suffocates and is 
quenched. The entire operation is automatic, 
and so quick and effective that only seconds 


elapse before the fire is “dead.” 


“ay 


Is your fire hazard similar to one of these? Open tanks of flammable liquid; 
electric transformers; oil quench tanks; enamel dip tanks; oil cellars; alcohol 
storage tanks; film; paint and oil storage. Then consult with one of our 
engineers about an “Automatic” FIRE-FOG installation. 


“AUTOMATIC” SPRINKLER CORPORATION 


OF AMERICA * YOUNGSTOWN, OHIO 
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surance Agents, along with further 
formulation of plans for the annual 
meeting in Los Angeles Oct. 31. Neal 
Harris of Oakkand is scheduled to be 
the next president of the association and 
its subsidiary, California Institute of In- 
surance. 

Among the matters under considera- 
tion were the Néw York fire policy, al- 
ready adopted in many states and now 
under consideration in California; how 
best to bring the operations of local 
agents and brokers associations in line 
with the Supreme Court’s commerce de- 
cision; preliminary study of the legisla- 
tive program and what measures are 
likely to come before the 1945 session. 

The usual regional meetings will be 
held this month and in September, with 
President Ralph Bach, vice-president 
Neal Harris and C. W. Carpenter, past 
president, as the principal speakers. The 
three officers will not attend the same 
meetings, each being assigned meetings 
in specified regions. 


Utah Agents’ Association 
to Have New Officers 


The nominating committee of the 
Utah Association of Insurance Agents 





of which F. B. Goeltz, Salt Lake City, 
is chairman has submitted its recom- 
mendation for officers to be voted on at 
the annual meeting to be held Aug. 28- 
29 at Salt Lake City. W. J. Blackburn, 
Ogden, named for president, is vice- 
dent and is chairman of the program 
committee this year. He has his own 
agency at Ogden, his office being at 
319 24th street. The nominating commit- 
tee recommends the following slate: 

President, Wm. J. Blackburn, Ogden; 
vice-president, J. A. Ottenheimer, Salt 
Lake City; state national director, Ar- 
nold E. Burgener, Salt Lake City; execu- 
tive committee, Ralph D. Callister, Salt 
Lake City; Carlyle C. Eubank, Ogden; 
Francis B. Goeltz, Salt Lake City; N. C. 
Hicks, Provo; Sherman T. Hunter, Salt 
Lake City; LaVon Payne, Provo; Kar] I. 
Pace, Sait Lake City, and Trace A. 
Turner, Ogden. 

R. D. Callister of Salt Lake City is 
president and is chairman of the pro- 
meeting. 





Stamey Starts General Agency 

A new general agency has. been 
formed at Tacoma by Harold L. Sta- 
mey, who has resigned as supervisor for 
Hansen & Rowland, and has been ap- 
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GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E. Raines Company 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 
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Midstate Underwriters, Inc. 
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1909 Harney Street 
Omaha, Nebraska 
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Denman Kountze N. N. Kemmler 
Clair E. Wilson 

















® Know the General Agent in your locclity. Write the office nearest you. 





pointed general agent for Washington 
of Monarch Fire. Offices are at 1216 
Washington building, Tacoma. 

Mr. Stamey has been in the insur- 
ance business since 1923, starting as a 
fire insurance examiner with the 
stamping office at Seattle. He left to 
join Hansen & Rowland as a fire un- 
derwriter and for 10 years has super- 
vised fire underwriting and the agency 
department. 





Mont. Agents Primary Winners 


A number of Montana local agents 
were victorious in the recent primary 
and are nominees for the 1945 legisla- 
tive session. 

John V. Potter of White Sulphur 
Springs and J. A. Liggett of Roundup, 
chairman of insurance committee in 
1943 legislative assembly, are assured of 
election to the Montana senate as they 
have no opposition in the November 
election. 

Fred Mundy of Gildford is running 
for reelection to the senate from Hill 
county. Another local agent, V. C. 
Hollingsworth of Hamilton, was ap- 
pointed by Governor Ford to serve as 
senator for Ravalli county for the un- 
expired term of Ed L. Reed, deceased. 
Other local agents, George Gabisch of 
Townsend and Glenn H. Larson of 
Thompson Falls are holdovers in senate 
and are not up for election this year. 
_Among the local agents seeking elec- 
tion to the Montana house are George 
W. O'Connor of Fromberg, who was 
speaker in 1943; Ralph Bricker, former 
speaker of the house; Ted Hodges and 
Leo C. Graybill, all of Great Falls; L. 
W. Busch, Baker; O. J. Armstrong, 
Kalispell; Neil C. Parker, Big Fork; 
Philip C. Duncan, Whitehall; Frank W. 
Hazelbaker, Missoula, chairman house 


insurance committee in 1943; R. C. 
Harken, Forsyth; D. A. McMichael, 
Paradise; E. A. Blenkner, Columbus; 


Fred C. Kreig and C. J. Williams, both 


of Billings. 





H. W. Browne Vice-president 


Harry W. Browne, Pacific Coast man- 
ager of Talbot, Bird & Co., has been 
elected a vice-president of that corpora- 
tion. He came to this country 29 years 
ago from Ireland and went with the 
marine department of Aetna Fire at San 
Francisco, During the former war he 
served with the British air force and 
then returned to Aetna Fire. In 1925 
he became marine manager of Edward 
Brown & Sons at San Francisco and 
in 1934 became manager of the marine 
department of W. B. Brandt & Co. In 
1937 he joined Talbot, Bird & Co. 





Open Spokane Service Office 


Swett & Crawford have established a 
service office at Spokane under the su- 
pervision of J. Glen McMacken, Jr., 
special agent, formerly in the field for 
Crum & Forster. He will supervise 
eastern Washington and Idaho. A staff 
engineer will also be located at Spo- 
kane. 

Mr. McMacken started in insurance 
with Northwestern Mutual Fire, going 
with Crum & Forster in 1942, 


NEWS BRIEFS 


George Welch, Port Townsend, Wash., 
local agent, has acquired the agency for- 
merly operated by Mr. and Mrs. F. J. 
Haight. 

The Harry LeGear agency, Port An- 
geles, Wash., has been purchased by G. H. 
Nelson, who operates the Sunset Insur- 
ance Agency there. 








G. M. Hampton Returns to Ark. 


George M. Hampton has joined John 
R. Hampton & Co., Little Rock, gen- 
eral agents, after an absence of 12 years 
from Arkansas. He has been special 
agent of Great American in West Vir- 
ginia. He is the son of John R. Hamp- 
ton. 





Michigan Executive Committee 


The new executive committee of the 
Michigan Fire Underwriters Association 
is composed of: 

George L. Stone, National Liberty, 


MARINE 


Further Cuts in 
Cargo War Risk Rate 


Reflecting the continuing United Na- 
tions’ success against the U-boat menace, 
marine underwriters announce further 
reductions in cargo war risk rates. These 
reductions apply on practically all trades 
except where the war risk rates are al- 
ready down to a very low level. The 
reductions in themselves were not spec- 
tacular in amount, but rates were re- 
duced as much as one-third in one in- 
stance and the percentage of reduction 
in most cases was between 15% and 
25%. 

United States ports north of Hatteras 
to/from: United Kingdom, Irish Free 
State and Northern Ireland, the reduc- 
tion is 1%% to 1%%. 

United States ports to/from Portugal, 
Spain Atlantic, Gibraltar and Tangier, 
2% to 1%%; Spain Mediterranean, 24% 
to 2%; Africa Mediterranean not east of 
Tunis, 344% to 3%; Egypt, Red Sea and 
Gulf of Aden, 4% to 3%%; Palestine, 
Syria and Turkey not beyond Istanbul, 
444% to 4%; Persian Gulf, Ceylon and 
India not east of Calcutta, 4% to 32h; 
East Africa, 2%% to 1%%; Union of 
South Africa and East Africa not north 
of Beira, 2%% to 2%; East Africa north 
of Beira, 4% to 3%%. 

United States Pacific to/from: 
tralasia via Pacific, 144% to 1%. 

United States Atlantic and Gulf via 
Panama to/from Australasia, 2% to 1% %. 

Hawaiian Islands to/from: United 
States Pacific, 37% cents to 30 cents. 

United States to/from: east coast South 
America south of Cayenne, 14% to 1%. 

United States Gulf and Atlantic not 
north of Hatteras to/from: west coast 
of South America, 50 cents to 37% cents. 

The real measure of the decline of the 
axis sea and air power and U-boat men- 
ace is to be seen from the following 
comparison of the rates today and the 
highest rates during the war: 

New York to River Platte, highest rate, 
$25, current rate $1; New York to Cape- 
town, $25 and $2; New York to Trinidad, 
$15 and $0.375; New York to Calcutta, $30 
and $3.50; San Francisco to Australia, 
$7.50 and $1; San Francisco to Hawaiian 
Islands, $5 and $0.30; Miami to Havana, 
$10 and $0.25; Seattle to Dutch Harbor, 
Alaska, $7.50 and $0.45; New York to 
New Orleans, $15 and $0.375. 
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Michigan Blue Goose Plans 


Five Events for 1944-45 


DETROIT — Plans were made for 
five metings of the Michigan Blue Goose 
at a conference of officers and directors 
here, with most Loyal Gander C. B. 
Herrick, Milwaukee Mechanics, Jackson, 
presiding. There will be a golf outing 
in Detroit Sept. 12, followed by a simi- 
lar event in Jackson Oct. 11, preceding 
the inspection of the city by the Michi- 
gan Fire Prevention Association. Din- 
ners will follow both outings. : 

The annual winter party and meeting 
will take place at the Detroit-Leland ho- 
tel here Jan. 16. In March or April 
there will be a spring frolic in Grand 
Rapids. The annual meeting and ban- 
quet will be held in Jackson June 20 
and 21, according to present plans. 








chairman; John F. Borg, National Fire; 
Floyd W. Clarke, Atlas; James 
Hayes, Jr., Travelers, and James E. Mc- 
Evoy, Security of New Haven. 





CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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The Best Known Street 
in the World— 
WALL STREET 
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“When the Dutch settled New York, their 
farms and gardens were frequently injured by 
black bears, wild boars, wolves and other pred- 


MERCANT! 0 . atory animals which came in from the North. 


Later on, Indians also became troublesome. 
ri — oad | fee & : Finally Governor Stuyvesant ordered a wall of 
staves built across the island in 1653, the cost to 


be defrayed by all of the citizens. 





“The walls or stockade, extended along the 
East River, from near the present head of 
Coenties Slip, on the north line of Pearl Street, 
crossing the fields to the North River, on the 
present north side of Wall Street (whence its 
name), and then along the North River to the 





fort, just east of Greenwich Street, which was 
then under water. In digging the foundation of 
the new Bowling Green offices, 5-11 Broadway, 
in 1910, a large number of these old posts were 
found many feet under the surface. Although 
nearly 250 years old, the portions found were in 
a wonderful state of preservation. 


“From the very beginning, Wall Street has 
been of the first importance. Here stood all the 
“On August 16, 1866, the necessary preliminaries having been early public buildings. Federal Hall, the Custom 
completed and headquarters established at No. 74 Wall House, the Assay Office, the Merchant's Ex- 
Street, a street justly celebrated the world over as a synonym change, the Tontine Coffee House—father of all 
for financial integrity, the United States Branch of the ‘North the exchanges—the Pest Olce, ete. it wes cleo 


the scene of the trial of Peter Zenger, whose tri- 
oof Sain ; ° ° 
British’ was prepared to make contracts of fire insurance. -umphant acquittal secured for the colonies free- 


dom of the press. 


While this initial location of the company on a world-renowned 


“But it is as a financial centre that its greatest 
financial thoroughfare may be looked upon as a coincidence, it certainly fame rests. On the corner of Broad Street is the 
largest private banking house in the world, J. P. 
pointed the way to good precedent in the affairs of the “North British,” Morgan & Co. Across the street in Broad Street 
; ; ; is the Stock Exchange. Facing the Wall Street 
for the company has been so operated and has so met its obligations entrance of the latter is the imposing structure 
of the Bankers’ Trust Co., directly opposite the 
old Sub-Treasury. Famous old Trinity Church 
stands at its head. 


through the years that it has earned a reputation for 


“financial integrity.” 


“It is one of the narrowest and shortest streets 


o in the country, being about 30 feet wide in its 
NORTH BRITISH AND MERCANTILE busiest part and scarcely half a mile long, yet it 
transacts more important business than any 
other similar circumscribed area in the world.” 


—Excerpts from “Tue Crry or New Yorx™.by Henry Collins Brown 
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